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General 


Qichen Departs for UN General Assembly 
W 2409090788 Beijing XINHUA in English 
0812 GMT 24 Sep 88 


[Text] Beijing, September 24 (X'NHUA)—Qian Qichen, 

Chinese foreign minister and head of the Chinese dele- 

tion to the 43rd United Nations General assembly left 
ere this morning for New York. 


Qian is scheduled to make a speech during the general 
debate at the assembly, expounding Chinese Govern- 
ment’s views and stands over the present international 
situation and some major world issues. He will also meet 
foreign ministers from over 50 other countries during his 
Stay in the city. 


Before leaving, Qian told reporters that there will be over 
100 subjects to be discussed during the assembly. But the 
major issues involve peace, disarmament, regional con- 
flicts and the economic problems of developing coun- 
tries. 


He expressed the hope that the assembly would make 
contributions to the settlement of these issues as the 
international situation tends to relaxation. 


Meets Mugabe; Comments on Cambodia 
OW2509195488 Beijing XINHUA in English 
1935 GMT 25 Sep 88 


[Text] United Nations, September 25 (XINHUA)—Both 
Chinese Foreign Minister Qian Qichen and Zimba- 
bwean President Robert Mugabe stressed here this 
morning that at present, the withdrawal of Vietnamese 
troops from Kampuchea remains the main problem in 
the Kampuchean situation. 


Both Qian and Mugabe have come here to attend the 
43rd session of the United Nations General Assembly 
which opened on September 20. Qian arrived here last 


night. 


While exchanging views on seeking a fair and reasonable 
settlement to the Kampuchean problem during their 
meeting, Foreign Minister Qian said that at present the 
inte national community and the United Nations should 
con ume to urge the Vietnamese to pull out their troops 
iro 1 Kampuchea as early as possible and let the Kam- 
puchean people to solve their internal problems them- 
selves. 


Mugabe said that at present, the main problem remains 
the withdrawal of Vietnamese troops from Kampuchea. 
He pointed out that the Vietnamese should withdraw 
their troops in real term, not just pretend to do so. China 
does not want to see that on the one hand they pretend to 
pull out, but on the other they come back again under 
disguise, he said. 
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The Chinese foreign minister appreciated the successes 
of the Nonaligned Movement and the positive results of 
the just concluded Nicosia meeting of the Nonaligncd 
foreign ministers, both achieved under the leadership of 
President Mugabe, the current chairman of the move- 
ment. 


Qian and Mugabe expressed their satisfaction over the 
smooth development of bilateral relations between 
China and Zimbabwe. 


Also present on the occasion were Zimbabwean Foreign 
Minister N. Shamuyarira, Chinese Assistant Minister Li 
Daoyu and Chinese Ambassador to U.N. Li Luye. 


COCOM To Decide on Easing Restrictions 
OW 2609032988 Beijing XINHUA in English 
0248 GMT 26 Sep 88 


[Text] Paris, September 25 (XINHUA)— The Coordinat- 
ing Committee for East-West Trade Policy (COCOM) 
will meet here on Monday to examine preferential treat- 
ment for China in comparison with other communist 
countries. 


Well-informed sources reported here today that France 
and Britain along with other countries of the COCOM 
will propose at the scheduled closed-door meeting that 
China not be subject to restriction, except for certain 
military products. 


The committee's decisions will supplement those made 
in July, modifying content as well as wording. 


This meeting will also show to what degree the United 
States will participate in this debate in the wake of the 
recent visit of its Defense Secretary Frank Carlucci to 
Beijing. 


Commentary Views UN General Assembly Opening 
HK2509080088 Beijing RENMIN RIBAO 
in Chinese 19 Sep 88 p 6 


{““Commentary” by RENMIN RIBAO reporter Liu Kai- 
chen (0491 7030 1368): “Prospects for the 43d UN 
General Assembly”’] 


[Text] United Nations, 18 Sep (RENMIN RIBAO)}— 
Representatives from 159 countries around the world 
have arrived in New York to attend the 43d UN General 
Assembly to be opened on 20 September. They are going 
to discuss world events during the General Assembly. 


The current UN General Assembly is being held at a 
time when international tension has been relaxed. In 
light of the current trend in the international situation, 
all countries in the world are still faced with two major 
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tasks—namely, to strive for peace and to seek develop- 
ment, Therefore, it appears that the agenda of the 
current UN General Assembly will focus on these two 
major topics. 


Although the international situation has relaxed conspic- 
uously, it is still complicated and full of contradictions. 
On the one hand, the improvement of relations between 
the United States and the Soviet Union as the two 
superpowers has led to a new tendency of reconciliation; 
on the other, the two countries are still competing with 
each other, they are losing no time in readjusting their 
policies, and they are setting greater store in economic 
development in anticipation of a race in their overall 
national power. Since they still refuse to give up the arms 
race, world peace is not fully guaranteed. As for the 
world economic situation, many developing countries 
are in great difficulty, and, for some of them, the 
situation is going from bad to worse. In a certain sense, 
the world is now faced with more serious problems 
regarding economic and social development. 


In light of the changing situation, many people hold that 
the current UN General Assembly will have the follow- 
ing characteristics: 


First, the UN General Assembly will push the disarma- 
ment process forward along the right track. In the past 
year, the United States and the Soviet Union signed and 
ratified the iNF Treaty. Now both sides have removed 
some of their intermediate- and short-range missiles. 
This is the first time in the past 40 years that the two 
superpowers have curtailed their nuclear weapons. This 
is a good beginning in the disarmament process. In any 
event, disarmament still remains a priority task. 


A third UN special assembly on disarmament was held 
last June. During that assembly, most of the participants 
put forward many constructive proposals on disarma- 
ment, urging the Soviet Union and the United States to 
Carry out their special duties in effecting a substantial 
nuclear and conventional disarmament and to stop their 
arms race in space. Since the United States held to a 
tough attitude and exercised a “de facto veto,” a final 
document failed to be adopted during that special assem- 
bly. But, a correct view that has been endorsed by the 
vast majority of countries will very likely be reflected in 
a resolution on disarmament to be adopted by the 
current UN General Assembly. 


Second, a hard struggle will possibly break out over the 
Cambodian issue. In the wake of the withdrawal of the 
Soviet troops from Afghanistan, the armistice between 
Iran and Iraq, and the conclusion of an agreement in 
principle between the parties concerned on the southern 
African issue in the past few months, the Cambodian 
issue has drawn the increasing concern of the world 
media and naturally become a focus of attention at the 
current UN General Assembly. It is expected that there 
will be a still stronger demand for an early withdrawal of 
all the Vietnamese troops, which will pave the way for a 
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political settlement of the Cambodian issue. In such an 
unprecedentedly isolated position, Vietnam is launching 
a wicked campaign abroad, pretending to be sincerely 
secking a political solution to the Cambodian issue, In 
the hope of shirking its responsibility as an aggressor and 
in insisting that the expulsion of a certain party of the 
Democratic Kampuchean coalition government is the 
key to the settlement of the Cambodian issue, Vietnam 
has demanded that the resolutions on the Cambodian 
issue adopted by the several previous UN General 
Assemblies be modified. What is more, in order to stir 
up chaos, Vietnam has demanded that some words be 
added to the resolution to condemn a certain party of the 
Democratic Kampuchean coalition government. How- 
ever, Vietnam's attempt has aroused doubts among 
representatives from many countries. 


The UN General Assembly will continue to pay atien- 
tion to other issues concerning regional conflicts so that 
further progress will be made. 


Third, the current UN General Assembly will attach 
great importance to the economic difficulties, especially 
the external debts, that developing countries are facing. 
The world economy has been developing at a low rate in 
1988, and what merits special attention is that there is a 
sharp imbalance in economic development between the 
South and the North, and the economic gap between 
these two groups of countries is expanding. A problem 
that has been brought to our attention is that the external 
debts owed by developing countries exceed $1.2 trillion, 
and these countries have to pay some $1 50 billion a year, 
including capital and interest, an annual repayment that 
exceeds by far the foreign aid they can obtain each year. 
The debt crisis of the developing countries has not only 
made the world market shrink but also affected eco- 
nomic development in developed countries, thus turning 
out to be a problem of common concern for all countries 
in the world. The current UN General Assembly will 
discuss this question conscientiously and further in 
depth, and it will seek a solution. 


In the past year, the United Nations has played its part in 
bringing about a relaxation in the international situa- 
tion. Now the vast majority of countries have pledged to 
make joint efforts to deal with international affairs 
during the current UN General Assembly and to make 
more contributions to the enhancement of peace and 
development. 


Li Tieying Meets UNESCO Director General 
OW2409231588 Beijing XINHUA in English 
1522 GMT 24 Sep 88 


[Text] Beijing, September 24 (XINHUA)—Li Tieying, 
state councillor and minister in charge of the State 
Education Commission, met with Federico Mayor, 
director-general of the United Nations Educational, Sci- 
entific and Cultural Organization (UNESCO), his wife 
and party, and gave a dinner in their honor here tonight. 
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During his visit, Mayor will discuss matters with Chinese 
departments concerned on exchanges and cooperation 
between UNESCO and China, and work out concrete 
plans in this regard. 


Delegate Reports at Regional UNESCO Meeting 
OW 2409024088 Beijing XINHUA in English 
1557 GMT 23 Sep 88 


Text] Beijing, September 23 (XINHUA)}—The United 
ations’ plan of action for the world decade for cultural 

development (1988-1997) was highly evaluated today by 

delegates attending the ninth regional conference of 

rng commissions for UNESCO in Asia and the 
acific. 


Ken Wiltsire, a delegate from Australia, said: “We live in 
a region with cultures which are rich and diverse. Our 
region is also praised for having the world’s fastest 
growing economy.” 


However, the region's cultural dimension is often over- 
looked and it is also forgotten that culture is the engine of 
economic growth, he said. 


Therefore, the launch of the world decade for cultural 
development is extremely timely for the region. 


The proclamation by the United Nations of a world 
decade for cultural development was initially proposed 
by the world conference on cultural policies held in 
Mexico City in 1982. 


The General Assembly of the United Nations, at its 41 
session held in 1986, examined the proposal and 
adopted a resolution, proclaming “the period 1988- 
1997” the world decade for cultural development to be 
observed under the auspices of the United Nations and 
UNESCO. 


At today’s meeting, the Philippine delegation presented 
a draft recommendation which invites UNESCO 
national commissions in the region to be leading agen- 
cies in their countries in implementing the U.N. resolu- 
tion and to organize a nation: committee to monitor the 
activities relevant to the implementation of the resolu- 
tion. 


The recommendation was welcomed and supported by 
delegates attending the conference. 


At the request of the preparatory committee of the 
conference, the Chinese national commission for 
UNESCO presented a working document to today’s 
meeting. 


The document shows that national committees for the 
world decade for cultural development have already 
teen established in the Democratic People’s Republic of 
Korea, Mongolia, the Philippines, Sri Lanka, Turkey and 
the Soviet Union. 
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In China, Japan, Laos, New Zealand and Thailand, the 
establishment of national committees is also under 
examination or preparation, 


According to the document, most of the above-men 
tioned countries have already worked out a number o! 
initiatives and activities to be undertaken in the frame 
work of the decade, especially during the first five years 


Li Menghua, IOC Head Discuss Ties With Taiwan 
OW2309095888 Beijing XINHUA in English 
0640 GMT 23 Sep 8&8 


[Text] Seoul, September 23 (XINHUA)}—Juan Antonio 
Samaranch, president of the International Olympi 
Committee (IOC), today proposed to hold IOC Presi- 
dent Cup sports tournaments for the athletes from the 
mainland and China's Taiwan Province to promote 
sports exchanges between both sides of the Taiwan 
Strait. 


The IOC president made the proposal when Li Menghua, 
president of the Chinese Olympic Committee, called on 
him in Hotel Shilla this morning. He said the IOC 
President Cup tournaments can start with table tennis 
and volleyball. 


Li Menghua expressed appreciation for the [OC's coop 
eration with the Chinese Olympic Committee and its 
support to China in the efforts to reach an agreement on 
sports exchanges with Taiwan. 


Samaranch also suggested that an Asian art exhibition be 
held to display sports sculptures, drawings, graphics and 
oil paintings done by artists in the continent. He said the 
IOC would like to provide a special trophy for the overall 
winner and cups and medals or prize money for the top 
three winners in each of the four categories at the 
exhibition. 


The IOC president said the IOC is ready to send techni- 
cal personnel to help the organizing committee for the 
11th Asian Games to be held in Beijing of China 
September 1990 when neccesary. 


Li Menghua, who is also the minister of the Chinese 
State Physical Culture and Sports Commission, also met 
with President of the Olympic Council of Asia (OCA) 
Shaykh Fahid al-Ahmad al-Sabah this morning and 
discussed the preparations for the 1990 Asiad. 


Al-Sabah told the Chinese sports minister he would visit 
Beijing later this year to see the venues for the games and 
meet with officials of the Beijing Organizing Committee. 
He told the Chinese minister that he hopes the 1990 
Asiad would be one of the best sports festivals in Asia 
and would offer his support to the success of the games. 
including the assurance of a full participation of his OCA 
member associations. 
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He suggested the inclusion of more sports such as 
squash, equestrian and taekwondo in the Asian Games. 


Number of Foreigners Learning Chinese Increases 
OW2209211488 Beijing XINHUA in English 
1258 GMT 22 Sep 88 


Text} Beijing, September 22 (XINHUA)—Former 

rench President Giscard D’Estaing is one. And so are 
countless thousands of others around the world. They are 
all learning Chinese. 


There are 1,800 students in the Chinese Department of 
Paris No 3 University. In Japan, over one million 
Students are learning Chinese, which is the second 
important foreign language after English. 


At today’s meeting on Chinese education for foreigners 
and overseas Chinese, Vice-Minister of the State Educa- 
tion Commission Teng Teng said that China will have to 
adapt to what he called the “rush to learn Chinese”. 


At present, he said, there are over 13,000 students from 
more than 130 countries in 100 universities in China 
learning Chinese. There are 27,000 foreigners enrolled 
for short-term courses. 


Teng Teng said that today’s meeting was intended to find 
practical measures to promote Chinese education for 
foreigners and overseas Chinese. These would include 
reforming the admissions system and setting up scholar- 
ships. 


The meeting will also discuss ways to improve the 
teaching of Chinese both in terms of the quality of 
teachers and teaching materials. 


Shanghai Hosts International Textile Conference 
OW2309021488 Beijing XINHUA in English 
1605 GMT 22 Sep 88 


[Text] Shanghai, September 22 (XINHUA)—The first 
international non-woven fabric conference ever held in 
China opened in Shanghai Thursday, initiated by several 
nongovernmental organizations, with the help of the 
municipal government. 


Three hundred representatives from the Chinese main- 
laud, Taiwan and Hong Kong as well as thirty fabric 
business people from Europe and the United States 
attended the conference, which coincided with an exhi- 
bition and a fair. 


Fifty work units in the fabric field took part in the 
exhibition and several hundred non-woven fabric prod- 
ucts, including decorating, filtering and insulating mate- 
rials, were on sale. 
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Synthesizing textile, chemical and paper-making tech- 
nology, non-woven fabric represents a major break- 
through in the textile industry, which makes it possible 
to transform fibers directly into fabrics. 


There are more than 300 non-woven fabric factories in 
China, nearly one third of which a'* equipped with 
advanced non-woven fabric machiner 


Comparison of Spokesman ¢.. Gorbachev Spw-ech 


Beijing XINHUA Domestic Service in Chinese at 1618 
GMT on 22 September carries a report on a Chinese 
Foreign Ministry spokesman commenting on Gorba- 
chev's speech at Krasnoyarsk on 16 September. 


The XINHUA Domestic Chinese version has been com- 
pared to the XINHUA English version published in the 
22 September China DAILY REPORT, page |, revealing 
the following variations: First column, paragraph three, 
only sentence reads in XINHUA Domestic: 
..fesponding to a XINHUA reporter's request for 
comment... (adding words) 


Same page, same column, paragraph seven, only sen- 
tence reads in XINHUA Domestic: ...regard,** he said. 


When asked by a REUTER reporter whether China 
insists... (adding words) 


Same page, same column, paragraph eight, only sentence 
reads in XINHUA Domestic: ...stationed in Mongolia as 
quickly as possible [jin kuai 4147 1816). 


Meanwhile, he stressed... (changing words, providing 
vernacular for ‘‘as quickly as possible’’) 


Same page, same column, last paragraph, only sentence 
reads in XINHUA Domestic: ...Jin said that we have 
time and again stated that China would be... (adding 
words) 


United States & Canada 
Shevardnadze Visit to Washington Reported 


Confers With Shultz 
OW2409111188 Beijing XINHUA in English 
0919 GMT 24 Sep 88 


[Text] Washington, September 23 (XINHUA) —U:5S. 
Secretary of State George Shultz and Soviet Foreign 
Minister Eduard Shevardnadze concluded two days of 
talks here today with limited progress on arms control 
and human rights. 


At a press conference after U.S. President Ronald Rea- 
gan met with Shevardnadze late this afternoon, Shultz 
said that his discussions with his Soviet counterpart on 
arms control were “a somewhat mixed picture.” 
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On strategic arms, the ABM Treaty and defense in space, 
Shultz said, “I can't say that there is any really substan- 
tial progress to report.” 


But he said that the two sides have made “a huge amount 
of progress” in the area of nuclear testing. 


He said that a protocol on a “peaceful nuclear explosives 
treaty” is just about completed. 


On the contentious Krasnoyarask radar installation in 
Siberia, the two sides did not reach any agreement. The 
United States still demands that the radar be dismantled 
on the grounds that it violates the 1972 ABM Treaty, 
while the Soviet Union says that it can be turned into an 
international space center without destroying it. 


When it can be used for scientific research, ‘“‘why should 
we dismantle it?’ Shevardnadze asked reporters at his 
separate press conference. 


However, Shultz said that the discussion of the subject 
was conducted “in a positive manner.” 


He said that as the Soviet Union agreed on a balanced 
Outcome in Vienna, which means a substantial and 
positive treatment of human rights issues and an appro- 
priate mandate for the start of conventional arms talks, 
“we see substantial enough progress to make it quite 
possible that we will be able to bring that Vienna meeting 
to a successful balanced outcome before long.” 


Referring to their discussions on regional conflicts, 
Shultz said that the Shultz-Shevardnadze meeting “had 
many discussions about Afghanistan”’ as well as southern 
Africa, Kampuchea, the Middle East, the Gulf, the 
Korean peninsula, the Horn of Africa and Central Amer- 
ica. 


The talks a!so dealt with chemical weapons. Shultz said 
the two sides had expressed “‘deep concern about the 
recurrent use of chemical weapons, in particular against 
civilian populations.” 


The two sides said that they had reviewed with satisfac- 
tion the development of bilateral relations in the pasi 
months after the Moscow summit. They will possibly 
conclude “‘a new basic science research agreement” in 
the near future, Shultz said. 


Shevardnadze arrived here Wednesday for a two-day 
meeting with Shultz, the 28th in three years. He met Vice 
President George Bush this morning and is scheduled to 
leave for New York tomorrow to attend the U.N. Gen- 
eral Assembly. 
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Holds Talks With Reagan 
OW2409115088 Beijing XINHUA in English 
0927 GMT 24 Sep 88 


[Text] Washington, September 23 (XINHUA)—U.S. 
President Ronald Reagan today met with Soviet Foreign 
Minister Eduard Shevardnadze, emphasizing the conti- 
nuity of improved U.S.-Soviet relations. 


Secretary of State George Shultz told reporters after the 
meeting that Reagan and Shevardnadze “reviewed the 
various items on our four-part agenda’”’ consisting of 
arms control, regional conflicts, bilateral relations and 
human rights. 


“There was an emphasis on continuity, on a desire to 
keep working in the remaining months of the adminis- 
tration, to accomplish as much as can be accomplished,” 
Shultz said. 


Shevardnadze presented Reagan, who just returned from 
a trip to Texas and Florida to campaign for Republican 
Presidential Candidate George Bush, a letter from Soviet 
leader Mikhail Gorbachev. 


But neither of the two sides revealed the content of the 
letter. 


“This is not the only letter that our supreme leaders of 
our two countries sent to each other after the Moscow 
summit,” Shevardnadze told reporters. 


During his talks with Shultz, the Soviet foreign minister 
put forward a proposal for an interim limit warheads of 
each other’s long-range nuclear missiles. 


Under the proposal, a maximum of 10 warheads on 
American MX and Minuteman III missiles, eight war- 
heads on the submarine-launched Poseidon and 10 war- 
heads on SS-18 missiles. 


However, Reagan said before meeting the Soviet Foreign 
Minister that the question of an interim arms-control 
measure “is something that we haven't had an opportu- 
nity to discuss.” 


“I think that on virtually every subject that we've dis- 
cussed we have made sizeable progress,” Reagan said. 


Asked if his administration has sufficient time to work 
with the Soviet Union for a treaty on a 50-percent 
reduction of strategic arms, Reagan replied, “I’ve got 
four months to go. I’m not going to sit around. I’m going 
to stay busy.” 


However, Shevardnadze said, ““We have a very good 
relationship. We liave been able to achieve very much.” 
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Shevardnadze, who arrived here Wednesday, concluded 
his two days of talks with Shuitz without substantial 
progress on arms control but with limited progress on 
human rights. 


The Soviet foreign minister, who also met Vice-Presi- 
dent George Bush this morning, leaves tomorrow for 
New York to attend the U.N. General Assembly session. 


NASA Launches Weather Satellite 
OW 2509115588 Beijing XINHUA in English 
0157 GMT 25 Sep 88 


[Text] Washington, September 24 (XINHUA)—U.S. 
officials said a satellite designed for weather forecast, 
rescue assistance, atmosphere study and some other 
intelligence functions was launched into orbit at Van- 
denberg Air Force Base, California, early today. 


The Atlas E rocket carrying the NOAA-11 satellite 
blasted off at 3:02 a.m. (U.S. Pacific day time) and 
reached orbit about 540 miles above earth at 3:27 1.m. 
(U.S. Eastern day time). 


The satellite, designed to circle the globe every 102 
minutes, will replace the aging NOAA-9 satellite which 
was sent into outer space December 12, 1984, and will 
join NOAA-10 which was launched September 17, 1986. 


The new satellite, launched for the U.S. National Oce- 
anic and Atmospheric Administration, also carries an 
instrument that detects distress signals from lost or 
disabled ships and downed planes, and relays them to 
rescues. 


The new satellite also will study the warming of the 
atmosphere as a result of the “greenhouse effect,” 
believed to occur because of mounting volume of carbon 
dioxide from burning fossil fuels which traps heat from 
the sun. 


The instruments aboard the satellite also have the ability 
to monitor forest fires, track the progress of droughts by 
measuring light reflected from crops, measure sea tem- 
peratures to help guide fishermen to good fishing areas, 
and locate the gulf stream and other major currents on 
which ships can ride to reduce fuel consumption. 


The polar-orbiting NOAA-series satellites photograph 
the entire globe every 12 hours as the earth rotates 
beneath them. 


Hu Qili Talks With U.S. Journalist 23 Sep 
OW 2409065088 Beijing XINHUA in English 
1523 GMT 23 Sep 88 


[Text] Beijing, Septennber 23 (XINHUA}—Hu Qili, 
member of the Standing Committee of the Political 
Bureau of the Chinese Communist Party Central Com- 
mittee, met here today with Nathan Gardels, editor-in- 
chief of the “NEW PERSPECTIVES QUARTERLY” of 
the United States. 
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Hu answered Gardles’ questions concerning China's 
reform and some international issues. 


Zhejiang Governor Addresses Fair in New Jersey 
OW2309133888 Hangzhou ZHEJIANG RIBAO 
in Chinese 10 Sep 88 p 1 


(“Special Dispatch” from New sersey on 9 September 
1988] 


[Text] The 1988 Zhejiang Export Commodity Fair 
opened in New Jersey in the United States on 7 Septem- 
ber. 


Shen Zulun, head of the Zhejiang provincial government 
delegation and governor, and New Jersey Governor 
Thomas Kean spoke at the opening ceremony. The two 
governors praised the fair as the fruitful result of joint 
efforts by both sides. They expressed the belief that 
through the fair, friendly exchanges and cooperation 
between Zhejiang and New Jersey in the economic, 
trade, and cultural fields will further expand. 


Entrusted by Ambassador Han Xu, Tang Xingbo, Chi- 
nese consul general in New York, spoke at the ceremony. 
Dr Kissinger, former U.S. secretary of state, also 
attended and spoke at the ceremony. They congratulated 
the smooth opening of the fair, and wished it big success. 


Attending the opening ceremony were also Yu Mengjia, 
Chinese deputy delegate and embassador extraordinary 
and plenipotentiary to the United Nations; Ye Zheninua, 
commercial attache of the Chinese Embassy in the 
United States; members of the Zhejiang provincial gov- 
ernment delegation; and a Zhejiang provincial export 
commodity fair group led by Wang Hongliang, as well as 
people froin the U.S. economic and trade circles and 
Overseus Chinese, totalling over 1,000 people. 


In the first 2 days of the fair, businessmen from U.S. 
economic and trade circles, Britain, Canada, Taiwan, 
and Hong Kong visited the foir and negotiated business 
in a lively atmosphere. 


Soviet Union 


Decision Said Made To Invite Gorbachev To Visit 
HK2509021288 Hong Kong SUNDAY STANDARD 
in English 25 Sep 88 p 1 


[By Jasper Becker, THE GUARDIAN] 


[Text] Beijing—China will invite Soviet leader Mikhail 
Gorbachev to a summit in Beijing sometime in the next 
six months, according to reports circulating in Being. 


The decision is believed to have been taken at a meeting 
of the Chinese Communist Party’s Central Committee 
which ended on Thursday, sources said. 
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“Deng Xiaoping is too old to travel so General Secretary 
Zhao Ziyang will invite Mr Gorbachev to come this year 
or early next year,” unofficial sources claimed. 


The rumour follows a major policy speech by Mr Gor- 
bachev in Siberia on September 16 in which he said his 
country was ready to start preparations for a summit 
without delay. 


Mr Gorbachev put forward ideas on security and coop- 
eration in the Asian-Pacific region, including an offer to 
quit the Cam Ranh Bay base in Vietnam if the U:S. left 
the Philippines, which Western diplomats here regard as 
an important item on the Soviet agenda for the summit. 


The momentum of diplomatic activity will be main- 
tained next week when Chinese Foreign Minister Qian 
Qichen is scheduled to meet his Soviet counterpart 
Eduard Shevardnadze at the Uniied Nations in New 
York. 


A timetable for a Vietnamese withdrawal from Kampu- 

chea remains the principal outstanding question, but 

details may have been finalised during the visit to 

— this week by Vietnamese President Vo Chi 
ong. 


Last weekend Chinese Premier Li Peng said that both 
China and the Soviet Union had agreed on an early 
settlement of the Kampuchean issue but still had differ- 
— during the recent discussions at vice-ministerial 
evel. 


Afghanistan, Kampuchea, and Soviet troops on the Sino- 
Soviet border are the three obstacles to a normalisation 
of Sino-Soviet political relations set by Mr Deng when he 
first proposed a summit in 1986. Mr Gorbachev also 
backed Vietnam’s calls for direct talks with China during 
his speech in Siberia. 


China “will prepare to restore the normalisation” of 
relations with Vietnam if it withdraws all its troops from 
Kampuchea and ends “the hostile attitude they hold 
against China.” 


China attacked Vietnam in 1979 after Vietnam invaded 
Kampuchea. In response to a question the spokesman 
Jin Guihua also urged the Soviet Union to withdraw its 
troops from Mongolia “as soon as possible.” 


Shanghai Paper Sees Early Sino-Soviet Summit 
OW2609053788 Tokyo NHK General Television 
Network in Japanese 0300 GMT 26 Sep 88 


[Text] According to a KYODO dispatch from Shanghai, 
the Shanghai paper SHIJIE JINGJI DAOBAO [World 
Economic Herald] reports in its 26 September issue that 
because of the improvement in PRC-USSR relations, a 
summit between the leaders of the two countries is 
possible late this year or early next year. An article in the 
newspaper first cites an interview by the paper with 
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Soviet Ambassador to China Troyanovskiy in which the 
envoy says that although he would not mention any 
concrete dates for the PRC-USSR summit, he personally 
believes that events are developing in a direction toward 
the realization of such a meeting. 


Furthermore, Ambassador Troyanovskiy notes that the 
USSR, together with the PRC, desires the elimination of 
various conflicts in Asia, including the Cambodian prob- 
lem. This is one of the factors contributing to heighten- 
ing the mood in favor of a summit. 


SHIJIE JINGJI DAOBAO also reports there are rumors 
among diplomatic circles about a very strong possibility 
that the schedule for a PRC-I/SSR summit will be 
advanced to late this year or early next year. 


Russian-Language Friendship Journal Inaugurated 
OW2509020588 Beijing XINHUA Domestic Service 
in Chinese 1553 GMT 24 Sep 88 


[Text] Beijing, 24 Sep (XINHUA)}—ZHONGGUO ZHI- 
YOU [FRIENDS OF CHINA 0022 0948 0037 0645] and 
the Russian edition of QIAO [BRIDGE 2890], two 
journals dedicated to promoting cultural and economic 
exchanges with foreign countries, were recently inaugu- 
rated in Beijing. 


Both journals are non-governmental publications spon- 
sored by the Chinese Journalists’ Association. In line 
with the objective of “remembering old friends and 
making new ones,” ZHONGGUO ZHIYOU, a 
bimonthly with its masthead written by Deng Xiaoping, 
will report friendship toward the Chinese people from 
friends of various countries as well as their contributions 
to the undertakings in China. 


The Russian edition of QIAO, the only comprehensive 
quarterly introducing today’s China to the Soviet Union 
and Eastern Europe, will strive to promote mutual 
understanding between the Chinese and the people of the 
Soviet Union and Eastern European countries, which 
was rather weak in the past years. 


End of Vo Chi Cong’s USSR Visit Noted 
OW2509092788 Beijing XINHUA in English 
0044 GMT 25 Sep 88 


[“Soviet-Vietnam Joint Communique: No Word About 
Schedule”—XINHUA headline] 


[Text] Moscow, Stember 24 (XINHUA)—A joint com- 
munique issued here today after the six-day visit of 
Vietnamese President Vo Chi “ong gave no indication 
of a schedule for Vietnamese troop withdrawal from 
Kampuchea. 
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According to the official Soviet News Agency TASS, the 
communique said that “dirt talk between Vietnam and 
China and the recovery of the two countries’ friendship 
would play an important role in maintaining peace and 
security in the Asian and Pacific region.” 


The communique called on all parties concerned to 
make further efforts to achieve “political resolution of 
the Kampuchean issue and the recovery of peace inthat 
country” by implementing the agreements reached at 
informal talks in Jakarta and in discussions between 
Hun Sen, premier of the Phnom Penh regime, and Prince 
Sihanouk. 


During his visit to the Soviet Union, Vo Chi Cong said 
Hanoi and the Heng Samrin regime of Kampuchea had 
set dates for the withdrawal of Vietnamese troops in late 
1989, at the earliest, and the first quarter of 1990, at the 
latest. 


Vietnam invaded Kampuchea in late 1978 and still 
maintains an estimated 120,000 troops in that country. 


Yao Discusses Price Reform With Soviet Group 
OW2309154088 Beijing XINHUA in English 
1337 GMT 23 Sep 88 


[Text] Beijing, September 23 (XINHUA) —Chinese 
Vice-Premier Yao Yilin discussed China’s new attitude 
to price reform with a Soviet price study group here 
today. 


Yao said that 50 percent of the present commodity 
prices in China have been regulated freely according to 
market .upplies and needs. 


But he noted that the prices of another 50 percent of 
commodities including food grain, cotton, edible oil and 
other farm produce, as well as some important means of 
production, are still under government control. 


China is not prepared to free the prices of the above- 
rnentioned commodities, nor is it ready to restore the 
prices of those commodities that havc already been freed 
from government controls, because this is conducive for 
both production and consumption, the vice-premier 
said. 


Yao told Valentin L. Pavlov, leader of the Soviet study 
group and chairman of the USSR’s State Committee for 
Prices, that China is prepared to spend two years in 
improving its economic environment, and straightening 
out the country’s economic order. 


Without such improvements, the vice-premier said, 
China will meet with still more difficulties in its eco- 
nomic development. 


INTERNATIONAL AFFAIRS © 


The Soviet visitors, who arrived here September 15 at 
the invitation of the State Administration of Commodity 
Prices, have visited Guangzhou, Shenzhen and Shang- 
hai. 


Joint Border Photography Group Meets 
OW2509133188 Beijing XINHUA in English 
0837 GMT 25 Sep 88 


[Text] Beijing, September 25 (XINHUA)—A joint aerial 
photography group of the Chinese and Soviet Govern- 
ment delegations for the boundary talks held its fourth 
meeting here between September 17 and 25. 


The two sides reviewed their joint aerial photographic 
work on the eastern sector of the Sino-Sovici boundary 
and exchanged 1". «tures they have taxen. 


Chinese Vice °! xister of Foreign Affairs Tian Zengpei 
met with the ches, of the Soviet group during the 
meeting. 


Border Trade With Soviet Union ‘Brisk’ 
HK2609095688 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1220 GMT 23 Sep 88 


[Report by Reporter Chen Bin (7115 1755): “Sino-Soviet 
Border Trade Is Brisk’’} 


{Text} Urumqi 23 Sep (ZHONGGUO XINWEN 
SHE)—Sources from Xinjiang economic and trade 
dc partments disclosed: As of the end of August, the 
volume of import and export in Sino-Soviet border trade 
was 100 million Swiss francs. Talks about tens of eco- 
nomic and technological cooperation projects are under 
way. 


For understandable reasons, Sino-Soviet border trade 
had been interrupted for 10 years or so, during which 
Xinjing had primarily developed a rather stable interna- 
tional marketing channel io the east, and established 
trade relations with some 50 nations and regions. Xin- 
jiang’s export volume was $1 billion over the past 10 
years. 


Since the 1986 opening of Horgas, Tuerduote [0685 
1422 2614 3676], and Kunjirap in Xinjiang, the region 
has expanded border trade with Pakistan: moreover, its 
trade -. ‘1 the USSR and various East European coun- 
trics ha_ also begun to recover and thrive in recent years. 
It is disclosed that, in May this year, Xinjiang success- 
fully held an exhibition of eve-catching sampies and 
orders in Tashkent, the capital of the Uzbekistan Soviet 
Socialist Republic. It is known that Xinjiang presented 
some 4,000 varieties of export samples at the exhibition. 
The five Soviet federal socialist republics neighboring 
Xinjiang, two border regions of the Russian Soviet 
Federal Socialisi Republic, and one of the states sent 
their men to attend the exhibition. Personalities of the 
Soviet side were quite satisfied with the new style, 
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high-grade, and good quality of the Xinjiong products 
Import and export contracts worth million Swiss 
francs were signed during the exhibition 


Word has spread that all Soviet federal socialist 
lics can directly talk over trade prayects, because 


of the Sov .et foreign grade siructuse is under way. It is 
possible that Xinj will correspondingly open some 
more cities and and the Sino-Soviet border trade 
will be | | 

Border Bridge 
oes ore ome XINHUA in © aglish 
1246 GMT 23 Sep 8 


[Text {fen 0 rum@i, September 2) rre- T4- and 

et Union have started to rebuild the border 
bales on the Moroles River, in the Xinjiang Uygur 
Autonomous Region, to facilitate the cxaparding trade 
between the two countries. 


With arch 18 meters the bridge 
designed jotetly ty Chine ond Soe technicians = 


It will withstand a t of 80 tons and be completed 
October |, China's Day. 


Pe Se ee cae oe SA wae 
4,179 passengers and 43,882 tons of cargo crossed the 
old bridge, built by the two sides in 1980. 


Visits Lailar 
Hohhot Inner M: 


SK2309063 
Service in Mandarin 2300 GMT 2 


ia 
Sep 8&8 
ext ce See © Oe Sp Sue aes 
association concluded its visit in the city of 
Hohhot and left by train for Hailar City on the morning 
of 22 September to pay a visit to Hulun Buir League 


off at the station 
Somat Wash iran’ ay anonons 
regional foreign affairs office and vice chairman of the 
regional Soviet-China fnendship association 


~ Ph PETS Gs 
schools, hospitals, plants. and institutions and 
toured places of historic interest and scenic beauty 


Northeast Asia 
Further Reportage on Japanese Businessmen’s Visit 


OW 2309142588 
1240 GMT 23 Sep 


oe Beijing. September 23 (XINHUA)—Deng Ying- 
chao, widow of the late Premier Zhou Enlai. met with 


Kaheita Okazaki, adviser to the Japan-China 


YVingchao 
ng XINHUA in English 


permanent 
Economic Association, at her home in Zhongnanha: here 
earher today 
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Drinking tea together, Deng and Okazaki recalled the 
long history of cultural exc between China and 
Japan. Deng praised Okazaki for his unremitting eflorts 
for the promotion of traditional friendship between the 


two peoples. 


At the end of the half-hour meeting, Deng wished 
92-year-old Okazaki good health and long life 


Hold Talks With Li 
OW 2509170388 Beying XINHUA in English 
1619 GMT 23 Sep 
("Li Tian Jivun Meet Japanese Economic Delega- 
tion—=XINHUA headline] 


[Text] Beijing, September 23 (XINHUA)—Chinese Pre- 
mier Li Peng said here today that China will take two 
years 10 Improve its economic environment and slow 
down the growth of the economy 


Li made this remark when meeting with the Japan-China 
Economic Association (JCEA) tion led by Kaheita 
Okazaki, permanent adviser to the JCEA, Eshiro Saito, 
chairman of the Japanese Federation of Economic Orga- 
nizations, and Ryoichi Kawai, chairman of the JCEA, at 
the Great Hall of the People 


Among the 67-member delegation, who arrived here 
Tuesday [20 September], are many well-known individ- 
uals in Japanese economic circles. 


Briefing the guests on China's domestic situation, Li said 
that the 10-year-old open policy has t great 
changes and achievements to China. China will not alter 
its reform orientation, Li explained, as he told the 
Japanese visitors that the country will devote the next 
two years to solving current problems, improving its 
— environment, and rectifying its economic 


China's fast-growing economy should be slowed down to 
the planned rate of seven to cight percent, Li said 


The scale of capital construction should be limited, Li 
continued. especially with regard to those buildings. 
hotels and projects outside the plan. while the country's 
transportation. communication and raw material indus- 
tries should continue to expand properly. 


Li also pointed out that the improvement of the eco- 
nomic environment is an important clement in deepen- 
ing the reforms, in line with China's stated purpose of 


sustaining steady economic growth 


In discussing Sino-Japanese relations, Li said the agree- 
ment on protecting investment signed during Prime 
Minister Noboru Takeshita’s visit to China, created 
favorable conditions for the development of economic 
cooperation between the two countries 
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China will make further efforts to improve its invest 
ment environment, and the Chinese Government will 
work for the success of the forthcoming Sino-Japanese 
Tecanological Exchange Conference, set to be cohosted 
by both countries, 


Vice-Premier Tian Jiyun also met with the Japanese 
visitors al another meeting at the Great Hall of the 
People today, 


Tian Jiyun expressed satisfaction over the great devel- 
opment of Sino-Japanese Trade relations and the reduc- 
tion of China's trade deficit since last year, He said he 
hoped to see the continued development of bilateral 
trade and further shrinking of the trade defict between 
China and Japan. 


If the two countries can keep a rough balance of imports 
and exports, Tian pointed out, the potential will be great 
for trade development. However, he said, trade growth 
will be hindered if the deficit grows. 


He added that deficits can be gradually reduced as long 
as China and Japan make common efforts and make up 
each others’ deficiencies. 


Tian expressed the hope that Sino-Japanese economic 
relations, with trade as the mainstay, will also lead to 
increased technical cooperation and coproduction. 


He urged Japanese businessmen to invest more in China 
and said that China will continue to improve its invest- 
ment environment, although great improvement has 
already been made in this regard and new economic laws 
have been enacted. 


Tian said he believed that with the joint efforts of the 
Chinese and Japanese governments and businessmen 
from the two countries, such economic and technical 
cooperation will surely continue to expand. 


The leading officials of the visiting delegation held a 
reception here tonight, which was attended by vice- 
chairman Gu Mu of the National Committee of the 
Chinese People’s Political Consultative Conference, as 
well as influential members of Chinese economic circles. 


More on Li Remarks 
OW 2309152388 Tokyo KYODO in English 
1454 GMT 23 Sep 8&8 


{Text} Beijing, Sept 23 KYODO—Chinese Premier Li 
said here Friday China will conduct its price system 
reform by stages over five years from next year. 


Li was meeting with a mission of the Japan-China 
Association of Economy and Trade, led by Ryoichi 
Kawai, chairman of Komatsu Lid, at Beijing's Great 
Hall of the People. 
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Li briefed the Japanese mission on inflation and other 
economic problems facing China, 


Speaking of China's overheating economy, Li said at the 
present pace China's economic growth rate for 1988 asa 
whole will reach 11-12 percent, and added that China 
must slow the growth. 


To achieve such a slowdown, China will conduct adjust- 
ments in the economic environment over the next few 
years, Li said, 


As for inflation, Li said the rate has reached 15-20 
percent. 


Li indicated China will seek to control the promotion of 
unproductive projects such as hotels and office build- 
ings, while excluding the four basic key sectors of energy, 
transportation, communications and raw materials from 
the adjustments. 


Li also said China will work to control inflation through 
interest and tax rates, customs and other moderate 
means. 


Li said that even with these economic adjustments, the 
country can secure a yearly 7.5 percent economic growth, 


Speaking of Japan's investment in China, Li said the 
Japan-China investment protection agreement con- 
cluded last month had created favorable conditions for 
joint ventures. He promised to continue improving the 
investment environment in China. 


ii said China wants to use Japan's recent 810 billion yen 
loan to China (o improve the country's infrastructure. 


Confer With Deng 
OW 2409110788 Bejing XINHUA Domestic Service 
in Chinese 0810 GMT 24 Sep 88 


[By reporter Chai Shikuan} 


[Text] Beijing, 24 Sep (XINHUA)—This morning, Chi- 
nese leader Deng Xiaoping met with the Japan-China 
Economic Association Delegation to China led by 
Kaheita Okazaki, permanent advisor to the economic 
association and with Eshiro Saito, chairman of the 
Japanese Federation of Economic Organizations, and 
Ryoichi Kawai, chairman of the economic association as 
top advisers. He had a friendly conversation with the 
Japanese guests on how to further develop the economic 
cooperation between China and Japan. 


At the Great Hall of the People, Deng Xiaoping told the 
Japanese guests: Generally speaking, we are satisfied 
with the economic relations, trade exchanges, and devel- 
opment of bilateral relations in other fields since the 
normalization of the Sino-Japanese diplomatic relations. 
Meanwhile, we hope that the Japanese side will adopt an 
open policy on the transfer of technology and help China 
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increase its capability in earning foreign exchange. This 
will be more important than providing loans to China, In 
cooperating with China, Japanese entrepreneurs must 
work out accounts in a big way, and look at things from 
a long-term point of view. 


Among the 60-odd members of the Japanese delegation, 
there were many well-known individuals in Japanese 
economic circles. Deng Xiaoping asked them to express 
their views on China's economic construction. 


Eishiro Saito held: The current policy implemented by 
China is feasible. He stressed the significance of vigor- 
ously developing the iron and steel industry. He pointed 
out: The world’s per capita average of steel production is 
160 kg. To achieve this goal, China needs to build 10 
Baoshan Iron and Steel Companies. 


Deng Xiaoping agreed with the idea of vigorously devel- 
Oping the iron and steel industry. He suggested that the 
Japanese entrepreneurs explore the possibility of build- 
ing several new steel mills in China. He told the guests: 
“You may run steel mills with joint investments or 
exclusively with Japanese investment in China.” 


On the domestic situation, Deng Xiaoping said: For the 
past decade, China has attained gratifying results in 
carrying out reforms and opening to the outside world. 
The difficulties which we encounter presently are diffi- 
culties in the course of development. They are different 
from the difficulties in the past. We are now making 
some readjustments. This is not a change of policy. Nor 
is it a change of strategy for development. We are mainly 
summing up our experience so as to determine the steps 
and methods for future advancement. We are capable of 
overcoming the present difficulties, including the control 
of inflation. 


Deng Xiaoping once again stressed: To do a good job in 
economic construction, we must begin by doing things 
boldly and adopting reliable measures. Secondly we 
must promote development at the appropriate speed. 
The speed should not be too high. The current speed is 
too high. [xian zai di su du shi tai gao liao 3807 0961 
4104 6643 1653 2508 1132 7559 0055.] Naturally the 
speed should not be too low. For example, the speed in 
developing the raw material industries should not be too 
slow. The key to solving the major contraction of supply 
falling short of demand lies in the expansion of produc- 
tion. Thirdly, we need international support. We wel- 
come foreign countries to make investments in China 
and transfer technology. We welcome Japanese friends 
to regularly provide us with their know-how and experi- 
ences. 


Eishiro Saito said that Japanese entrepreneurs must do 
their best to further strengthen investment relations with 
China and promote trade exchanges. 
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More on Deng Conments 
OW 2409135288 Beijing XINHUA in English 
1325 GMT 24 Sep 88 


{Text} Beijing, September 24 (XINHUA)—China hopes 
the Japanese side will adopt an open policy for technol- 
ogy transfer to China, senior Chinese leader Deng 
Xiaoping said here today. 


This will be more important than providing China with 
loans, said Deng at a meeting with a Japan-China 
Economic Association (JCEA) delegation led by its per- 
manent advisor, Kaheita Okazaki, chairman of the Jap- 
anese Federation of Economic Organizations Eshiro 
Saito, and chairman of the JCEA Ryoichi Kawai. 


Deng discussed with the Japanese visitors the further 
expansion of Sino-Japanese economic cooperation. 


“We are generally satisfied with the development of 
bilateral relations in economy, trade and other areas,” 
Deng said. 


He hoped that the Japanese industrialists would take a 
long-term view of Sino-Japanese relations and asked 
more than 60 members of the delegation to raise sugges- 
tions for China's economic construction. 


Eshiro Saito said the present principles and policies that 
China is implementing are feasible. 


He stressed the importance of developing the steel indus- 
try, adding that the average capacity in the world is 160 
kg per capita per year. To reach this level, China needs to 
set up 10 complexes of the size of the Baoshan Iron and 
Steel Complex in Shanghai, China's largest. 


Deng agreed with his view on the importance of the 
development of the steel industry and suggested that 
Japanese industrialists cooperate in this regard. “You 
may set up several joint-venture or wholly Japanese- 
funded steel plants in China,” said Deng. 


Speaking of the domestic situation, Deng said ten years’ 
reform has achieved satisfactory results. “The difficul- 
ties we are facing now concern development and are 
different from those we had before,” he said. 


“The readjustment we are going through now is not a 
change of policy: neither 1s it a change of development 
strategy. We are working out methods and measures for 
future progress after summing up our experiences. And 
we are capable of overcoming the present difficulties 
including combatting inflation,” he said. 


Deng stressed that boldness and steadfastness are neces- 
sary to ensure the development of the economy. He 
added, “But the rate of development is now too fast. 
However, if it were too slow that would be no good 
either. For example, the raw materials industry should 
not develop too slowly.” 
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The key to solving the contradiction between huge 
demand and unadequate supply lies in the expansion of 
production, Deng said. 


Stressing international aid, Deng said China welcomes 
other countries to invest in and transfer technology to 
China, and welcomes Japan's experience. 


Saito said Japanese industrialists would strengthen their 
investment relationship and trade contacts with China. 


Train Drivers Sentenced in 23 Mar Shanghai Crash 
OW2209233388 Bevjing XINHUA in Englis 
1449 GMT 22 Sep 


{Text} Shanghai, September 22 (XINHUA)}—Two 
engine drivers who caused a shocking train accident on 
the outskirts of Shanghai on March 23 were sentenced to 
9 terms of six-and-half-years and three-years here 
today. 


The court found that as a result of the negligence of the 
two drivers, the no. 311 passenger train from Nanjing to 
Hangzhou collided with the no. 208 train from Changsha 
to Shanghai in Jiading County, on the outskirts of 
Shanghai. 


Twenty-eight Japanese and one Chinese were killed in 
the crash, and an additional 20 Japanese and seven 
Chinese passengers were injured. 


The train wreck also caused economic losses valued at 
3.4 million yuan and held up traffic for 23 hours. 


According to the court decision, Zhou Xiaoniu, driver of 
the No. 311 passenger train, and his assistant driver, Liu 
Guolong, were held responsible for the accident. 


According to the schedule, the train should have halted 
at a siding at the Kuangxiang Station and waited for the 
no. 208 train from Changsha to pass. 


But according to evidence, the two absent-minded driv- 
ers forgot to slow the train down until it had almost 
passed through the station. 


In addition they had turned off the cordless telephone 
linking them with the dispatcher’s office, so they were 
unable to hear a warning from the dispatcher. 


As a result, their train entered onto the main track after 
breaking out of the siding and collided with the oncom- 
ing train no. 208. 


At today’s hearing, the two drivers pleaded guilty to the 
charges and asked the court for clemency. 


The two drivers were arrested last April after the Public 
Security Department of the Shanghai Railway Adminis- 
trative Bureau investigated the circumstances leading up 
to the accident. 
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Officials from the Japanese consulate-general in Shang- 
hai and 300 spectators attended the hearing. 


Fukuoka Consulate Attacker Arrested 
OW 2309130088 Beijing XINHUA Domestic Service 
in Chinese 1723 GMT 21 Sep 88 


[Text] Tokyo, 21 Sep (XINHUA)—Hideo Yushita, who 
plotted and directed the shooting incident at the Chinese 
Consulate General in Fukuoka last March, was arrested 
by police in Kitakyushu City this morning. 


According to a KYODO NEWS SERVICE report, Hideo 
Yushita is the president of Kyokuseikai, the largest 
gangster Organization in the Kyushu area. The direct 
reason for his arrest by the police is that he is suspected 
of hiding the suspected weapon in his house. 


According to the confessions made by Tsumio Scnoda 
and two other participants in the shooting incident, who 
are already under arrest, the incident was intended to 
force resignation of the Fukuoka Prefectural Police, who 
had tried to crack down on gangster organizations. 


Southeast Asia & Pacific 


Thai Parliamentary Delegation Feted in Nanjing 
OW2309130788 Nanjing Jiangsu Provincial 
Service in Mandarin 2300 GMT 18 Sep 88 


[From the “News and Press Review” program] 


[Text] According to a report by XINHUA RIBAO 
reporter Sun Yuan and this station’s reporter Yang 
Maosen, the standing committee of the provincial peo- 
ple’s congress hosted a banquet at the Jinling Hotel in 
Nanjing on the evening of 18 September to warmly 
welcome a Thai parliamentary deleeation headed by 
Ukrit Mongkhonnawin, president of the National 
Assembly and concurrently president of the Senate of 
Thailand. 


The banquet was presided over by Li Zh'zhong, vice 
chairman of the standing committee of the provincial 
people’s congress. Also present at the banquet were Xu 
Kongrang, deputy secretary general of the NPC Standing 
Committee, who accompanied the guests to Nanjing; 
Xing Bai, vice chairman of the standing committee of 
the provincial people’s congress; and (Cao Wan), vice 
chairman of the Standing Committee of the Nanjing City 
People’s Congress; as well as responsible persons of other 
departments concerned, including (Bai Yin), (Wu 
Junsheng), and (Su Zhenhua). 
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In a toast at the banquet, Vice Chairman Li Zhizhong 
first warmly welcomed the visit by President and Mrs 
Ukrit on behalf of Comrade Han Peixin, who is currently 
out of town, and the people throughout the province. He 
said: With the in-depth development of Sino-Thai rela- 
tions, the past few years have seen increasing goodwill 
contacts and cooperation between our province and your 
country. Now, the visiting delegation led by President 
Ukrit has not only brought the Thai people's profound 
friendship to the people of Jiangsu, but will also further 
the mutual understanding and cooperation between 
them. 


In his reply speech, President Ukrit said: Nanjing is the 
last stop on our delegation’s itinerary in China. We are 
very grateful for the magnificent hospitality accorded to 
us by the standing committees of the people's congresses 
of Jiangsu and Nanjing. Nanjing is a well-known city 
with a long history. In Thailand, we have this saying: The 
fields yield rice, and there are fish in the water. I say this 
because Jiangsu and Thailand bear many similarities; in 
particular, they both have rich natural resources. In 
recent years, Nanjing has achieved rapid development in 
various fields. Thailand and China can learn from each 
other in developing economic construction and increas- 
ing benefits for their people. 


The Thai parliamentary delegation arrived in Nanjing by 
plane from Chengdu on the morning of 18 September. 
The delegation was met at the airport by Vice Chairman 
Xing Bai and others. 


In the afternoon, the distinguished guests from Thailand 
visited the Fuzimiao cultural and shopping district. 


Singapore’s Lee Kuan Yew Visits Shenzhen 
HK2609094188 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1312 GMT 23 Sep 88 


[Report: “Lee Kuan Yew Visits Shenzhen”—ZHONG- 
GUO XINWEN SHE headline] 


[Text] Shenzhen, 23 Sep (ZHONGGUO XINWEN 
SHE)—I am sure that this place will make more progress, 
Singaporean Prime Minister Lee Kuan Yew said in 
Shenzhen yesterday. | believe that Shenzhen’s bright 
future will also be China’s future—China cannot go 
without Shenzhen, he added. 


While touring Shenzhen yesterday, Lee Kuan Yew said: 
The Shenzhen Special Economic Zone is where the 
Chinese structure and the external structure meet. It is 
an important experimental zone for China’s moderniza- 
tion program. Since this is an experiment, one must not 
be afraid of failure. Lee believes that even a one-third 
success of this experiment will be a great advantage to 
China. 


During his stay at the rotating restaurant of the Guomao 
Building in Shenzhen, Prime Minister Lee talked with 
Mayor Li Hao about the importance of honesty in 
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government. He said: Leaders of a modernization pro- 
gram must maintain high morality, otherwise they will 
have a very bad influence. Smiling, he said: I have turned 
many people into millionaires, but | myself cannot be a 
millionaire. 


Talking about the relations between Shenzhen and Hong 
Kong, Prime Minister Lee Kuan Yew said: On the one 
hand, Shenzhen must unite and cooperate with Hong 
Kong; and, on the other, Shenzhen must compete with 
its neighbor. If Shenzhen dares to compete with Hong 
Kong, then China's four modernizations will be hopefu!. 


Lee Kuan Yew left Shenzhen for Hong Kong yesterday 
afternoon. 


Philippines’ Salonga Praises Chinese Development 
OW 2509034388 Beijing XINHUA in English 
1606 GMT 24 Sep 88 


[Text] Manila, September 24 (XINHUA)—Philippine 
Senate President Jovito Salonga wrote in a Manila paper 
today that China's huge population of 1.08 billion is 
better-fed, better-clothed and better-housed today. 


In the concluding part of his report on his China visit 
from June 18 to 28, entitled “A Sleeping Giant No 
More,” which was carried in full in the “PHILIPPINE 
STAR", Salonga said the congressional delegation led by 
him came home from a visit to China with a new and 
deeper appreciation of the remarkable changes going on 
under the new leadership of China. 


A majority of the members of the delegation visited 
China for the first time at the invitation of the National 
People’s Congress of China. 


Salonga said the system of agriculture in China is cer- 
tainly impressive. Not one inch of land is left unutilized. 


The integration of industry with agriculture is “a goal 
that has been achieved in the places we visited, and 
deserves our study and emulation,” he said, noting that 
rural industries have grown tremendously in many 
places, employing millions of people in the countryside, 
where 80 percent of the Chinese population live. 


“Everywhere we went, we saw a nation on the move. 
With single-mindedness, the leadership and the people 
of China have embarked on an enterprise the aim of 
which is to quadruple the value of her production by the 
year 2000,” the senator wrote. 


“By lifting the deadening weight of total bureaucratic 
planning, Deng Xiaoping has freed the enormous poten- 
tial of a fifth of the world’s people.... China is still a 
developing country, but it is developing at an extraordi- 
nary rate,” he said. 
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Philippine Foreign Secretary Discusses Bases 
OW2509133288 Beijing XINHUA in English 
1337 GMT 23 Sep 88 


[Text] Manila, September 23 (XINHUA)—Philippine 
Foreign Secretary Raul Manglapus was “confident and 
optimistic” regarding reaching an agreement with the 
United States on the military bases, President Corazon 
Aquino said here today. 


The president told reporters that Manglapus, who is now 
in the United States holding talks with U.S. Government 
Officials on the military bases issue, reported to her that 
the two countries would be able to find agreement on the 
compensation problem in the ongoing talks on the Mil- 
itary Bases Agreement, which expires in 1991. 


The talks started here in early April between the Philip- 
pine panel headed by Manglapus and the U.S. panel led 
by U.S. Ambassador to the Philippines Nicholas Platt. 


Both sides disagree on the most crucial issue of the 
compensation for the use of the Clark Air Base and the 
Subic Naval Base, the two biggest U.S. military facilities 
overseas. 


The Philippines is seeking 1.2 billion U.S. dollars a year 
and has rejected the U.S. offer of 502 million dollars a 
year for the remaining two years of stay of the U.S. bases. 


“I hope that we will be able to find more options or 
present options to the American panel in so far as getting 
closer to compensation package,”’ said President Aquino. 


She noted that she talked with Manglapus last week and 
he expressed optimistic [as received] that the two coun- 
tries “would be able to find an agreement in the matter of 
compensation and jurisdiction of U.S. servicemen on the 
commission of crimes in the country.” 


Meanwhile, Defense Secretary Fidel Ramos said that the 
country should “face the reality” of an eventual pullout 
of the U.S. military bases and build up iis own defense 
against foreign aggression. 


“Our country must face the reality of the eventual 
pullout of the U.S. military facilities from the Philip- 
pines. In this event, we must have attained a good 
measure of self-reliance in countering limited external 
aggression,” he said. 


SRV, U.S. To Search for MIA’s 
OW2509151588 Beijing XINHUA in English 
1218 GMT 25 Sep 88 


[Text] Hanoi, September 25 (XINHUA)—Vietnam and 
the United States today decided to make an on-the-spot 
investigation of the remains of U.S. soldiers missing in 
action (MIA) from September 26 to October 5. 
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The 12-member U.S. delegation led by Lieutenant Colo- 
nel Joe B. Harvey, commander of the Joint Casualty 
Resolution Center, arrived in Hanoi this morning a 
special U.S. Air Force transport plane. 


The Vietnamese delegation headed by Nguyen Can, 
director of the North America Department of the For- 
eign Ministry, held talks with the U.S. delegation this 
afternoon. 


The two sides agreed that the joint investigation of the 
remains of MIA soldiers will begin tomorrow at places 
where U.S. jet fighters crashed during the Vietnam War. 


Informed sources said the joint investigation will take 
place in Lang Son, Xac Thai, Ha Bac, Vinh Phu and Ha 
Nam Ninh Provinces in North Vietnam. 


Near East & South Asia 


China Wants Direct Talks With Dalai Lama 
OW 2309155988 Beijing XINHUA in English 
1531 GMT 23 Sep 88 


[Text] New Delhi, September 23 (XINHUA)—The Chi- 
nese Government has expressed a wish for a direct 
dialogue with the Dalai Lama if he drops the idea of an 
independent Tibet. 


The Chinese Embassy here said today that a message to 
this effect has been conveyed by the embassy to the 
representative of the Dalai Lama in New Delhi. The 
Chinese Government has offered to designate a high- 
ranking official to represent it in the talks. 


China’s message said: ‘‘We welcome the Dalai Lama to 
have talks with the central government at any time, and 
the talks may be held in Beijing, Hong Kong or any of 
our embassies or consulates abroad. 


“If the Dalai Lama finds it inconvenient to conduct talks 
at these places, he may choose any place he wishes,” the 
message continued. It specified, however, that no for- 
eigners should be involved. 


The message stressed that the central government will 
not receive any delegation or fact-finding group desig- 
nated by “the Kashag Government,” a group which has 
been promoting independence for Tibet. 


The Chinese Government also made it clear that a “new 
proposal” put forward by the Dalai Lama in Strasbourg 
could not be considered as a basis for talks because it did 
not at all relinquish the concept of “the independence of 
Tibet.” 
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If the Dalai Lama is sincere in improving relations with 
the central government and really concerned for the 
happiness of the Tibetan people, for the economic devel- 
Opment and prosperity of the Tibetan nationality, he 
should truly give up the idea of ‘‘the independence of 
Tibet,” the message said. 


The message concluded by urging the Dalai Lama to 
place himself in the great family of the unified mother- 
land and join the central government, the people’s gov- 
ernment of Tibet and the Tibetan people in discussing 
the major policies concerning Tibet. 


Dalai Lama Agrees to Talks 
BK2309154088 Hong Kong AFP in English 1514 GMT 
23 Sep 88 


[Text] New Delhi, Sept 23 (AFP)}—The Dalai Lama, 
spiritual leader of the Tibetans has accepted a Chinese 
proposal for direct talks with China on the future of 
Tibet. 


“Obviously we hold different views and siands on many 
issues, but we are prepared to discuss and resolve these 
through direct dialogue,” a brief three paragraph state- 
ment issued late Friday [23 September] by the Dalai 
Lama’s office in exile in India said. 


Earlier Friday, the Chinese Embassy in India had issued 
a one-page statement calling on the Dalai Lama to accept 
direct talks at a venue of his choosing. 


The Chinese statement stipulated that the independence 
of Tibet would not be an issue, and that “no foreigners” 
would take part in any talks. 


India is home to some 100,000 Tibetan exiles who, like 
ry Dalai Lama, fled here after an abortive uprising in 
1959. 


Spokesmen for both sides said it was the first time the 
Chinese had offered to hold a direct dialogue. 


The Dalai Lama’s statement said “the only reasonable 
basis” for the dialogue was a proposal he had made in 
Strasbourg June 15 in which he suggested that Beijing 
give complete autonomy to Tibet but retain control over 
its foreign policy and defence. 


It said the Chinese offer that the Dalai Lama chose the 
venue was “welcome”’ and expressed the hope that ‘the 
Chinese sincerely want to deal with the issue ai this 
time.” 


't also added that the Tibetan side had already chosen its 
negotiating team—the same one named unilaterally in 
July to follow up the Strasbourg proposals, and enclosed 
a list of names including a legal advisor. 
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The Chinese proposal, on the other hand, ruled out the 
Strasbourg proposal as based on the idea of indepen- 
dence which it said would not be discussed. 


It also said the Dali Lama should “truly give up the 
notion of independence of Tibet” and “place himself in 
the great family of the unified motherland.” 


Diplomatic observers noted that the dialogue proposal 
and the Dalai Lama’s statement of preparedness to 
accept it came at a time when Indian Prime Minister 
Rajiv Gandhi was making preparations for a visit to 
Beijing, possibly in December. 


The visit would be the first by an Indian prime minister 
to China since the two countries fought a brief but bitter 
border war in 1962. 


Cabinet-in-Exile Welcomes Offer 
HK2409022788 Hong Kong HONGKONG STANDARD 
in English 24 Sep 88 p 1 


[Text] Hong Kong has been selected as a possible venue 
for talks between the Dalai Lama, Tibet's self-exiled 
god-king, and the Chinese government. 


The Chinese embassy in New Delhi yesterday issued a 
One-page statement calling for dialogue with the Dalai 
Lama anywhere and at any time. 


The message was conveyed to the Dalai Lama on 
Wednesday {21 September] through his representative in 
New Delhi. 


It marked the first time the Chinese government had 
suggested formal talks with the spiritual leader since he 
fled China after an abortive uprising in 1959. 


It was also the first response from Beijing to the Dalai 
Lama’s suggestion in July that he should visit Beijing to 
talk about his ‘one country, two systems” self-govern- 
ment model for Tibet. 


In response to the offer, the Tibetan cabinet in exile 
yesterday issued a statement welcoming the announce- 
ment. 


But the Tibetan cabinet (Kashag) in exile could not 
decide on the venue. 


A spokesman for the Dalai Lama’s bureau in New Delhi, 
Mr Migyur Dorje, said the issue was in its early stages 
and no details had been worked out. 


“Obviously, we hold different views and stands on many 
issues, but we are prepared to discuss and resolve these 
through direct dialogue,” Mr Dorje said. 


“This positive response to our suggestion is an indica- 
tion that the Chiriese sincerely wish to deal with the issue 
this time. 
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“We hope the Chinese are ready to designate their 
representatives for the talks.” 


Yesterday's call from Beijing came a week before China’s 
National Day on October | and the first anniversary of 
the Tibetan riots last October. 


Observers believe Chinese leaders want to make sure 
there are no riots in Tibet on or before National Day. 


“They are trying to lower the possibility of riots recur- 
ring letting the Tibetans know negotiations are taking 
place.” 


“The talks may be held in Beijing, Hong Kong or any of 
our embassies or consulates abroad,” the Chinese state- 
ment said. 


“If the Dalai Lama finds it inconvenient to hold talks at 
these places, he may choose any place he wishes.” 


Mr Peter Kedge, secretary of the Asian Pacific Forum for 
Tibet, said it would be good if the talks could be held in 
Hong Kong. 


“Tibet was promised autonomy, self-determination and 
freedom of religious belief under the 1951 Sino-Tibet 
17-point agreement which the Chinese comm» ists 
reneged on,” Mr Kedge said. 


“The 17-point agreement is very similar to the Sino- 
British Joint Declaration. The violation of the | ’-point 
agreement was a very dangerous precedent for Hong 
Kong. 


“If the Chinese government really wants to retain the 
confidence of Hong Kong people, it should conduct the 
talks in Hong Kong and must be very smart about 
handling the issue.” 


The Tibetan cabinet in exile had already announced a 
nine-man delegation for the talks, said Mr Dorje. It will 
be headed by Mr Tashi Wangdi, the cabinet Foreign 
Minister. 


The Dalia Lama’s representative in Tokyo said the 
spiritual leader would not join the team because he did 
not wish the issue to look like a disagreement between 
himself and the Beijing government. 


The Chinese statement ruled out consideration of the 
Dalai Lama’s proposals in his address to the European 
Parliament in June in Strasbourg that Tibet become a 
“self-governing democratic entity” under which China 
would retain responsibility for foreign affairs and 
defence. 


But the Tibetan Kashag stated that “the Dalai Lama’s 
statement in the European Parliament provided the only 
reasonable basis for solving the Sino-Tibetan problem”. 
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Li Peng Meets Iranian Deputy Prime Minister 
HK2409062488 Beijing RENMIN RIBAO 
in Chinese 23 Sep 88 p 1 


[Dispatch by XINHUA reporter Feng Xiuju (7458 4423 
5468): “Li Peng Meets Iranian Deputy Prime Minister, 
Says China Is Willing To Participate in the Reconstruc- 
tion of Iran”) 


[Text] Beijing, 22 Sep (XINHUA)—Chinese Premier Li 
Peng met Iranian Deputy Prime Minister Hamid Mirza- 
deh and the Iranian trade and economic delegation he 
led at the Diacyutai State Guesthouse this morning. 


Li Peng expressed his congratulations on the successful 
convocation of the fourth meeting of the Joint Commit- 
tee of the Sino-Iranian Economic, Trade, Scientific, and 
Technological Cooperation and hoped that both parties 
will make joint efforts to implement the agreement 
already reached. 


He said China is pleased to see that Iran and Iraq have 
accepted the UN Security Council Resolution 598 and 
have implemented a cease-fire. He hoped that the reso- 
lution will be smoothly implemented so that the two 
peoples will again live in a peaceful environment. 


Li Peng said that China has always taken a just stand on 
the Iran-Iraq question, and will continue its efforts to 
help implement Resolution 598. 


He reaffirmed that China has always held that disputes 
between countries, especially the Third World countries, 
should be settled through peaceful negotiations, not by 
force. 


Li Peng said China is willing to help in the reconstruc- 
tion of Iran so far as it is able and to develop friendly 
cooperation with Iran on the basis of equality and 
mutual benefit. 


He expressed the belief that Iran, which has rich 
resources and the industrious and ingenious Iranian 
people, will rehabilitate their economy and rebuild their 
country in a short time by relying on their own efforts. 


Mirzadeh said that the fourth meeting of the Joint 
Committee of the Sino-Iranian Economic, Trade, Scien- 
tific, and Technological Cooperation is a very successful 
one and that both sides attach great importance to their 
long-term cooperation and desire to raise the trade 
volume between the two countries to a new level. 


He said that, after accepting Resoluiion 598, Iran has 
very good conditions to rebuild its homeland. 


Mirzadeh said that Iran will rely first of all on its own 
efforts to rebuild the country. At the same time, he said, 
it is willing to undertake cooperation with China and 
other countries in a wide range of areas. 
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He stressed that the senior Iranian leaders attach great 
importance to developing Iran's friendly and coopera- 
tive relations with China. 


During the meeting Li Peng reaffirmed that China 
pursues an independent foreign policy of peace and a 
Nonaligned policy as well, and will never ally itself with 
any big powers. The purpose of implemcnting such 
policies is to safeguard world peace, he said. 


Further on Meeting 
NC2409054888 Tehran Domestic Service 
in Persian 0330 GMT 24 Sep 88 


[Text] The Central News Unit reports that Mr Mirzadeh, 
deputy prime minister for executive affairs, who is in the 
PRC, met with Mr Li Peng, PRC State Council premier. 


During this meeting the PRC premier expressed satisfac- 
tion with the economic memorandum of understanding 
signed by both countries at the fourth session of the Joint 
Committee of the Sino-Iranian Economic, Trade, Scien- 
tific, and Technological Cooperation and called for full 
implementation of its contents. 


He described the acceptance of Resolution 598 by the 
Islamic Republic of Iran as a great success and called for 
its full implementation. He stated that China will strive 
for the just implementation of Resolution 598. 


He also expressed his country’s readiness to participate 
in Iran’s reconstruction. 


Wang Renzhong Meets Iraqi Visitors 
OW2509152188 Beijing XINHUA in English 
1214 GMT 25 Sep 88 


[Text] Beijing, September 25 (XINHUA)—Wang Renz- 
hong, vice-chairman of the National Committee of the 
Chinese People’s Political Consultative Conference 
(CPPCC), met a delegation from the Iraqi National 
Progressive Front led by ‘Adil ‘Abdullah, member of the 
front’s Supreme Committee, here this afternoon. 


Prior to the meeting, Song Demin, deputy secretary- 
general of the CPPCC, and Abdullah signed an agree- 
ment for cooperation between the two organizations. 


According to the agreement the two sides will develop 
their friendly relations and cooperation on the basis of 
principles of independence, equality, non-interference in 
each other’s internal affairs and mutual respect and will 
exchange delegations and information on their activities. 


Chen Muhua Returns From Sri Lanka Visit 23 Sep 
OW2409005488 Beijing XINHUA in English 
1536 GMT 23 Sep 88 


[Text] Beijing, September 23 (XINHUA)}—Chen 
Muhua, special envoy of the People’s Republic of China 
and vice-chairperson of the Chinese National People’s 
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Congress Standing Committee, returned here by air 
today. She has attended the inauguration ceremony of 
the Sri Lankan Supreme Court building, which was built 
with Chinese aid, and paid a friendly visit to Sri Lanka. 


Sri Lankan Prime Minister Visits Xian 23 Sep 
OW2409064588 Feijing XINHUA in English 
1501 GMT 23 Sep 88 


[Text] Xian, September 23 (XINHUA)—Sri Lankan 
Prime Minister Ranasinghe Premadasa and his entou- 
rage toured an ancient pagoda and an aircraft-manufac- 
turing company here today. 


The prime minister, who is on an eight-day visit to 
China, arrived here yesterday. He is scheduled to leave 
here for Guangzhou tomorrow. 


Helicopter Rescue Team Arrives in Bangladesh 
OW2309171788 Beijing XINHUA in English 
1202 GMT 23 Sep 88 


[Text] Dhaka, September 23 (XINHUA)—Three Chi- 
nese helicopters with a 25-member rescue team arrived 
here today to help Bangladesh in flood relief operations. 


The devastating flood has hit three-fourths of the 
country’s areas, affecting over 60 million people. 


The Chinese helicopters and the rescue team will stay in 
the country for relief operation as long as the Bangladesh 
Government requires them. 


India, USSR To Sign Reactor Pact 
OW2309143588 Beijing XINHUA in English 
1218 GMT 23 Sep 88 


[Text] New Delhi, September 23 (XINHUA) —The 
Soviet Union will provide India with two nuclear reac- 
tors with a capacity of 1,000 mw each, it was reported 
here today. 


The report said an agreement to this effect will be signed 
here when the Soviet Union leader Mikhail Gorbachev 
visits India in mid-November. 


According to the report, the Soviet Union has at first 
offered India one reactor of 1,000 mw but later conceded 
to India’s request for two reactors of 440 mw each. 
However, gruwing power requirements in India has 
forced the policy planners to go for the more powerful 
pressurized water reactors. 
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It was also reported that the Soviet Union will provide 
India with at least a five-year stock of enriched uranium, 
and that the Soviet Union is believed to have agreed to 
take back the spent fuel. 


Sub-Saharan Africa 


Song Renqiong Meets, Fetes Burkinabe Delegation 
OWV'2409230888 Beijing XINHUA in English 
1415 GMT 24 Sep 88 


[Text] Beijing, September 24 (XINHUA)—Song Ren- 
qiong, vice-chairman of the Central Advisory Commis- 
sion of the Chinese Communist Party, mei and feted 
here today a delegation from the Popular Front of 
Burkina Faso. 


The delegation is headed by Issa Konate, member of the 
Coordinating Agency of the Popular Front and minister 
of transport and communications. 


Hu Qili Expresses Support for S. African Blacks 
OW2509011888 Beijing XINHUA in English 
1632 GMT 24 Sep 88 


[Text] Beijing, September 24 (XINHUA)—Hu Qili, 
member of the Standing Committee of the Political 
Bureau of the Chinese Communist Party Central Com- 
mittee, said here today that China will as always support 
the South African people in their just struggle against 
racial segregation and their fight for racial equality and 
democratic rights. 


Speaking at a meeting with Colin Wells Eglin, national 
chairman of the Progressive Federal Party of South 
Africa, Hu praised the Progressive Federal Party and 
other progressive people of South Africa for their efforts 
in upholding justice, condemning the South African 
authorities’ policy of racial segregation, and in urging the 
establishment of an equal society, the emancipation of 
black people and the improvement of their social and 
economic position. 


Hu said China welcomes the trend towards a relaxation 
of tension which appears to have occurred in southwest- 
ern Africa and appreciates the efforts of Angola and 
other African countries |» seking peace and stability in 
the region. 


“The struggle of the South African people will be pro- 
tracted and arduous,” Hu said, adding that racical seg- 
regation will certainly be abolished and a just and 
peaceful society will be finally established. 


He hoped that the South African authorities will consci- 
entiously implement resolution no. 435 of the U.N. 
Security Council. 


For his part, Eglin said that China appears full of vitality 
and the Chinese people are more open than he had 
imagined. 
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West Europe 


Radio Beijing on British Journalists in Xinjiang 
OW2309!35088 Beijing in English to East and 
South Africa 1700 GMT 22 Sep 88 


{Text} Jin [Guihua, spokesman of the PRC Foreign 
Ministry] also responded to reports that police detained 
and beat two British journalists in Kashgar in northwest 
China’s Xinjiang Uygur Autonomous Region. Jin nei- 
ther confirms nor denies this report. 


[Begin Jin recording] With regard to the event you refer 
to, total investigation is yet to be made, but in my 
Opinion, to avoid recurrence of such unpleasant things, 
resident foreign correspondents should better care about 
their observance of their relevant Chinese laws, decrees 
and regulations. [end recording] 


In a statement on Tuesday [20 September], the Foreign 
Ministry said that the two journalists entered the area 
without permission from the government. The reporters 
were then asked to leave, and they 2pologized for the 
actions. The British Broadcasting Corporation Bureau of 
Beijing reports that BBC reporter Tim Luard and inde- 
pendent reporter Andrew Higgins are the two men who 
are expelled. The two men were detained in Kashgar 
from the 12th to the 14th of September. The BBC claims 
the journalists had contacted officials in Kashgar for 
travel passes, and received permission to visit the city 
from the Foreign Affairs Bureau in the provincial capi- 
tal, Urumai, immediately before travelling to Kashgar. 
The BBC reports the two men were immediately 
detained without explanation at Kashgar airport and 
were beaten by police. BBC adds the journalists apolo- 
gized to the Foreign Affairs Bureau for failing to give 
details of the trip to Kashgar, but they denied that they 
broke any rules. 


Finnish Justice Minister Matti Louekoski Visits 


Meets With Wang Fang 
OW2509135088 Beijing XINHUA in English 
1217 GMT 25 Sep 88 


[Text] Beijing, September 25 (XINHUA)}—Wang Fang, 
Chinese state councillor and minister of public security, 
met Finnish Justice Minister Matti Louekoski and his 
party here this afternoon. 
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Feted by Liu Fuzhi 
OW 2609003588 Beijing XINHUA in English 
1258 GMT 24 Sep 88 


[Text] Beijing, September 24 (XINHUA)—Liu Fuzhi, 
procurator-general of China’s Supreme People's Procu- 
ratorate, met and feted Finnish Justice Minister Matti 
Louekoski and his party here today. 


Louekoski, who arrived yesterday as guest of China's 
Ministry of Justice, is here to study China's justice 
system, legislation concerning foreign trade and mediat- 
ing system of contract disputes. 


The Finnish guests are also scheduled to tour Shanghai 
and Hangzhou. 


Ren Jianxin Hosts Banquet 
OW 260903 1088 Beijing XINHUA in English 
1520 GMT 24 Sep 88 


[Text] Beijing, September 24 (XINHUA)—Ren Jianxin, 
president of China’s Supreme People’s Court, met and 
hosted a banquet in honor of visiting Finnish Justice 
Minister Matti Louekoski and his party here this 
evening. 


The Finnish visitors arrived here yesterday as guests of 
the Chinese Ministry of Justice. And they are schedueld 
to tour Shanghai and Hangzhou. 


Deng Pufang Ends Visit ti Austria 
OW 2509132188 Beijing XINHUA in English 
0930 GMT 25 Sep 88 


[Text] Vienna, September 24 (XINHUA)}—Deng 
Pufang, president of the Chinese Federation for the 
Handicapped ended his one-week visit here aimed at 
enhancing mutual cooperation in rehabilitation of the 
handicapped. 


During the visit, Deng exchanged views with Franz 
Loschnak, minister in the chancellery and minister of 
health and public affairs, and other officials on the social 
insurance and rehabilitation of the handicapped and the 
possibility of promoting cooperation in the fields. 


Deng and his delegation visited some rehabilitation 
centers, professional training schools and factories of the 
handicapped in Vienna, Innsbruck and Oberosterreich. 


Yao Yilin Meets Hamburg State Official 
OW 2309141388 Beijing XINHUA in English 
1311 GMT 23 Sep 88 


[Text] Beijing, September 23 (XINHUA)}—China will 
not change its open policy, Chinese Vice-Premier Yao 
Yilin said here today. 
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In a meeting at the Great Hall of the People with Dr. 
Henning Voscherau, minister-president of the Hamburg 
State Government of Federal Germany, Yao said China 
is now summing up 10 years’ experience of development. 
“We are going to spend the next two years improving the 
economic environment and straightening out the eco- 
nomic order for continued advances.” But this will not 
affect China’s open policy, he said. 


Voscherau, who visited China a few years ago, said he 
has noticed “many positive changes” during his present 
visit. He said a country should undergo a stable period 
after a rapid development. He expressed his view that, at 
present, China needs to control inflation and improve 
product quality to increase exports. 


Voscherau «aid that China still has a long way before it 
can reaiize its modernization program. It is natural that 
there are obstacles and difficulties on the way to success. 
However, so long as the Chinese people adhere to the 
reform and open policies, they will reach their goal, he 
said. 


Yao told his guests that he hoped his visit to Federal 
Germany next month will strengthen cooperation 
between the two countries in politics, economy and other 
fields. 


“We are willing to strengthen our cooperation with all 
friendly countries, including the Federal Republic of 
Germany.” He said. “The close cooperation between 
China and the Federal Republic of Germany is helpful to 
the world peace.” 


Voscherau and his delegation arrived in China on Sep- 
tember 18 at the invitation of Zhu Rongji, mayor of 
Shanghai. During the visit, Voscherau and Zhu signed a 
memorandum of agreement covering exchange programs 
over the next two years. 


Wang Bingqian Departs for World Bank Meeting 
OW 2409084288 Beijing XINHUA in English 
1610 GMT 23 Sep 88 


[Text] Beijing, September 23 (XINHUA)}—Wang Bing- 
qian, state councillor, Chinese finance minister and 
Chinese governor of the World Bank (IBRD) [Interna- 
tional Bank for Reconstruction and Develpment], left 
here for West Berlin by air this evening at the head of a 
Chinese delegation . 


The delegation is going to attend the 1988 annual 
meeting of the International Monetary Fund (IMF) and 
World Bank. 


Deputy leaders of the delegation Qiu Qing, vice-gov- 
ernor of the People’s Bank of China and Chinese gover- 
nor of the IMF during the meeting, and Xiang Huai- 
cheng, vice-finance minister and chinese vice-governor 
of the World Bank during the meeting, and some dele- 
gation members have arrived in West Berlin earlier. 
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Song Ping Briefs Luxembourg Party Delegation 
OW 2509234088 Beijing XINHUA in English 
1525 GMT 24 Sep 88 


[Text] Beijing, September 24 (XINHUA)—Song Ping, 
member of the Political Bureau of the Chinese Commu- 
nist Party Central Committee, met here this evening 
with a delegation from the Communist party of Luxem- 
bourg led by Francois Hoffmann, member of the Exec- 
utive Committee of the party. 


Song briefed the guests on China’s policy of reform and 
Opening to the outside world. 


Dutch Minister Nijpels Leads Delegation Visit 


Discusses Possible Cooperation 
OW2309140988 Beijing XINHUA in English 
1220 GMT 23 Sep 88 


[Text] Beijing, September 23 (XINHUA)—Vice-Premier 
Wu Xuegian met with a 13-member Netherlands Gov- 
ernment delegation led by Ed Nijpels, minister of hous- 
ing, physical planning and environment, here this after- 
noon. 


During their visit, the delegates will discuss with China's 
Ministry of Construction possible cooperations in hous- 
ing, urban transformation and planning, construction 
materials and equipment. 


The guests are expected to visit Suzhou and Shanghai. 


Offers Pollution Control Aid 
OW2509183088 Beijing XINHUA in English 
1717 GMT 24 Sep 88 


[Text] Beijing, September 24 (XINHUA)—The Nether- 
lands will provide an aid fund of 3 million guilders 
(about 5.3 million Chinese yuan) to help China control 
water pollution on the Grand Canal’s southern Jiangsu 
section, XINHUA learned here today. 


Qu Geping, director of the National Environmental 
Protection Agency, told XINHUA that this is just one of 
the items on which China and the Netherlands will 
co-operate in the field of environmental protection. 


The famous Grand Canal is one of China’s most impor- 
tant water transportation and travel arteries, and its 
southern Jiangsu section includes the scenic cities of 
Wuxi and Suzhou. 


As a result of widespread industrial pollution combined 
with insufficient pollution control measures, this section 
now suffers from serious pollution problems, as well as 
being heavily silted. 


Qu said that his agency and local governments have 
embarked on a major plan to rectify the situation and the 
worsening trend has now been brought under control. 


He added that the Netherlands’ offer of aid will certainly 
enhance government efforts to solve the pollution prob- 
lem. 
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According to Qu, his agency and the visiting Netherlands 
trade mission on construction and environmental con- 
trol have also reached agreements on the exchange of 
information and relative technologies as well as other 
items. The mission is headed by Ed Nijpels, Netherlands 
minister of housing, physical planning and environment. 


Signs Cooperation Accord 
OW2509230888 Beijing XINHUA in English 
1445 GMT 24 Sep 88 


[Text] Beijing, September 24 (XINHUA)—A memoran- 
dum for environmental cooperation between China and 
the Netherlands was signed here today. 


Director of China’s State Environmental Protection 
Bureau Qu Geping and Dutch Minister of Housing, 
Physical Planning and Environment Ed Nijpels signed 
for their respective governments. 


According to the memorandum, the two courtries will 
enhance scientific and technological cooperation, 
exchange information, and invite each other’s specialists 
and delegations for research and discussion of policics 
relating to the environment. 


The two sides have agreed to further their cooperation in 
sectors such as air and water pollution, and disposal of 
waste matter and chemical substances. 


Nijpels said the Netherlands will help China build a 
center for the monitoring of toxic and harmful chemi- 
cals. He said that his country would also help China 
bring under control the water pollution in China’s Grand 
Canal, south Jiangsu Province section. 


Dutch Ambassador Roland van den Berg attended the 
Signing ceremony. 


Italy Donates Funds to Fujian Flood Victims 
OW 2509230388 Beijing XINHUA Domestic Service 
in Chinese 0846 GMT 21 Sep 88 


[Text] Beijing, 21 Sep (XINHUA) —On behalf of the 
Italian Government, Italian Ambassador to China Solera 
donated disaster relief fund in a $200,000 check to Shen 
Jueren, Chinese vice minister of foreign economic rela- 
tions and trade, this morning. The Italian Government 
made the donation to help victims of a serious flood that 
hit some areas in China’s Fujian Province last May. 


According to reports, the Chinese civil affairs depart- 
ments will use the money to rebuild four most devas- 
tated villages in Fujian. 


East Europe 


NPC Vice Chairman Liao Meets GDR Delegation 
OW 2509034688 Beijing XINHUA in English 
1429 GMT 24 Sep 88 


[Text] Beijing, September 24 (XINHUA) —Liao Han- 
sheng, vice-chairman of the Standing Committee of 
China’s National People’s Congress, met here this 
evening with a visiting delegation from the peace council 
of the German Democratic Republic headed by its 
president Dr. Guenther Drefahl. 
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The peace council is a national peace organization in 
Democratic Germany. Liao Hansheng said during the 
meeting that the delegation’s visit would surely promote 
the friendly relations between the peace organizations of 
China and Democratic Germany and cooperation 
between the two countries. 


After the meeting, Liao Hansheng attended a dinner in 
honor of the delegation given by the Chinese people’s 
Association for Peace and Disarmament. 


The Democratic German guests arrived in Beijing yes- 
terday on a week-long visit. 


News Analysis Discusses New Polish Premier 
OW2509194588 Beijing XINHUA in English 
1709 GMT 23 Sep 88 


(“News Analysis: Who Will Be the Next Polish Premier 
(by Wen Yuren)”—XINHUA headline] 


[Text] Warsaw, Septe:nber 23 (XINHUA)—The Polish 
Parliament will meet September 27 to appoint a premier 
to succeed Zbigniew Messner who came under fire for 
failing to implement economic reforms. 


Whoever gets the job will inherit labor unrest stemming 
from sharp price hikes early this year, when Poland's 
second stage of the economic reform began with a 
referendum on a government price-income package. Its 
defeat and subsequent unendurable increases of some 
prices are believed to have caused Messner’s resignation. 


When he announced it, Messner «aid: “governments go 
away, but the problems remain.” Speculation about who 
will next attempt to solve them hasn’t been limited to 
Poland either. It has been attracting the attention of the 
international community as well. 


One of the more likely candidates is Mieczyslaw 
Rakowski, 62, a member of the Politburo of the Polish 
United Workers’ Party Central Committee. He is 
regarded as Polish leader Wojciech Jaruzelski’s right- 
hand man. 


Rakowski, a former deputy premier under Jaruzelski, 
favors political and economic reforms, and he was 
recently attacked by the Soviet weekly newspaper “NEW 
TIME” for advocating ‘free will” within the party. 


Also in contention is Wiadyslaw Baka, 57, Politburo 
member and a former National Bank president. He leads 
the party’s economic department. 
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A graduate of the Political and Economic Department of 
Warsaw University, Baka opposed the price-income 
package, which he predicted would be very dangerous, 
and its defeat appears to have justified his prediction. 


It is particularly noticeable that Baka went to the Soviet 
Union on Monday [19 September] to brief Soviet Polit- 
buro member Nikolay Slunkov on measures to be taken 
in Poland’s second stage of economic reforms. 


A third possibility is 63-year-old Interior Minister Czes- 
law Kiszczak, who proposed holding round-table talks 
during the strikes of last August an. then began a series 
of contacts with Solidarity leader Lech Walesa. 


And, of course, there remains the possibility that these 
three likely candidates will be edged out by a relative 
unknown. 


Latin America & Caribbean 


Brazilian President on Sino-Brazilian Cooperation 
OW 2309092788 Beijing XINHUA Domestic Service 
in Chinese 1612 GMT 21 Sep 88 


[Text] Brasilia, 20 Sep (XINHUA)—Brazilian President 
Sarney said here today that there are broad prospects for 
Brazilian-Ch.nese cooperation in the economic, trade, 
scientific, and technological fields, and that Brazil will 
strive to strengthen cooperation with China. 


Sarney made the remark at a meeting with Wang Jun, 
deputy general manager of the China International Trust 
and Investment Corporation, at the presidential office. 


Sarney said: Brazil and China, countries at the same 
level of technological development, have their respective 
strong points which can be used to supplement each 
other. The strengthening of bilateral cooperation will be 
conducive to the development of both Brazil and China. 


Wang Jun said that the China International Trust and 
Investment Corporation is interested in investing in 
Brazil’s lumber, steel, and mining industries. At the same 
time, he expressed the hope that more Brazilian entre- 
preneurs will invest in China. 


Zhou Gucheng Meets Argentine Secretary of State 
OW 2409063888 Beijing XINHUA in English 
1455 GMT 23 Sep 88 


[Text] Beijing, September 23 (XINHUA)}—Zhou 
Gucheng, vice-chairman of the Standing Committee of 
China’s National People’s Congress, here today met with 
Fernald Alfonsin, visiting secretary of state for health 
and social action and younger brother of the Argentine 
president, and his party. 


The Argentine guests arrived here September 20 as 
guests of the Chinese Ministry of Civil Affairs. 
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CPC To Hold Third Plenary Session 26 Sep 
OW 2409082188 Beijing XINHUA Domestic Service 
in Chinese 07? GMT 24 Sep 8 


[Text] Beijing, 24 Sep (XINHUA)—The Political Bureau 
of the CPC Central Committee held its 12th Plenary 
Se.s.on in Beijing today. 


The session decided that the Third Plenary Meeting of 
the 13th CPC Central Committee be held in Beijing on 
26 September. 


The session discussed and endorsed Comrade Zhao 
Ziyang’s “Work Report to the Third Plenary Meeting of 
the 13th CPC Central Committee” to be delivered at the 
session on behalf of the Political Bureau of the CPC 
Central Committee; and decided to submit this report to 
the Third Plenary Meeting of the 13th CPC Central 
Committee for deliberation. 


Attending the session were 15 members and | alternate 
meinber of the Political Bureau of the CPC Central 
Committee. Two members of the Political Bureau of the 
CPC Central Committee were absent because of official 
business. Zhao Ziyang, general secretary of the CPC 
Central Committee, presided over the session. Also 
present at the session as observers were responsible 
persons of the relevant departments. 


CPC Central Committee Opens Plenary Session 
OW 2609074788 Beijing XINHUA in English 
0729 GMT 26 Sep 88 


[Text] Beijing, September 26 (XINHUA) —The Third 
Plenary Session of the 13th Central Committee of the 
Communist Party of China (CPC) convened at the Great 
Hall of the People in Beijing today. 


The session is presided over by Zhao Ziyang, Li Peng, 
Qiao Shi, Hu Qili and Yao Yilin, members of the 
Political Bureau’s Standing Committee. 


Zhao Ziyang, who is also general secretary of the party 
Central Committee, reported to the meeting on behalf of 
the Political Bureau this morning. His report dealt with 
three major issues: 


—Improving the economic environment and rectifying 
the economic order, which will be key tasks of the reform 
and construction during the coming two years, 


—Promoting comprehensive and co-ordinated reform in 
a planned way and under unified leadership, and 


—Strenghthening party leadership in order to bring the 
party’s political advantage into full play. 


Yao Yilin gave an explanation of the preliminary plan 
for price and wage reforms. 
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Attending the meeting were 162 full members and 103 
alternate members of the Central Committee. One hun- 
dred and eighty-four members from the Central Advi- 
sory Commission, 67 members from the Central Com- 
mission for Discipline Inspection and 59 leading cadres 
from concerned departments also attended today’s meet- 
ing as non-voting delegates. 


Group discussions began this afternoon, and the session 
will last for five days. 


Zhao Delivers Report 
OW2609142988 Tokyo KYODO in English 
1411 GMT 26 Sep 88 


[Text] Beijing, Sept. 26 KYODO—Party General Secre- 
tary Zhao Ziyang on Monday unveiled a plan to readjust 
economic policies based on a drastic open-door market 
principle. 


Under the new plan, the Communist Party will tighten 
its control of economic affairs, Zhao said in a report at 
the plenary session of the party’s Central Committee 
which began here on Monday. 


China will put priority on readjusting the economic 
environment for two years beginning next year and will 
seek an all-out economic reform at a well-balanced pace, 
he said. 


The announcement of the new readjustment policy 
appears to suggest that Zhao, a leading economic reform 
promoter, is facing some difficulties in carrying out the 
open-door reform. 


During a party national congress held last autumn, Zhao 
declared a drastic economic reform policy by stopping 
internal party interference, promoting a market econ- 
omy on the basis of market principles and stimulating 
production. 


But such grave problems as inflation and scarcity of 
goods have subsequently arisen while black-market deal- 
ings, bribery and other irregularities have reportedly 
increased. 


The main task for the current plenary session of the party 
Central Committee is how to cope with economic prob- 
lems under the grave prevailing economic conditions, 
according to observers. 


The current annual ratio of inflation is estimated at 
nearly 20 percent, the worst since the economic reform 
started at the end of 1978. 


Both Zhao and senior leader Deng Xiaoping earlier 
clarified their intention of slowing down the tempo of 
economic reform programs in the face of current eco- 
nomic conditions. 
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The party Politburo and other top leadership officials 
dec this summer through mid-September to put 
priority on control of the party rather than on economic 
reform, to seek a better supply-and-demand balance and 
to curb inflation. 


Monday's plenary session of the party Central Commit 
tee also heard explanations about the reform in price and 
wage systems from Yao Vilin, a party Politburo member 

a ty premier, according to the official XINHUA 
NEWS AGENCY, 


The session started discussions in subgroups Monday 
afternoon and is expected to close on Friday 


Editorial Views Central Work Conference 
HK 240905 S888 Hows Kong TA KUNG PAO 
in Chinese 23 Sep 88 p 2 


Editorial “Im the Economic Environment To 
_ the Reforms") 


[Text] The CPC Central Committee Political Bureau 
convened a Central Work Conference in Beijing dur 
the past week. The conference, attended by the princi 


! ng to arrangemen 
cratic and scientific policy-making. 


The decision to convene a Central Work Conference was 
made at the 10th meeting of the Political Bureau at 
Beidaihe last month Following the Central Work Con. 
ference, the 3d Plenary Session of the | th CPC Central 

the end of this 


daithe, which approved 11 in principle. 


The Central Work Conference was held from 15 to 2! 
September ing this period, from | 3 to 17 September 
the CPC Central Committee held a democratic consul- 
tative meeting in Being with responsible persons of 
democratic parties and patriotic , and from 13 to 
15 September the committee a forum in Being 
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with economic experts, to solicit views on the initial 
scheme for and wage reform. Many experts and 
democratic put forward supplementary views on 
the scheme, aad in particular put ard specific pro- 
posals on cutting capital construction and institutional 
purchasing power, controlling the growth in consump: 
tion funds, and bringing inflation under control. These 
views were to the Central Work Conference, so 
that the CPC Central Committee could consider the 
issues in an all-around way from the angles of both inside 
and outside the party 


Zhao Ziyang chaired the Central Work Conference in his 
capacity as General Secretary, and made an important 
speech. Yao Yilin, member of the Standing Commitice 
of the Political Bureau and vice premier in of 
economic work, gave an explanation of the 

scheme. It is evident from the proceedings at this con- 
ference that the idea spread around by certain people in 
Hong Kong that the CPC leadership is in disunity is 
guesswork and totally at variance with the facts. 


The initial scheme approved in principle by the Political 
Bureau sets out the main risks that may be encountered 
in reform, together with the basic policies and the 
necessary coordinating measures that need to be taken, 
including the need to vigorously and comprehensively 
bring inflation under control An important fruit of this 
Central Work Conference is that the principal responsi- 
ble persons of the central departments and the localities 
discussed the issues together. after analyzing the current 
economic situation, they set the foca! points for reform 
and construction this year and next. and also put forward 
policy on curbing inflation and deepening the 
reforms. This has prov the necessary conditions for 
oe Sa the 
ure 


Since the 4d Plenary Session of the | ith CPC Central 
Committee, China has scored tremendous achievements 
in reforms and opening up. and the country’s national 
economy has developed at a speed that has captured 
world attention However. this has also caused some 
problems, and 11 1s 18 necessary to sum up experiences so 
as to carry forward the achievements, chiminate the 
hidden dangers. and continue to forge ahead The way 
out for China's economic development lies in reform. 
and it is essential to advance unswervingly in this 
direction. however, the specific steps and methods need 
to be continually readjusted in light of objective condi- 
tions. As Zhao Ziyang said, quoting an old proverb, we 
must “judge the hour and size up the situation, with an 
appropriate degree of relaxation or strictness Price and 
wage reforms cannot be carned out in isolation, but need 
a ing economic environment The fact that 
the Central Work Conference focused on improving the 
economic environment and rectifying the economic 
order has not only created the necessary conditions for 
deepening the reforms but 15 1n itself an important aspect 
of deepening the reforms. 
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To reform the irrational price setup and control the 
recent excessive inflation win favor with the people. 
Now that the Central Work Conference has been held, 
people hope that the imminent 3d Plenary Session of the 
1 3th CPC Central Committee will be similarly bold and 
cautious in making important policy decisions on 
reforms and on schemes for improving the economy. 


Inflation Forces CPC ‘To Face Reality’ 
HK2509063288 H oa ZHONGGUO TONGXUN 
SHE in Chinese 081 24 Sep 8&8 


Report by reporter Yi Lan (0181 5663): “Aggravating 
nflation Forces the CPC To Face Reality”) 


Text} Hong Kong, 24 Sep (ZHONGGUO TONGXUN 

HE)—In a short span of some 10 days or so, the CPC's 
top-echelon leading members have on several occasions 
talked about checking inflation and harnessing the eco- 
nomic situation, Moreover, the CPC convened a Central 
Work Conference between 15 and 21 September, and the 
focus was also on harnessing the economic situation. All 
these signs have shown that the CPC will place the focus 
of attention as well as its work on summing up the 
experiences and lessons of the 10-year reform as well as 
on harnessing the economic situation in the last 2 years 
of the Seventh “Five-Year” Plan for smoother develop- 
ment in the 1990s, and will not attach too much impor- 
tance to the economic growth rate, as it did in the past. 


The experiences of many nations have shown that after a 
period of rapid development in economically underde- 
veloped nations, there is a need for a period of stabili- 
zation. Right now, China is precisely at such a juncture. 


Statistics show that the mainianders’ volume of con- 
sumption of meat, fish, eggs, fowl, vegetables, and fruits 
grew by between 80 and some 100 percent in 1987 from 
1978. and marked improvement was also seen in their 
housing conditions. All this, of course, was connected 
with the mainland’s annual economic growth rate, which 
exceeded 10 percent over the past 10 years. 


However, with the continuous high economic growth 
rate and the marked increase in people's income, piles of 
economic problems are on the horizon. Examples of 
these are such serious malpractices as government orga- 
nizations participating in business and some officials 
engaging in speculation by taking advantage of the 
double-track price system. In minor cases, some individ- 
ual households have gone in for stockpiling and forcing 
up prices. In addition, the far too many cases of tax 
evasion have resulted in a great financial strain on the 
state treasury. The allotments to such public undertak- 
ings as education, public health, and culture could hardly 
make ends meet. Various localities have also been vying 
for investments outside the plan for their own develop- 
ment, resulting in the loss of control over credit loans, 
the excessive issuance of banknotes, and the short supply 


of goods and equipment in every category. Moreover, the 
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atmosphere of comparing with each other in consump- 
tion among the people has led to a constant supply- 
demand imbalance, with general social demand far 
exceeding general social supply, thus culminating in 
continuous price skyrocketing with roaring complaints 
from the masses. 


The run on banks and panic buying erupting in various 
places in late August seemed to be a bad thing. However, 
the rapid pacifying of this situation proved that the 
mainland market could at least stand certain pounding. 
From the angle of the state, it can be a good thing that the 
people have a voluminous amount of idle money in their 
hands, and that 300.075 billion yuan in cash, once 
savings deposits in the banks, have been mostly reab- 
sorbed. Perhaps, the best thing is that the recent events 
have sounded the alarm to the top echelon of the CPC, so 
that it may come to see that harnessing the economic 
situation has become the top priority now as well as in 
the next 2 years, and that it must face reality in economic 
development. 


What is comforting is that Li Peng stressed only yester- 
day that “the orientation of reform will not be changed” 
during the period of harnessing the economic situation, 
and that Yao Yilin also guaranteed, in a statement to 
foreign guests, that “the policy of opening to the world 
will not be affected in the course of harnessing and 
consolidating the economic situation.” In other words, 
the CPC will not change the major orientation of reform, 
only the strides will be slowed down a bit, and steadier at 
that. 


Inflation Puts Price Reforms on ‘Back Burner’ 
HK 2609055888 Hong Kong SOUTH CHINA 
MORNING POST in English 26 Sep 88 p 1 


[by David Chen] 


[Text] The 200 members of the Central Committee of 
the Chinese Communist Party have been summoned to 
Beijing today for a crucial meeting on the country’s 
overheated economy and soaring inflation. 


This will be their third full plenary session to discuss the 
worsening economic situation that 1s having an impact, 
not only on the central leadership, but also on the 


delegates’ respective regional economies. 


The week-long plenum comes at the end of a relatively 
long working session of the party centre and follows a 
series of get-togethers at the Beidaihe summer resort, 
where informal discussions about important current 
issues usually produce the strategy and drive for the 
committee's policy meetings. 


But however this week's debate goes, the mayor question 
confronting the Central Committee members, be they 
advocates of faster or slower reforms, is still how to 
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check runaway inflation as an immediate consideration, 
and to convince the vast populace that the overheating 
economy is now under control. 


Soaring prices have already led to runs on banks in many 
cities and panic buying and hoarding of consumer items. 


Interim measures, such as price controls and guarantees 
that savings deposits do not suffer from record infla- 
tion—now expected to reach 20 percent this year nation- 
wide and 30 percent in the cities—have gone some way 
towards checking consumer alarm. 


There have also been some measures aimed at curbing 
excessive spending by regional governments and organi- 
sations. 


A 40 percent tariff was recently imposed on corporation 
purchases of luxury consumer items, such as televisions 
and video sets. 


However, this week's session will be the true test for the 
Central Committee, presided over by the party's General 
Secretary Zhao Ziyang. 


The nation will be watching—as will the country's top 
leader Deng Xiaoping, who is the architect of many of 
China's current reforms. 


Many of the delegates are from the provincial and 
regional governments, who have shared an unequal. 
sometimes vastly diverse, growth of economy since the 
country decided to open up to the world and reform its 
stultified economy. 


One of the central subjects will be price reforms and it is 
almost certain now that price readjustments will be put 
on the back burner. 


They are more likely to concentrate on inflationary 
trends. 


Some tentative measures that will be put to this meeting 
have already been worked out, following weeks of serious 
debate among planners, economists and academics. 


They mainly call for a curtailment of unchecked bank 
loans, raising deposit interests to stop runs on banks, the 

of certain unnecessary capital construction, 
and a boost for the manufacture of export-oriented 
commodities. 


However, while such policies may temporarily assist 
certain regions, they could be devastating to others. 


Provinces such as Hainan, Gansu, Guizhou, Ningxia and 
Qinghai, backward regions that need heavy injection of 
capital to lay a groundwork of infrastructure, will not 
view favourably any austerity measures that the central 
authorities may wish to decree. 
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And should the central authorities insist on enforcing 
such measures, this would mean a loss of power for local 
governments, which have enjoyed some unprecedented 
economic autonomy for more than five years. 


There have already been unconfirmed reports that, 
despite orders from Beijing to local banks not to advance 
more loans, local governments and relevant organisa- 
tions continue to enjoy the flow of cash to continue with 
their projects. 


Another proposed measure, which is bound to be unpop- 
ular, is tO Cul state subsidies to state firms that are 
running at a loss. 


Should this measure be implemented, this would result 
in more unemployment—a serious problem for local 
officials in terms of increasing unemployment and the 
resulting blow to public security. 


‘Three Hurdles in Price Reform’ Discussed 
HK 2409075488 Beyjing GUANGMING RIBAO 
in Chinese 10 Sep 88 p 3 


[Article by Liu Tingan (0491 1694 1344): “It Is Neces- 
sary To Pass Three Hurdles in Price Reform") 


[Text] Price reform is a major action involving all 
aspects of social and economic life. To succeed in the 
price reform and achieve the desired effect, resolute 
efforts should be made to pass three hurdles: 


The First Hurdle: Adhere to Three Preconditions, 
Achieve the Transformation of the Price Mechanism 
[subhead] 


The true meaning of the price reform is the transforma- 
tion of the price mechanism. This transformation con- 
sists of two mutually related aspects: The first is the 
transformation of the price setting mechanism and the 
other is the transformation of the price regulatory mech- 
anism. To achieve the above-mentioned transforma- 
tions, especially the transformation of the price setting 
mechanism, it is necessary to gradually advance under 
three preconditions. |) Market equilibrium. Market 
equilibrium ts the precondition under which prices play 
their role as a market signal. In light of China's practical 
conditions, a conspicuous problem is to improve the 
demand mechanism. At the macro level, controls over 
demands find expression in controlling consumption 
fund, investment fund, and economic growth rate. It can 
be affirmed that without strict controls over the three 
aspects, it will be difficult to curb the momentum of 
excessive demand, achieve a market equilibrium, and 
realize the transformation of the price mechanism. 2) 
The relative stability of savings deposit. The transforma- 
tion of the price setting mechanism will inevitably lead 
to increases in inflation rate. If, as a result of the price 
reform, the inflation rate remains high, it will certainly 
provoke residents to withdraw their deposits, thus pos- 
ing a serious threat to the market. If the deposit rates are 
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consistently lower than the inflation rate, this threat will 
instantly turn into a reality, 3) The compensation sys- 
tem. If the transformation of the price setting mecha- 
nism occurs simultaneously with with the rising general 
price level, it will surely affect the living standards of the 
people in their hundreds of millions. It should be noted 
here that the process of the price reform is actually one of 
readjusting benefit. Therefore, we cannot guarantee that 
during this process the living standards of all interest 
groups will remain unchanged and even slightly 
improve. However, those living at the intermediate and 
low level should receive certain compensations in keep- 
ing with the rising price level. Without the necessary 
compensation system it will be impossible to successfully 
transform the price mechanism. 


The Second Hurdle: Adapt Ourselves to the Transforma- 
tion of the Price Mechanism, Cultivate Sensitive Market 
Principals [subhead] 


Seemingly, the purpose of the price reform is to regulate 
demand and supply but its deeper purpose is to impel, 
through market price fluctuations, essential production 
factors to retreat from the overgrown industries and 
inefficient enterprises and enter the urgently needed 
industries and highly-efficient enterprises. This makes it 
necessary to cultivate sensitive market principals which 
can adapt themselves to market fluctuations and can 
speedily regulate their own conduct. A sensitive market 
principal is an aggregate which engages in buying and 
selling activities in the course of market operations. It 
consists of three types, households, circulating enter- 
prises, and manufacturing enterprises. As far as the three 
principals are concerned, they must have a series of 
mechanisms required by the modern commodity econ- 
omy. 


The first is the self-restrained mechanism. This restraint 
demands that the market principals should have the 
mechanism to keep property and interest under control. 
It ensures that the market principals will control their 
own conduct in the course of transforming the price 
mechanism and not infringe upon other people's inter- 
ests. It can be said that the self-restraint of the market 
principals is an important prerequisite to prevent the 
“restoration of price parity” and spiraling price rises. 
The second is the self-choice mechanism. After shifting 
from the government to the market, the price setting 
mechanism provides the market principals with a broad 
space to carry out their operations but it also calls for 
their independent choice. It calls on enterprises to inde- 
pendently decide the input of essential factors and to 
choose product direction, product buyers, and the 
method of distributing wages. 


The third is the benefit interval mechanism. The risk of 
price reform lies primarily in the inability of residents 
and enterprises to compensate for themselves as a result 
of the rising price level and thus exclusively place the 
pressure on the government to make compensations. 
Therefore, it is quite necessary to establish a benefit 
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interval mechanism between the state and enterprises, 
the state and households, and the enterprises and house- 
holds. If there is such a mechanism, the state will not 
hesitate to move forward and the workers, office staff, 
households, and enterprises will have the necessary 
capacity to withstand strains, and the risks of the price 
reform will be greatly dispersed. The fourth is the 
mechanism to rationalize the flow of essential factors. 
The first indicator of judging the success of the price 
reform is to see whether it can stimulate the rational flow 
of essential production factors and achieve their refor- 
mation. However, the flow of essential factors is not an 
inevitable result of the price reform, and the transforma- 
tion of the price mechanism is only a precondition for 
the flow of essential factors. Therefore, it should be 
suited to the transformation of the price mechanism. It is 
necessary to establish a system whereby enterprises are 
allowed to go bankrupt, to merge with one another, and 
to transfer the property rights. Without these systems as 
a guarantee, the effect of the price reform will surely be 
counteracted and bring about more harmful conse- 
quences. 


However, to develop a series of mechanisms stated 
above, the most crucial point is to carry out, in the 
course of transforming the price mechanism, the reform 
of the enterprise organizational system in good time and 
to establish an enterprise organizational pattern which is 
suited to the open market, which has well-defined prop- 
erty rights and independent benefit, which can make 
flexible changes, and which separates ownership from 
the power of operations. Therefore, it is necessary to take 
advantage of the price reform to vigorously push ahead 
the reform of the enterprise organizational system. 


The Third Hurdle: Work Out Regulations Governing 
Market Competition, Establish a New Order for Market 
Operations [subhead] 


To achieve the eventual success of the price reform, it is 
necessary to work out a set of market regulations condu- 
cive to rational competition and to establish a new order 
for market operations. The formulation of the market 
regulations should include three mutually related 
aspects: |) Antimonopoly regulations. These are the 
most important regulations in a modern commodity 
economy society. On the fiercely competitive market, 
two monopoly tendencies merit our attention. The first 
is monopoly by suppliers. These people take advantage 
of the commodities in short supply, which are under 
their control, to willfully force up prices. The other is 
monopoly by consumers. These people organize them- 
selves into a group and monopolize the buying prices of 
commodities. Although this tendency is still rare today, 
there is such a possibility following the constani growth 
and maturity of the market economy. Both tendencies 
should be prevented through regulations. 2) Regulations 
against excessive competition. In the operations of the 
commodity economy, we should not only oppose the 
conduct of monopoly but also prevent the conduct of 
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excessive competition. Excessive competition will inev- 
itably reduce the distribution rate of resources and the 
economies of scales that have taken shape cannot suit the 
need of modernized mass production. For this reason, it 
should also be prevented. 3) Regulations against illegal 
competition. When state controls over prices are lifted, 
the phenomenon of illegal competition can easily 
emerge. For example, some enterprises may take advan- 
tage of the defects in our lax management to offer or 
accept bribes, to squeeze out superior products with 
inferior ones, to forcibly purchase or sell commodities, 
and to fraudulently purchase state-controlled commodi- 
ties and resell them at a profit, thus undermining the 
principle of fair competition. These phenomena, which 
are extremely harmful to the sound development of 
commodity economy, should also be prevented through 
regulations. 


From an analysis of the above, we can draw a conclusion: 
The process of price reform is not simply a process of 
lifting price controls. Its success also depends on our 
efforts to make a breakthrough in a series of reforms, 
such as market system, market regulations, and enter- 
prise reform. In this sense, the success of the price reform 
A the success of the economic restructuring as a 
whole. 


Minister on Obstructing Security Forces 
OW 260906 1988 Beijing XINHUA Domestic Service 
in Chinese 1420 GMT 25 Sep 88 


[Text] Beijing, 25 Sep (XINHUA)}—Wang Fang, state 
councillor and concurrently minister of public security, 
recently answered XINHUA reporters’ questions con- 
cerning resisting and obstructing state personnel from 
Carrying Out their duties according to law in a few places. 


Question: Recently, cases of resisting and obstructing 
State personnel in the performance of their duties 
according to law have been repeatedly reported in some 
localities, arousing much concern in our society. Would 
you discuss these cases? 


Answer: Since the beginning of this year, there have been 
several occurrences of assaulting and beating state per- 
sonnel of public security departments, procuratorates, 
courts, industry and commerce administration, and tax 
offices while they were performing their duties, causing 
injuries or even deaths. Such cases cannot be tolerated 
under Chinese law. 


Judging from the circumstances, most cases were insti- 
gated by a handful of scoundrels who, in order to cover 
up their wrongdoings and evade punishment by the law, 
incited and coerced people ignorant of the truth to join 
them in the assaults and beatings. A few cases were 
caused by improper work methods on the part of the 
people's police or other law enforcement personnel. 
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Resisting or obstructing state personnel from carrying 
out their duties, or using violent or threatening methods 
against them in serious violation of the socialist legal 
system, can immediately jeopardize public order and 
will ultimately undermine the national interests and the 
lawful rights and interests of the masses. The conse- 
quences will be extremely serious. 


Question: What are the punishments stipulated by Chi- 
nese law for acts of resisting or obstructing state person- 
nel from carrying out their functions? 


Answer: In executing functions prescribed by law, state 
personnel are, of course, protected by the laws. Accord- 
ing to Article 157 of China’s Criminal Law, “Whoever, 
by violent or threatening methods, obstructs state per- 
sonnel from carrying out their functions according to 
law, or refuses to carry out judgments or orders of 
people's courts that already have become legally effec- 
tive, is to be sentenced to not more than 3 years of 
fixed-term imprisonment, criminal detention, a fine, or 
deprivation of political rights.” Article 159 stipulates: 
‘In cases of assembling a crowd in order to disturb order 
at railroad stations, wharves, airports, market places, 
public parks, theaters, exhibitions, sports grounds, or 
other public places, or assembling a crowd to block 
traffic or undermine traffic order, or to resist or obstruct 
State Security Administration personnel from perform- 
ing their functions according to law, when the circum- 
stances are serious, ringleaders are to be sentenced to not 
more than 5 years of fixed-term imprisonment, criminal 
detention, control, or deprivation of political rights.” 
Moreover, according to Section 7 of Article 19 of the 
“Regulations of the People’s Republic of China Con- 
cerning Punishment in Security Administration,” 
“Whoever, without using violent or threatening meth- 
ods, refuses or obstructs state personnel from carrying 
out their functions according to law” is to be sentenced 
to not more than 15 days of criminal detention, a fine of 
not more than 200 yuan, or warning. Therefore, the act 
of resisting or obstructing state personnel from carrying 
out their duties is a crime and the legal responsibility of 
persons having committed the act must be investigated. 


It is also necessary to point out that some people regard 
the beating of public security and judicial cadres and 
police, and other law enforcement personnel who are 
carrying out their functions according to law, as an act of 
legitimate defense. This is totally wrong. Chinese crimi- 
nal law clearly stipulates that an act of legitimate defense 
must be undertaken to avert present unlawful infringe- 
ment. However, the execution of duties by public secu- 
rity and judicial cadres and police and other law enforce- 
ment officers according to law is a lawful act, and 
therefore the beating of these law enforcement personnel 
is not at all an “act of legitimate defense,” but a criminal 
offense. 


Question: In order to guarantee that the people's police 
can effectively carry out their lawfui duties, what rights 
are stipulated by China's laws and statutes for the 
people's police when they encounter resistance, obstruc- 
tion, or even the use of violent or threatening methods? 


FBIS-CHI-88-186 
26 September 1988 


Answer: The people’s police exercise their rights depend- 
ing On the circumstances. In general, the people's police 
may persuade and stop resistances and obstructions; or 
they may summon, interrogate, or detain those who 
refuse to listen. In order to effectively carry out their 
duties of promptly stopping crime and protecting the 
safety of the people and the police themselves, they may 
undertake actions of legitimate defense when lawbreak- 
ers resort to violent or threatening means. According to 
the “Provisions for the People's Police To Use Arms and 
Police Weapons,” approved by the State Council on 5 
July 1980, the people’s police may use ropes, handcuffs, 
and clubs for legitimate defense, or may even fire their 
guns when they are compelled to do so under the 
circumstances. 


In our practical work, we have always taught and 
demanded that the people's police use educational and 
guidance methods when carrying out their functions 
according to law. There are strict provisions for the use 
of arms and police weapons according to law, which 
should be stopped once the offenders show signs of 
surrendering to authority and stopping their crime. Even 
for serious criminal offenders, we have avoided using 
weapons to subdue them so long as they do not resort to 
violence and resist law enforcement officers. As Chinese 
laws embody, in a concentrated form, the vital interests 
of all people, any act of trampling upon and defying the 
laws should be punished accordingly. 


Question: You have said that a few cases were caused by 
improper work methods on the part of law enforcement 
personnel. In these cases, what should the persons con- 
cerned do? 


Answer: Chinese citizens’ legitimate rights are clearly 
stipulated by the laws, and so are the legal responsibili- 
ties of state personnel who abuse their position and 
powers in infringing upon citizens’ legitimate rights, as 
stipulated in Articles 136, 138, 146, and 147 of the 
criminal law. When state personnel use improper work 
methods to carry out their duties, the persons concerned 
may report and petition to public security organs, peo- 
ple’s procuratorates, or supervision departments at 
higher levels according to the law. However, they should 
not resist ur obstruct state personnel from executing 
their duties, or resort to violence to harm law enforce- 
ment personnel. 


Question: Finally, would you please tell us your opinions 
regarding how to reduce the number of such cases? 


Answer: In order to reduce the number of such cases, | 
believe that it is necessary to, first of all, deepen publicity 
about the socialist legal system. Despite a tremendous 
job done in education on the legal system in recent years, 
more extensive and penetrating efforts are still needed to 
eliminate some “blind spots” in the country. Local 
governments at various levels should mobilize public 
security, procuratorial, and judicial departments, as well 
as mass media and schools, to go all out to publicize the 
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socialist legal system in light of reality in each locality, 
and educate the masses to conscientiously abide by the 
laws, safeguard their dignity, and actively support state 
personnel of public security, judicial, industrial and 
commercial administration, and taxation departments 
in carrying Out duties and enforcing laws. Second, laws 
for punishing offenders involved in such cases should be 
strictly enforced. At the same time, it is necessary to 
select typical cases and handle them publicly for the 
education of the masses. Still more, state personnel 
should carry out duties strictly according to the laws and 
with civility. In order to win the understanding and 
support of the masses, law enforcement personnel should 
explain the legal system and clarify the truth, especially 
in the presence of crowds of onlookers. 


CPC Committee Conducts Cadre Assessment 
Course 

HK2409072588 Beijing RENMIN RIBAO in Chinese 
19 Sep 88 p I 


[Report by Shu Yu (5289 3842): “The CPC Central 
Committee Organization Department Conducts a Train- 
ing Course in Assessing the Proficiency of Cadres”’] 


[Text] With a view to better and more accurately intro- 
ducing a system for annual assessment of party and 
government leading cadres in all localities the CPC 
Central Committee Organization Department recently 
conducted a week-long training course in Xinzhou, 
Shanxi Province. Comrades of organization departments 
in charge of evaluating the performance of cadres from 
30 provinces, cities, and autonomous prefectures of the 
country attended the class. 


Since 1986 at least 185,000 leading cadres at various 
levels have been checked and appraised in a democratic 
way in different localities and departments throughout 
the country. Endorsed by the CPC Central Committee, a 
system for annual assessment of local party and govern- 
ment cadres was instituted this year all over the country. 
Those who attended the training class studied and dis- 
cussed documents including the “Circular on the Trial 
Introduction of a System for Annual Assessment of 
Local Party and Government Leading Cadres,” the 
‘Plan for Annual Assessment of Party and Government 
Leading Cadres at the County (City and Prefectural) 
Level on a Trial Basis,” and the “Plan for Annual 
Assessment of Leading Cadres of Local Government 
Offices on a Trial Basis.” They also listened to experi- 
ences gained by project units and conducted simulated 
tests in groups. All this helped them further understand 
the guiding ideology and practical methods of practicing 
annual evaluation of cadres’ performance. 
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Commentator Views Cadre Assessment 
HK2409080788 Beijing RENMIN RIBAO in Chinese 
19 Sep 88 p 1 


[Commentator’s article: “Grasp Firmly the Work of 
Establishing a System for Annual Assessment of 
Cadres”’] 


{Text} The CPC Central Committee has recently decided 
that a system under which the proficiency of leading 
cadres of local party and government organs is evaluated 
annually will be introduced on a trial basis throughout 
the country. 


To reform and improve the cadre assessment system 
constitutes a major part of the reform of the personnel 
system for cadres. Evaluating the proficiency of cadres in 
a scientific and practical way is a prerequisite for leaders 
to know their subordinates well enough to assign them 
jobs commensurate with their abilities and an effective 
means of encouraging cadres to exert themselves and 
make progress. In recent years, comrades of party organs 
and organization departments across the country have 
paid much attention to acquiring scientific knowledge of 
modern personnel management and _ extensively 
explored methods and systems for the reform of cadre 
assessment, and a wealth of experience has been accu- 
mulated in this respect. Since the principle of instituting 
different management systems for different categories of 
cadres was set forth at the | 3th CPC National Congress, 
further explorations have been made in this sphere. 


In the work of assessing the proficiency of cadres, the 
principle of instituting different management systems 
for different categories of cadres should be faithfully 
applied and reflected. For example, cadres of party and 
government organs at the county (city and prefectural) 
level are elected. When annual assessment of their per- 
formance is made, opinions must be widely collected 
from all quarters and the masses invited to appraise their 
performance. At present the system under which admin- 
istrative heads assume full responsibility is established in 
administrative organs. Therefore, administrative heads 
must assume full responsibility for the annual assess- 
ment of the proficiency of appointed cadres while receiv- 
ing guidance from the higher authorities and the super- 
vision of party organizations and the masses of the 
organs at which they work. Administrative heads should 
not make any appraisal of their cadres before they listen 
to opinions from the masses. Instituting different man- 
agement systems for different categories of cadres and 
giving expression to democratic supervision and the 
mass line in different ways are of great importance to the 
settlement of the problems of democracy and work 
efficiency. 


Caring for cadres and observing their performance are 
two things which must be either closely integrated or 
rationally conditioned by each other. This is a principle 
which must be reflected in our system of cadre assess- 
ment. In the past we failed to stress this principle in our 
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personnel work, and we must now make efforts to 
overcome this shortcoming. To raise the work efficiency 
of cadres, we must either care for them or observe what 
they are doing. But the two things must also be rationally 
restricted from each other in order to avoid and make 
fewer mistakes in the employment of cadres and also to 
guard against evil tendencies in personnel work. 


When cadres are evaluated, stress must be laid on their 
work performance under the guidance of the principle of 
possessing both honor and competence. Generally speak- 
ing, the performance of cadres in work mainly refers to 
their understanding of the party’s policies, their moral 
character, their leadership ability, and their desire to 
make progress. Stressing the work performance of cadres 
helps to correctly understand and appraise them, to 
overcome the longstanding practice of making no dis- 
tinction between those who do a good job or a poor one 
and between those who do more work or less, and to 
enhance their enthusiasm. 


To assess cadres by stressing their work performance 
requires a lot of hard and painstaking work. For exam- 
ple, an analysis of their ranks and posts must be made, in 
accordance with the “four modernizations” principle 
governing cadres, different standards must be set for 
different categories of cadres, and the results of as.ss 
ments must be made known to cadres whose pertor- 
mances are evaluated. 


Our system of cadre assessment must include a certain 
form of letting party organizations in different organs 
exercise effective supervision over the work of assess- 
ment. This is particularly important for administrative 
organs. When assessment is made, party organizations in 
these organs should support leaders in charge of these 
organs in their work of evaluating the performance of 
their subordinates and do a good job in political and 
ideological work to ensure smooth progress of the work. 
In return, leaders in charge of these organs must welcome 
party Organizations there to join and supervise the 
assessment work. Only by so doing will it be possible to 
better reflect the principle of open and democratic 
supervision in the work of cadre assessment. 


Establishing and improving a system of annual assess- 
ment of the performance of leading cadres in party and 
government organs is new work. Party committees and 
organization and personnel departments at various lev- 
els should proceed from reality and pay much attention 
to the work in accordance with the “Plan for Annual 
Assessment of Party and Government Leading Cadres at 
the County (City and Prefectural) level on a Trial Basis,” 
and the “Plan for Annual Assessment of Leading Cadres 
of Local Government Offices on a Trial Basis.”’ A solid 
establishment of the system of cadre assessment will 
certainly promote reform of the whole personnel system 
for cadres and work better for the drive of socialist 
modernization. 
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State Council Issues Construction Decree 
OW 2609001088 Beijing XINHUA Domestic Service 
in Chinese 0623 GMT 25 Sep 88 


[Text] Beijing, 25 Sep (XINHUA)—Decree of the State 
Council of the People’s Republic of China 


No 15 


The “Provisional Regulations on Administration of the 
Construction of Luxurious Office Buildings, Halls, and 
Hostels” were adopted by the 14th Executive Meeting of 
the State Council on 26 July 1988 and are now promul- 
gated for implementation. 


[Signed] Premier Li Peng 
[Dated] 22 September 1988 


Construction Regulations Discussed 
OW2509204188 Beijing XINHUA in English 


1636 GMT 25 Sep 88 


[Text] Beijing, September 25 (XINHUA)—The State 
Council, China’s highest governing body, today issued a 
set of provisional regulations to tighten its control over 
construction of expensive buildings. 


Yuan Mu, a spokesman for the State Council, said that the 
regulations, which came into force today, are designed to 
curb China’s overextended construction scale, ease strains 
on energy supply, transportation and urban infrastructure, 
and keep government offices honest. 


described the regulations as an “important measure” 

he State Council to improve China’s economic envi- 
ument, rectify its economic order, ensure the success 
of its reform and promote its healthy economic growth. 


Construction projects subject to the regulations include 
office buildings, meeting buildings, auditoriums, guest 
houses, exhibition centers, galleries, clubs, tourist hotels, 
apartment buildings for foreign dwellers, recreational 
centers and other buildings for commercial purposes. 


Constructors of the facilities must go through necessary 
examination and approval procedures; and the projects 
approved must be included in the plan for capital 
construction in central and local governments, the regu- 
lations say. 


No department or institute is allowed to construct these 
facilities without applying for approval. 


A letter of proposal on a project involving 30 million 
yuan in total investment shall be submitted to the State 
Planning Commission for approval and a project involv- 
ing 200 mi.lion yuan or more in total investment, to the 
State Council, the 38-article regulations provide. 
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Applications for constructing foreign-funded tourist 
hotels and facilities are subject to examination by the 
National Tourism Administration and the Ministry of 
Foreign Economic Relations and Trade before being 
submitted to the State Planning Commission for 
approval. 


State Council Revises Silk Policy 
OW2609014488 Beijing XINHUA in English 
1555 GMT 25 Sep 88 


[Text] Beijing September 25 (XINHUA)—China has 
decided to exercise unified management of silk pur- 
chases and exports, according to a circular issued by the 
State Council, China’s highest governing body Thursday. 


The circular said the move is designed to stop what it 
called the “silkworm cocoon war”’—silk trading compa- 
nies vie with one another in offering high purchasing 
prices for silkworm cocoons. 


“The ‘silkworm cocoon war’ has seriously affected silk 
production and the stability of silk markets at home and 
abroad making it imperative to take resolute measures to 
stop it,” it stressed. 


The State Council has authorized the China National 
Silk Import and Export Corporation to undertake the 
unified handling of silkworm cocoons. 


The circular banned any unit, department or individual 
from purchasing or handling silkworm cocoons. 


Silk products and grey silk are subject to the unified 
handling by the China National Silk Import and Export 
Corporation and its provincial branches. 


“No factory may sell silk products without authoriza- 
tion. No unit, department or individual may purchase or 
handle them,” the circular warned. 


Prices of silkworm cocoons and factory-reeled silk are 
subject to state controls, it said, noting that ceilings for 
silkworm cocoon purchasing prices will be set in fall. 


Exports of silk products, including silkworm cocoons 
and staple silk fibers, are subject to the unified handling 
by the China National Silk Import and Export Corpora- 
tion. 


Exports of grey silk are subject to the unified handling by 
the corporation and its provincial branches. 


Sino-foreign joint ventures with the managerial author- 
ity over grey silk exports must, in accordance with the 
state-assigned export quotas, apply to the Chinese Min- 
istry of Foreign Economic Relations and Trade for 
export permits. 
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“No other units, departments or enterprises may handle 
the exports of silk products and grey silk,” the circular 
said. 


Export permits are issued only to silk import and export 
companies and approved Sino-foreign joint ventures 
that have undertaken date-set silk export targets. 


The circular provided that the China National Silk 
Import and Export Corporation is in charge of unified 
arrangements and allocation of China’s silkworm 
cocoons and raw silk. 


“From now on, the examination and approval of the 
establishment of sino-foreign joint ventures using silk 
products or grey silk as their raw materials shall be 
stopped for the time being,” it said. 


Advances in Aeronautical Weapon Tests Noted 
OW2509124288 Beijing Domestic Service in Mandarin 
2230 GMT 24 Sep 88 


[From the “‘News and Press Review” program] 


[Text] According to a report by our reporter Zhang 
Dongxing, China has begun to attain the advanced world 
level in conducting tests of surface-to-air and air-to-air 
missiles and aeronautical weapons. Recently, a missile- 
testing base of the Air Force marked its 30th founding 
anniversary. This base has been developed into a multi- 
functional testing base with advanced equipment and 
sound technology. It can give scientific type-approval 
tests to various kinds of missiles and aeronautic weapons 
on behalf of the state. During the past 30 years, it has 
completed the type-approval tests of thousands of mis- 
siles and aeronautic weapons of several dozen different 
types. It has also achieved fruitful results in 63 major 
scientific research projects, for which it has won science 
and technology achievement awards either from the state 
or the PLA. In addition, it has completed a series of 
major scientific research experiments, including the use 
of a pilotless plane instead of a manned plane to get 
samples during nuclear tests and the measurement of the 
initial-stage trajectory of man-made satellites. 


‘Severe’ Situation Outlined 
HK2509092088 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0635 GMT 24 Sep 88 


[Article by Shi Fu (4258 1133): “China Faces Severe 
Agricultural Situation”) 


[Text] Hong Kong, 24 Sep (ZHONGGUO TONGXUN 
SHE)}—During a meeting with European Community 
Vice President and European Community Agricultural 
Committee Chairman (Anderlisen) [1344 1795 6849 
2773] a couple of days ago, Chinese Premier Li Peng 
noted that dealing with the agricultural problem will be a 
priority task for the Chinese Government for a rather 
long time to come. Although this is an old topic of 
conversation, it carries some new significance under the 
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present circumstances. As everyone knows, China’s agri- 
culture has declined and failed to rise again since the 
record output in 1984. The output will continue to drop 
this year. 


According to the plan approved by the Seventh NPC, the 
country’s targeted grain output for this year should be 
410 million tons, slightly higher than that for 1984 (407 
million tons). Mid-autumn has now passed, and we can 
be quite sure of the year’s harvest. All indications show 
that this year’s grain output surely will not exceed the 
1984 record, but be still lower than last year’s (400 
million tons). 


The decrease in grain output is first of all due to natural 
disasters. Statistics up to mid-August show that the area 
of farmland stricken by drought in the country totals 300 
million mu. In Hubei Province alone because of drought, 
the grain output will drop 3 million tons, the cotton 
Output 2 million dan, oil-bearing crops 3 million dan, 
and fruit 70 percent. This implies a direct economic loss 
of 3.5 billion yuan, and the loss will even rise to about 5 
billion yuan if the effects of the flood that followed the 
drought this year is taken into account. This situation in 
the Provinces of Hunan, Jiangxi, Anhui, and Jiangsu, 
which are close to Hubei, is roughly the same. Natural 
disasters in all these rich provinces have incurred great 
losses on China’s agriculture. 


Meanwhile, Heilongjiang Province, known as a 
“granary” of China, suffered from drought last spring 
and then from rainstorms in July. More than 3.3 million 
mu of farmland was flooded, which caused direct eco- 
nomic losses totaling 1.8 billion yuan. Zhejiang, Fujian, 
Guangdong, and Guangxi have also suffered from wind- 
storms and flood to varying degrees. 


Another cause of the decline in agricultural output is 
related to the policy. Although the prices of farm products 
(grain, cotton, and oil-bearing crops) have been raised in 
recent years, the margin of increase is narrow, generally 
ranging from 10 to 30 percent. Meanwhile, the prices of 
capital goods for agriculture (chemical fertilizers, agricul- 
turai chemica!s, plastic sheeting for agricultural use, and so 
on) have soared, some rising by 100 to 300 percent. As a 
result, the peasants can only make very low profits at the 
expense of high production costs. So some peasants have 
quit farming and switched to commerce, leaving their 
farmland deserted or poorly managed. 


At present, China’s per capita share of grain is less than 
400 jin, which is barely enough to feed a person. In the 
wake of the decrease in agricultural output, the increase 
in population, and the expansion of industry’s demand 
on agriculture, the supply of agricultural products will 
fall sharply short of demand, and the situation will be 
still worse next year. Such being the case, one may either 
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let the prices rise or resort to the practice of limited 
supply to coupon holders. Either solution will cause 
inconvenience to the public or even arouse widespread 
discontent. 


As the old saying goes: “Food is the first necessity for the 
people.” To supply enough food and clothing to the | 
billion people is after all a task of vital importance to the 
Chinese Government. If this problem is not solved, 
others will simply be out of the question. 


‘Beggars’ Said ‘Major Social Problem’ 
OW2509230288 Beijing XINHUA in English 
1722 GMT 24 Sep 88 


[Text] Beijing, September 24 (XINHUA)—A great num- 
ber of beggars in big cities have become a major social 
problem in China, reports the “CHINA ENVIRON- 
MENT NEWS" today. 


Statistics for last year from the government of Yancheng, 
a medium-sized city in east China’s Jiangsu Province, 
showed that the city had 4,680 beggars in the year. 
Nearly half of these beggars were from other parts of 
China, with their age ranging from five to 93. 


Unlike beggars before China was liberated in 1949, they 
suffer neither from hunger nor cold, but use begging as a 
way to get rich, sources said. 


Many of these beggars have several thousand or even 
more than 10,000 yuan in bank savings. 


Beggars from rural areas have built spacious houses and 
used large sums for wedding ceremonies of their sons 
and daughters, the paper reports. 


A 60-year-old man and a little girl were often seen on a 
sidewalk in Yancheng. A poster on the ground in front of 
them reads: ‘“‘My house was reduced to ashes in a fire and 
the girl’s parents have died. Please show mercy to us.” 
Many passers-by gave them banknotes and coins. In fact, 
the story was fabricated. 


On other occasions, young people were seen performing 
martial arts and acrobatics and asking for money from 
the spectators. 


Beggars not only disrupt public order but also put heavy 
pressure on already overloaded urban social services, 


says the paper. 


The paper called for measures to take them back to their 
home villages and guide them to earn money through 
honest labor. 
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Beijing Prepares To Celebrate National Day 
OW 2509134088 Beijing XINHUA in English 
1708 GMT 24 Sep 88 


[Text] Beijing, September 24 (XINHUA)—China’s cap- 
ital city is now making preparations for the celebration 
of the country’s national day, which falls October 1. 


This year marks the 39th anniversary of the founding of 
the People’s Republic of China. 


The preparations include the placing of more than 
800,000 potted flowers along the city’s major avenues. 


Along the sidewalks of the city’s longest avenue, stretch- 
ing for about 50 kilometers to link Beijing Airport in the 
east and the Capital Iron and Steel Company in the west, 
masses of beautiful chrysanthemums will be on display. 


At Tiananmen Square, the center of Beijing, gardeners 
are working hard to prepare two 30-meter-long dragons 
also made of yellow chrysanthemums. 


According to the director of the city’s Gardens Admin- 
istration Bureau, their work will result in a scene of “two 
dragons playing with a big flower petal”, a taditional 
symbol of good fortune in China. 


In addition, workers are also making frames for the 
erection of portraits of Marx, Engles, Lenin and Stalin 
which will be displayed in the square during the national 
day. 


At the southern side of Tiananmen Square and north of 
a monument to heroes of the people, a portrait of the 
famous chinese Statesman Dr. Sun Yat-sen will also be 
erected during the festival. Dr. Sun was the forerunner of 
the Chinese revolution. 


CPPCC Group on Postponing Three Gorges Project 
HK2409011788 Chengdu Sichuan Provincial Service 
in Mandarin 2300 GMT 23 Sep 88 


[Excerpts] After carrying out inspections for |2 days, the 
experts, scholars, and leaders of the national CPPCC 
group inspecting Hubei and Sichuan hold that the Three 
Gorges project is a particularly vast project, the biggest 
in China and one of the biggest in the world, and its 
success or failure will affect overall national economic 
and social development. In view of China’s present 
national and financial strength, the Three Gorges project 
should be postponed, and we should spend our limited 
capital on developing energy projects that need a short 
construction cycle and little investment and yield quick 
results, and especially on exploiting the hydropower 
resources of the upper Chang Jiang. 


Deputy leaders of the group. Ma Dayou and Lin Hua, 
together with energy experts and scholars in the group, 
held a forum on 23 September with Provincial CPPCC 
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Vice Chairman (Xin Wen) and Chongqing City Vice 
Mayor (Jing Lie) on how to resolve the energy shortage in 
Sichuan. The group members expressed the hope that 
Sichuan will fully exploit the hydropower resources 
within its borders in developing hydroelectric power 
construction. [passage omitted] 


The inspection group will leave Chongqing on 24 Sep- 
tember, having concluded its inspection. 


Urge Early Final Decision 
OW2609000788 Beijing XINHUA in English 
0153 GMT 25 Sep 88 


[Text] Beijing, September 25 (XINHUA)— A group of 
members of the Nationtal Committee of the Chinese 
Political Consultative Conference (CPCC) urged final 
decision on the Three Gorges project be made as early as 


possible. 


They expressed this view during their recent 12-day 
inspection tour of the areas expected to be submerged if 
the Three Gorges reservoir is to be built. 


In Wuhan they visited the Yangtze Valley Planning 
Office, which assumes primary responsibility for plan- 
ning the project, and heard brief introductions on the 
project. 


Travelling on the boat, they held discussions on some of 
the problems such as sedimentation, resettlement of 
emigration and investment. Before they reached 
Chongaing, they also stopped several times to inspect the 
Gezhouba Dam, Wanxian City and [words indistinct], 
areas expected to be submerged if the reservoir is to be 
built. 


The more they saw and heard, the more the group 
members felt it is a must to make the final decision on 
the project as early as possible. 


“It has been 30 years since the project was first 
proposed,” they complained, adding ‘economic devel- 
opment has been considerably affected, because people 
there are afraid that their efforts would all be rushed 
away by the water if the central government decides to 
go-ahead.” 


Despite their different views concerning whether the 
Three Gorges project should be built or not, they are 
unnanimous in that the government should make the 
final decision as early as possible, so that a comprehen- 
sive plan for the overall development of the Yangtze 
Valley could be possible. 
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Readjusting Nationality Relations Through Law 
HK2609111888 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0752 GMT 22 Sep 88 


[Report by reporter Wei Xiang (0251 5046): “In the 
Capacity of the Deputy Head of the Central Delegation, 
Lei Jieqiong Stresses That It Is Necessary To Readjust 
Nationality Relations Through Law’’] 


[Text] Yinchuan, 22 Sep (ZHONGGUO XINWEN 
SHE)—Ningxia Hui Autonomous Region, which is also 
called a “lush southern-type field north of the Great 
Wall,” is celebrating its 30th anniversary. In his capacity 
as the deputy head of the Central Delegation, Lei Jie- 
qiong said here today: Nationality relations should be 
readjusted through law. 


At present, there is a population of 4.35 million in 
Ningxia, and 1.41 million of the population are of the 
Hui nationality. In addition, in this region there are also 
people from other minority nationalities including Man- 
chu, Mongolian, Zhuang, Korean, Tujia, Miao, Dong- 
xiang, and so on. 


At a rally held by the autonomous region to commend 
those who contribute to nationality solidarity and 
progress, Lei Jieqiong, vice chairman of the NPC Stand- 
ing Committee, said: China should strengthen its legis- 
lation on the issue of nationalities, including the formu- 
lation of laws, rules and regulations on the development 
of the political, economic and cultural undertakings of 
minority nationalities, and of detailed rules and regula- 
tions on the implementation of the autonomous law for 
regions inhabited by minority nationalities. 


Lei Jieqiong stressed today that anyone who has done 
something beneficial for the unification of the mother- 
land, and to nationality solidarity and progress will be 
affirmed and respected by our country and people. 


While talking about the issue of handling relations 
between different nationalities, Lei Jieqiong pointed out: 
We should define the nature of the problems in a 
practical way, and make a decision on the way to handle 
them. While persisting in providing education and guid- 
ance, we should deal with these problems in accordance 
with the relevant laws and regulations, provided that 
there are specific stipulations on them in the laws. 


Bank of China Curbs Foreign Exchange Credit 
HK2609040688 Beijing CHINA DAILY (BUSINESS 
WEEKLY SUPPLEMENT) in English 26 Sep 88 p 1 


[By staff reporter Liu Hong: “Bank of China Puts Lid on 
Credit Expansion] 


[Text] The Bank of China is calling on its branches to put 
the lid on credit expansion, according to a bank official. 
The bank is China's leading institution handling foreign 
exchange transactions. 


FBIS-CHI-88-186 
26 September 1988 


Wei Xuejun, an official from the bank’s Administration 
Department, told BUSINESS WEEKLY that the bank is 
facing a nation-wide surge in demand for foreign 
exchange loans this year. 


In the first seven months of this year, the bank gave 17.5 
percent more in foreign exchange credits than in the 
same period of 1987. Meanwhile, it had retrieved 31.9 
percent more in foreign exchange than in the same 
period last year. 


By July, the total foreign exchange loans the bank’s 
branches made to domestic clients had amounted to just 
over 50 percent of this year’s quotas, Wei said. The bank 
is expecting a bigger demand for foreign exchange credits 
in the last half of the year based on its past experience, 
Wei added. 


“If we don’t put a check on extending loans and let credit 
expand over the quota, we'll face a tough task to accu- 
mulate a sum big enough to pay all our credit commit- 
ments,” Wei said. 


Analysts who met from September 9 to 15 to discuss the 
bank’s role as the leading source of foreign exchange 
credits in China foresaw no further expansion in the 
quota set by the central government for the following 
year. 


At the meeting, officials in bank headquarters warned its 
branches that if they fail to keep their credit issues within 
this year’s quota, they will have too big a sum of 
payments outstanding to carry forward to next year, thus 
Credit a need to have on hand a huge amount of foreign 
exchange reserves to cover commitments. 


The bank had such an experience in 1985 when, after 
over-extending, its credit issues, it almost failed to cover 
the big sum of payments outstanding and nearly risked 
its credit standing. 


But such a danger can be avoided if it succeeds in 
keeping its credit issues within this year’s quota, Wei 
noted. 


The bank’s decision to curb foreign exchange credit has 
been made at a time when the nation is trying all means 
to counter rising inflation. Inflation is regarded as the 
main stumbling block to further implement price and 
wage reforms. 


Statistics show that cash issued by August 10 was 40 
percent higher than at the same point in 1987, an 
increase of 20 billion yuan. If the growth of the money 
supply goes unchecked, the total amount of money in 
circulation this year is expected to overshoot the planned 
target by 10 billion yuan. 
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That will further push inflation, Wei said. To puta lid on 
credit and currency expansion are two major monetary 
measures China has taken to fight inflation. But the 
endeavour to fight inflation will be in if no limit is put on 
foreign exchange credit expansion. 


In China loans in foreign exchange are always given 
along with a certain amount of renminbi credit since the 
borrower needs both foreign exchange and renminbi to 
Start a project, Wei said. 


Foreign exchange credit expansion is bound to push 
renminbi credit expansion, he added. 


Unlimited foreign exchange credit expansion also will 
cause a fast increase in the volume of the nation’s foreign 
debt. The volume of China’s current foreign debt is 
estimated to be around $30 billion. 


Although many Western economists consider that vol- 
ume to be quite small for an economy as big as China’s, 
the bank thinks the growth of China’s foreign debt needs 
to be kept in pace with the increase of China’s foreign 
exchange earnings. 


According to Wei, China’s annual debt service ratio is 
approaching the margin of 15 percent of its foreign 
exchange earnings. 


China started borrowing from overseas in 1979 to fund 
its modernization drive. By the end of last year, the total 
of the nation’s foreign loans had doubled that of 1985. 


Although the State Administration of Foreign Exchange 
Control recognizes that foreign capital has played a 
positive tole ir. assisting China’s economic growth, the 
administration also has reminded domestic borrowers of 
the risks of too much borrowing. 


The administration encourages domestic borrowers to 
seek soft loans from international financial institutions 
and foreign governments rather than taking high-in- 
terest, short-term commercial loans. 


Higher Interest Rates Attract More Deposits 
OW 2609050688 Beijing XINHUA in English 
0228 GMT 26 Sep 88 


[Text] Beijing, September 26 (XINHUA) The Indus- 
trial and Commercial Bank of China (ICBC) has had its 
deposits increased since interest rates on personal depos- 
its of three years or more were linked to the retail price 
index on September 10. 


During the period September | 5-21, in the three cities of 
Beijing, Tianjin and Shanghai about 56 percent of the 
long-term depositors at the bank, one of the country’s 
largest specialized banks, put their money totalling 93.8 
million yuan into interest-rate-keeping accounts, accord- 
ing to today’s “CHINA DAILY” quoting Chen Yuehuan 
of the savings department of ICBC. 
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In three years or more the interest on them wii! be equal 
to or higher than the increase in prices, and the total 
long-term deposits in the seven days were 168.38 million 
yuan, Chen added. 


During that same period, some 61 percent of the short- 
term depositors changed their accounts to take advang- 
age of the higher interest rate in long-term. The sum 
involved in this instance was 56.34 million yuan. 


Withdrawals very quickly eased back after September 
10. In the 10 days, September 10 to 19, about 32.68 
million yuan was withdrawn in Beijing, around half the 
total of 63.82 million yuan withdrawn in the period 
September | to 9. 


In Tianjin, deposits increased by 12.56 million yuan in 
the 10 days. But in the first 10 days of the month, about 
36.20 million yuan was withdrawn. 


Shanghai, where the withdrawals rush began, also saw 
deposits increase. From September 10-19, a toual of 
19.66 million yuan were deposited while in the first 10 
uays of the month, 38.34 million yuan were withdrawn. 


ICBC has 75.24 percent of the total deposits in the whole 
country. In 1987, the bank had 42.83 percent of China’s 
total increase in bank savings. 


But total savings figures have been affected by the high 
rate of withdrawals this year, Chen continued, over 2.6 
billion yuan were withdrawn in the period from August 
21 to 31. 


Chen said the recent deposit increases were still very 
slow and she hoped it would speed up after October |, 
national day of the People’s Republic of China, by which 
time people would have finished their customary holiday 
shopping. 


ICBC has also made plans to attract savings during the 
remaining months of the year, she added. 


Statistics on Light Industry Losses Reported 
OW2509230788 Beijing XINHUA Domestic Service 
in Chinese 1447 GMT 22 Sep 88 


[By reporter Yang Like] 


[Text] Beijing, 22 Sep (XINHUA)—This reporter has 
learned fom the Ministry of Light Industry that in the 
first 6 months of this year, the number of light industrial 
enterprises running at a loss decreased, but their total 
deficits increased. 


According to statistics, in the January-May period there 
were 8,286 light industrial enterprises suffering deficits, 
17.8 percent of the total and down 213 from the number 
of last year. However, the total amount of !osses was 20.9 
percent more than that of last year. 
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A briefing by a ministry official has disclosed a serious 
production situation in the light industry, which should 
not be underestimated. Deficits and problems are espe- 
cially serious in the pulp and sugar-making industries. 
The official pointed out: Although deficits, temporary or 
prolonged, are the results of unreasonable pricing and 
Other objective factors, they are caused mainiy by the 
failure to assess the market situation and exercise effec- 
tive management. 


In order to help deficit-ridden enterprises overcome 
difficulties, the ministry has decided to set up investiga- 
tion groups, led by leaders of the ministry and with 
participation from specialists of various trades, to visit 
enterprises running at a loss to find out the causes of 
deficits and take effective measures to stop them. 


Using Wages as Productivity Lever Endorsed 
HK2309064888 Beijing RENMIN RIBAO in Chinese 
19 Sep 88 p 2 


[Article by Zhou Chuandian (0719 0278 0368): “Wage— 
A Lever To Raise Labor Productivity”’] 


[Text] The Question Which Puzzled Me for a Long Time 
[subhead] 


I was puzzled by a question for a long time. Why did our 
labor productivity rise so slowly? In the early 1950's, 
with simple machines and equipment and without expe- 
rience, it only took less than 2 years for us to complete 
and put into operation the three major projects in the 
Anshan Steel and Iron Complex, namely, the heavy 
rolling mill, the seamless tubing mill, and the large blast 
furnace No 7, which were admired by the whole nation. 
However, after 35 years, many old workers who partici- 
pated in constructing those projects said: “The construc- 
tion speed we achieved in the past cannot be maintained 
now.” What is the problem? They thought the main 
reason was that people do not have the enthusiasm that 
existed in those years! 


In the early 1950's, I was a blast furnace foreman for 3 
years and supervised eight workers. In 1956, my succes- 
sor supervised only seven workers. A smaller numt '+ of 
workers still increased the production. In recent years, I 
inspected a number of similar blast furnaces. The work 
remained quite the same, but the number of workers had 
increased to 10 and sometimes more, and the three shifts 
had been changed into four shifts. In addition, the degree 
of mechanization was much higher. Obviously, the labor 
productivity became lower. 


Then, what is the key factor for raising labor productiv- 
ity and arousing workers’ enthusiasm? Over more than 
30 years since the founding of the PRC, we have repeat- 
edly studied this question from practice to theory and 
vice versa, and innumerable articles on this question 
have been published and many proposals have been put 
forward, but we still cannot move out of the blind alley. 
What is the crux of the problem? The main problem was 
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our failure to grasp the key and core of the matter. In 
“Das Kapital,” the basic thing is commodity. In my 
Opinion, the basic thing in an enterprise is wages. A tree 
has a trunk and twigs. The issue of wages is a trunk for 
the management of an enterprise, and other issues are all 
branches. A tree cannot have just a trunk and no 
branches. If the trunk does not grow properly, branches 
and leaves will not be able to grow. 


In the early 1950's, under the historical conditions in 
those years, our country carried out three rounds of wage 
reforms which were all healthy. In 1950, shortly after the 
liberation, people’s wages counted with the quantity of 
sorghum were changed into v ork-point wages according 
to the differences in people’s technical levels, and the 
new wage system encouraged workers to improve their 
work skills. In 1952, we introduced an 8-grade wage 
system and widened the difference between the top grade 
and the lowest grade, and the wages ranged from several 
ten yuan to 100 yuan plus, and this also stimulated 
workers’ enthusiasm for learning skills and doing a better 
job. In 1956, we introduced a system which linked wages 
to the specific work posts. That is, wages were deter- 
mined by the work posts and the work responsibilities, 
and this played a certain role in rationalizing the wage 
ratios in enterprises. In the 8 years between 1949 and 
1957, workers constantly maintained high morale and 
work enthusiasm. However, the original wage standards 
based on the improvement of labor productivity were 
changed, and people’s wages and promotions were deter- 
mined by their “political performances” and their 
seniority. This dampened some workers’ enthusiasm. 
After 1958, we put forward an erroneous slogan of ‘“‘Not 
Caring about remuneration in one’s work,” and this 
completely ruined the wage system and hurt the workers’ 
enthusiasm. In particular, wage promotions were later 
taken as a mass movement, and this harmful practice 
remains unchanged at present. 


Since the 3d Plenary Session of the 11th CPC Central 
Committee, the “leftist” ideas and practices have been 
corrected, but the issue of raising labor productivity has 
not been thoroughly solved. 


The general situation in industrial production shows that 
our labor productivity remains at a very low level. 
According to the “UN World Development Report” 
published by the World Bank, “China’s per capita GNP 
in 1985 can be compared with those of its neighboring 
countries and regions: India $270, China $310, Indone- 
sia $530, the Philippines $580, Thailand $800, Malaysia 
$2,000, South Korea $2,110, Hong Kong $6,230, and 
Singapore $7,420.”’ So only India’s GNP per capita was 
lower than China’s. Another report said: “In 1984, the 
per capita wealth in China was merely '27 of that in 
Japan, 33 of that in the United States, and 3 of that in 
Switzerlan4.”” How should we tap the great potential in 
our country? Some people of insight said: “The key is to 
achieve better economic results through improving man- 
agement.” The above figures show a terribly backward 
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condition in our country’s labor productivity! However, 
the prescriptions were not quite effective and merely 
alleviated the symptoms of the illness. 


Experience of Other Nations That We Can Learn From 
[subhead] 


Rationalizing the wages and establishing a correct wage 
system is the key measure for arousing workers’ enthu- 
siasm, and a major lever for raising labor productivity. 
In 1980, I expressed this idea after ' intuitively became 
aware of this point from our work and from domestic 
and foreign inspection tours. 


In 1979, we visited some foreign factories to find out 
about their methods of raising productivity. An Ameri- 
can steel mill manager told me that he only looked after 
the work of 10 employees in his office and 10 workshop 
chiefs. These 20 people were all selected and appointed 
by him after careful consideration He had the power to 
raise or reduce their wages, to give them awards or 
penalties, and to decide their dismissals and terms in 
office. At the same time, each of the workshop chiefs 
only looked over the work of his subordinate foremen, 
and each of the foremen were respc asible for the work of 
about 10 workers in his group. They all had the decisive 
authority over their subordinates. The factory manager 
was Only answerable to the general manager of the 
corporation, and promotion or demotion of wages for 
the factory manager and awards and penalties were 
decided by the general manager. The general manager of 
the corporation miintained hot-line contacts with a 
number of his subordinate factory managers. On the 
other hand, the appointment and pay level of (he general 
manager wa; decided by the board of directors of the 
corporation. Thus, the whole corporation and all facto- 
ries were integrated into a highly unified and closely tied 
entity in their routine production activities. The labor, 
wage, and personnel departments were merely responsi- 
ble for day-to-day statistical work and werc really func- 
tional organs which provided various statistical reports 
for the factory nanagers for reference, and they had no 
power to decide ‘rsonnel appointments and wages. 
In my talks with .:e managers of the steel mills in 
Hamburg and Nuremberg. West Germany, they told me 
that their factories did not pay monthly bonuses to 
workers, and only promoted their wages according to 
their work performances. Sometimes, yea™-end bonuses 
are paid accordir g to business results. They all had an 
annual leave sysiem under which workers enjoyed cer- 
tein paid holidays. I have also studied the wage system of 
the new Nippon Iron and Steel Complex in Japan and 
found that their wages were a combination of several 
parts determined by their length of service, posts, and 
work performances, hut the system for determining the 
wages was quite the same as those in Western Europe 
and America. 


Another characteristic of the wage systems in these 
countries 1s strict confidentiality. In the samc work 
group, workers do not know each other's exact pay. | 
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asked them why they keep wages so secret. They said itis 
not good i fellow workers know each other's wages 
Comparison, jealousy, and suspicion will adversely 
allect relations between worker and between superior 
and subordinates, thus affecting work efficiency 


Cine more characteristic is that they never carry out any 
“movement” for adjusting wages. They do not adjust 
and raiwe wages generally and substantially every | or 2 
years or in a certain period, Instead. they take the 
adjusiment of wages as 4 routing job in management 
(adres at various levels have the power to adjust the 
wages of their subordinates according to thew work 
performances. Through improvement over hundreds of 
years, the wage systems in those countries are now 
basically the same although there are some minor differ: 
ences 


A Five-Point Proposal [subhead] 


in 1980. | proposed concentrating our efforts to study 
and solve the important issue of wages at a work confer: 
ence. The large-scale and general rive in wages may not 
certainly play a role in arousing and raming workers 
enthusiasm In 1982, the national economic work con- 
ference called for spreading the experience of Shandong 
Province in introducing the piece wage system im an 
all-around way. In fact, this meant that wages would be 
raised generally by a big margin The piece wage system 
can only be adopted in some trades, and it will give rise 
to many problems if it 1s adopted in all trades. There is 
negative experience in this regard in China and other 
countries 


To sum up, | think that we should be as resolved as we 
were when we adopted the land contract system in the 
countryside. We should introduce the wage system that 
is now generally pursued in industrial enterprises in 
many other countries and work out our concrete meth- 
ods according to our actual conditions. At the beginning. 
we should not adopt the new system widely in all 
enterprise, instead, we should first carry out the pilot 
scheme in a certain city and then spread the successful 
experience in all parts of the country. The main points of 
the reform are as follows 


First, changing the current double-tra . personne! man- 
agement system and combining perso inel management 
with production and business management. At present. 
people who manage production have no power to man- 
age personne! affairs. and people who manage personne! 
affairs have no power to manage production There are 
many defects in this double-track system. So it should be 
changed into a single-track system under which admin- 
istrat.ve leaders at various levels should have the power 
to manage both production and personne! affairs 


Second, correspondingly changing the de facto double. 
track system in the current wage system. Now the power 
to decide the promotion of workers’ wages 1s held in the 
hands of the labor and personne! departments. and the 
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foremen and workshop chich who manage production 
have no power to decide workers’ wages This is untae 
vorable to the establishment of authoritative leadership 
in production and the establishment of a well-coord- 
nated production order directed by the leaders al various 
levels. Therefore, we should establish a new wage system 
under which production managers at various levels have 
the power to decide the wages of thew subordinate 
personnel 


Third, the method of allowing the working masses to 
discuss cach worker's wages should be and 
replaced with the new system under which wages are 
only decided by the factory management Mass discus 
son will only lead to an istic feelings and fretion 
between fellow workers and between the leader and the 
subordinates Now we delegate the power and respons: 
bility to direct production to managers. workshop chiefs, 
and foremen, so we should also delegate to them the 
power to select and appoint their assistants and subor- 
dinate workers and to decide their pay Thus. they will be 
more efficient in mobilizing their subordinates and in 
directing production. and will be able to better fulfill 
their production tasks 


Fourth, we must terminate the practice of launching 
mass “movements” to adjust wages. which has lasted for 
more than 30 years. Wage adjustment should be taken as 
a routine task of the management at all levels 


Fifth. the practice of keeping wages secret in foreign 
countries 16 reasonable to 4 certain extent. Maki 


people's wages open to all has both advantages 

disadvantages. So we need to further study this issue. | 
have asked some workers about their feelings They said 
they feared that other workers knew their real incomes if 
their wages were higher than others. and feared that 
other people might be resentful and jealous If they took 
a lower wage. they also feared that other people knew 
this. because they would feel ashamed or wronged. 


Now. large-scale modern industnal production needs the 
initiative and enthusiasm of all the workers involved. 
and the system must ensure that al! parts of the working 
collectives will make their greatest efforts. This purpose 
can be achieved only when we pursue the above-men- 
tioned wage system We will not be successful if we can 
only arouse the enthusiasm of half or the majority rather 
than all of the working personnel, because if problems 
occur in any link of production. the efforts of most 
people would all be foiled So we stress the importance of 
the political and ideological work, because this will 
enhance workers’ consciousness and help them be con- 
scious in working for the purpose of socialism. However, 
political and ideological work alone cannot achieve the 
purpose of mobilizing the enthusiasm of all workers, 
because there will always be some people who cannot 
properly accept the advanced ideology So we must still 
rely on a good system, so that the backward people will 
not be able to muddle along and remain lazy in work. 
The competition mechanisms will thus play a positive 
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role in the wage sysiem, and all workers will gain 
incentive to © progress in their work because it is 
related to their personal interests. Thus all other mea- 
sures for raising labor productivity, such as those for 
helping workers improve their skills and for improving 


enterprise management will all play a positive role in a 
more effective way. 


Reform of State Assets Reported 
HK2109144088 aeuing GUANGMING RIBAOin 
Chinese 3 Sep 88, p 3 


Article by Zhang 7 
+> the State Assets M 


(1728 2556 2494): “On 
anagement System] 


ext) The modern commodity economy is in reality a 

ighly developed credit economy. Credit relations form 
the social foundation for the smooth progress of all 
economic activities. According to the basic principle of 
the modern commodity economy, to reform the state 
assets Management system, to enforce the credit man- 
agement of state assets and form a state assets credit 
system will at one stroke push the clarification of the 
ownership right relations of state assets and raise the 
employment of the credit system in the entire national 
economy and the operation efficiency of the economy 
under the public ownership system. 


Key to Reform: Establishment of a State Assets Manage. 
ment Structure |subhead} 


The credit management of state assets requires the 
establishment of an appropriate management and oper- 
ation structure. The present problem is how to avoid the 
newly established state assets management structure 
becoming another first-rank administrative organiza- 
tion. The key here lies in that formation of the state 
assets Management structure must first complete three 
large constructions. These are 


1. Organization structure—specialization of the func- 
tions of the ownership night. Specialization of the func- 
tions of the ownership right refers to enforcing the 
the ownership right of the 
State assets, that is, all the work of the state assets 
management Mey must surround the theme of how to 
ze the functions of the ownership right. At 
fenstions of the owners of state assets may 
on the one hand be mixed up in the state's management 
functions and, on the other, be scattered among the 


organization and various other kinds of structures 
Hence, the formation of the ma t of state assets 
must delineate the mixing up of these two types of 


functions and unite again the scattering of the functions 
This is the specialized management of the ownership 
right of state assets. Here the biggest difficulty 1s how to 
delineate the functions and power which the state. as the 
owner, should possess and the functions and powers that 
should be possessed by the macroeconomic managers If 
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the above-mentioned two problems are not solved, the 
siructure of the state assets management bureau will 
change in form and fall into a state of formalism 


2. Target construction--maximizing the value-inere: 
ment of assets. We must make the structure of state 
assets management and operations act like all other 
enterprises, that is, fixing the target of their own activi- 
ies as Sang | the maximum value-increment of their 
assets. This is by no means an easy matter, The key to the 
problem lies in that the state is the owner of the state 
assets and the state assets management bureau is only the 
operator and manager entrusted by the owner, Here are 
two difficult points: The first is that the state holds the 
dual capacity of being owner of the assets and the 
macroeconomic controller, its objects are manifold and 
value-increment of assets is only one of them, and the 
second 1s each and every constituent member of the state 
assets Management bureau himself is not owner of the 
state assets and whether or not there is a value-increment 
has no natural connection with the intimate interests of 
each and every one of these persons. In order to make the 
leadership of state assets management bureau put the 
target of value-increment of the assets in first place, 11 1s 
necessary to change the whole of the structure of the state 
assets management bureau into an all-round and stan- 
dardized corporate structure. For this reason, first of all, 
it iS Necessary to pul into writing the effect that state 
assets under the operation of the state assets manage- 
ment bureau will not bear, aside from value-increment of 
the assets, any target or obligation of the maintenance of 
social justice and the state's only criterion of the perfor- 
mance of the bureau is whether or not there has been a 
value-increment in assets. At the same time, the leader- 
ship of state assets ma t bureau should be gen- 
erated by competition and their earnings must be linked 
with whether or not there has been valuc-increment. 
This 1s an important guarantee to the fulfillment of the 
target of increasing the value of the state assets. 


4. Space ay ye the target unitary. The prob- 
lem of making the target of the state assets management 
bureau unitary is the problem of setting up both inside 
and outside the bureau a relatively stable restrictive 
mechanism, that is, how to form the mutually restrictive 
relations between the state assets management bureau 
and the state-run enterprises, make them systematic, and 
obtain a relatively stable external organizational form 
The state 1s the owner of the state assets. If, relative to 
the state assets management bureau, only unitary restric- 
tion 1s imposed, then there will be no way to effectively 
avoid loading on the enterprises certain social targets or 
obligations of maintaining justice Between the state 
assets management bureau and the state-owned enter- 
prises a problem of a similar nature also exists. Only 
through the formation between the three stable and 
mutually restrictive relations can there be any ensurance 
that the state assets management bureau take valuc- 
imerement as its own sole objective. The key to solving 
this problem hes in the renewed formation of the exter- 
nal relations of the enterprises. 
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Direction of Reform: Enforcing the Three-Level Credit 
Operation (subhead| 


In our opinion, enforcing the three-level credit operation 
of state assets should be a relatively effective selection in 
the reform of the state assets management system. 


The first-level credit operation. A natural person entrust: 
ing a legal person. The state assigns state assets of a fixed 

ue to the operations of certain state assets manage- 
ment bureaus. Here the state acts as the natural person 
and the state assets management bureau is the | 
person. Hence, the first-level credit operation is in reality 
& natural person (the state) entrusting the operations to a 
legal person (state assets management bureau). In this 
connection there are several points worthy of further 
explanation: (1) In order to fully manifest the role of the 
competitive mechanism, several state assets manage- 
ment bureaus should be formed, otherwise the defects of 
the monopolistic operation of state assets would exceed 
the advantages; (2) The state acting in the capacity of 
owner of the assets and by means of signing agreements 
and contracts with legal validity, determines the value- 
increment targets of the assets under the state assets 
management bureau and reserves the right of rescinding 
the value of the properties, (3) The state's regulation of 
the state assets management bureau principally takes the 
form of formulating the industrial policy and the indus- 
trial organization policy and guides the compensatory 
transfer of the state assets between different operators. 
(4) Generation of the leadership personne! of state assets 
management bureau should be through competition and 


by means of open social invitation to tenders and let 
those with entrepreneurial qualities take charge. 
This is basic assurance making the state assets 


management bureau operate as an enterprise and as a 
company. 


Second-level credit operation: Division of work between 
two levels of legal persons. For the sake of fulfilling the 
value-increment target of the assets the state assets 
management bureau should organize its internal struc- 
ture according to a rational division of work. Since the 
State assets management bureau holds the status of an 
independent legal person. its subordinate organizations 
are also assets operation companies in various forms and 
possessing the status of a legal person. These assets 
operation companies include assets share-controlling 
companies, and companies specialized in taking up the 
responsibility of inviting tenders to operate state-owned 
companies as well as various k nds of information, 
advisory and service companies Between them they 
must independently operate and also mutually divide 
their work, cooperate and coordinate Hence, these 
assets Operation companies can. through a suitable form 
of contracting operation. sign operation agreements with 
the management bureau. On its part, the state assets 


management bureau can appoint talented people as 
managers of the assets operation companies, by watching 
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the changes in the concrete conditions, they can coordi 
nate the operation activities of the various assets opera: 
tion companies, formulate performance assessment tar- 
gets which are unified and fit in with the bureau's actual 
conditions with which to assess, comment on, reward or 
punish the managers of the various companies according 
to their performance records. 


Third-level credit operation: Control of shares between 
legal persons. Assets management companies and pub- 
licly owned enterprises are both legal persons. The 
former exists in the capacity of share-controlling com- 
pany of a publicly owned enterprise. Enterprises under 
the system of public ownership do their utmost to earn 
the maximum amount of profit while the assets manage- 
ment companies by means of their share holding obtain 
the relevant benefits on the assets. 


Conditions for Reform: A Series of Coordinating Mea- 
sures Required (subhead] 


Reform of the system of the management of state assets 
requires a series of coordinating measures: 


1. Transformation of the government's economic func- 
tions. Afler establishment of the state assets a 
ment bureau, the government and its administrative 
departments still bear the functions of macroeconomic 
management and control. But the key to the problem lies 
in whether or not the ment's economic functions 
are gradually being industrialized. Industrialization of 
government's economic functions refers to all the gov- 
ernment’s economic activities taking as the center the 


creation and t of new industries or estates, 
and that th un the targets with the industrial 
circles it sincerely cooperate with them and carry 


out the government's economic policies. Once the gov- 
ernment's economic functions are industrialized, the 
government and its various t depariments 
will take as the basic contents of their own work employ- 
ing the industrial policy formed with taking scienti 
and tech advancement as the center to readjust 
the | icy and coordinate the industrial orga- 
nizational structure. In due course this will ry 
the capacity of the entire economic structure to 
science and tech _ Sincere cooperation between the 
government and the industrial circles will wo the 
orderly character of economic departments thereby 
provide the state assets management departments and 
enterprises with a relatively stable socio-economic envi- 
ronment 


4..-~GI_~). ti 
To improve the economic efficiency continuously al 
the same time to bear the various kinds of tasks for social 
justice, constitutes one of the basic causes of the current 
state-owned enterprises coming under restrictions on 
every hand. In the reform of the state assets management 
system, the above-mentioned targets should be clearly 
separated In state-run enterprises in general. © 

is life,” and its assets are entrusted to the state assets 
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management bureau for operation, enterprises which at 
the moment must sull bear the tasks of maintaining 
social justice and other noneconomic tasks may still 
maintain the existing status of their assets or seek other 
better management methods. 


3. Transformation of the stature of state-owned enter- 

ses into corporate form. The so-called transformation 
nto corporate form of the stature or system of state- 
owned enterprises means that by means of fixing the 
legal person status of the enterprises, the system of 
enterprises being legal persons is formed and the sepa- 
ration into two the ownership right and the management 
right of the as» “ts of state-owned enterprises is realized. 
In this connection, there are three basic points: (1) 
Formation of the ownership right of the legal person of 
the enterprise does not change the character of the 
original ownership system of the enterprise. As owner of 
the assets, the state only entrusts the material assets of 
the enterprise to the enterprise person to operate 
and manage while it only retains the ownership night of 
the value of the assets and derives therefrom benefits 
from the assets. (2) Transformation of the stature of 
state-owned en ses into corporate form does not 
exclude the possibility of investments by organs and 
individuals other than the government. Hence, there is 
the possibility of the ae ee being only one of the 
investing parties. (3) Transformation of state-run enter- 
prises into corporate form at the same time includes 
changes and reform in the industrial organizational 
structure of themselves—that is, it includes various 
forms of enterprise combination or amalgamation and 
formation of a new face of public ownership system or it 
includes an enterprise stature embodying constituent 
portions of the economy of the public ownership system. 


4. Increasing the extent of the social utilization of the 
credit The credit management of state assets 
cannot be separated from upgrading and the develop- 
ment of the credit system. Only through the formation of 
a ~~ t of the credit system is there 
any possibility of fully raising the operation efficiency of 
state assets. Seen from the present conditions, raising the 
extent of the use of the credit system by society includes 
the contents on two sides: (1) Establishing and perfecting 
the various kinds of credit organizations, making the 
formation of the various kinds of credit nizations 
whenever possible to follow the basic standard of the 

t of a modern commodity economy, and at 
the same time fully utilizing the various kinds of credit 
tools which have been found to have been effective. (2) 
Probing into and formulating credit exchange rules 
suited to China's national conditions. 


5. Formulation of the relevant statues and regulations. 
Reform of the state assets management system must be 
protected by a relatively perfect system of regulations 
and this is related to the “state-run enterprise laws,” 
“bankruptcy laws,” “company laws,” “state assets man- 
agement laws,” and so on. 
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Urban Housing Conditions Improve 
OW 2509153388 Beyjing XINHUA in English 
0828 GMT 25 Sep 


{Text} Beijing, September 25 (XINHUA)—More than 20 
million more employees’ families have moved to new 
houses and tens of millions of them have got their living 
space enla or their houses repaired in the past 
decade, “WORKER'S DAILY” reported today, 


China's housing construction for urban employees has 
developed at a faster rate since 1978, From 1949 to 77 its 
investment into housing construction for urban inhabit- 
ants was 77 billion yuan, but from 1978 to 87, it has 
invested 110 billion yuan in the program of improving 
urban employees’ housing condition. 


The living space provided for the employees in cities and 
towns in the past decade totals up to | billion more 
square meters, but the space provided for the urban 
inhabitants in the previous 29 years before 1978 was 
only about 500 million square meters. 


According to the daily, the faster space of the house 
building for urban employees is promoted by the gov- 
ernmental finacial support, the initiatives of local enter- 
prises and institutions and the initiatives of individual 
employees 


In 1981, the area of the houses built by individual 
employees in cities and towns was 6.47 million square 
meters which accounts for 6 percent of China's total erea 
of housing completed in the same period, but up to 1987, 
the area of the houses built by individual employees mses 
to 40 million square meters, accounting for 28.8 percent 
of the total area. 


Rural Industrial Output Tops Agricultural 
OW 2509134588 Beijing XINHUA in English 
1255 GMT 25 Sep 88 


[Text] Beijing, September 25 (XINHUA)}—Some of Chi- 
na’s leading farmer entrepreneurs have called for work to 
give full play to the advantages of rural factories to meet 
the current challenge posed by the country's price and 
wage reform. 


The advantages include independent accounting, assum- 
ing responsibility for profits and losses, performance- 
based wages and dependence on market regulation, they 
said at a recent seminar in Beijing, today's “PEOPLE'S 
DAILY” reported. 


These are part of the managerial mechanism of rural 
factories, which is far superior to that of state-run 
enterprises, they said. 


The participants at the seminar included Lu Guanquu, 
director of the Hangzhou Universal Couplings Factory 
in Zhejiang Province, Yu Zhuomin, general manager of 
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Tianjin Daqgiuzhuang Industry-Agriculture-Commerce 
Corporation, and Wu Yancheng, general manager of the 
Longjiang Development Company in Mudanjiang, Hei- 
longjiang Province. 


According to figures released at the seminar, the output 
value of China's rural industry amounted to 470 billion 
vue last year, topping the country’s agricultural output 
value. 


The output value is expected to rise to 600 billion yuan 
this year. 


However, rural factories are now also encountering seri- 
ous difficulties, mainly rises in raw material prices and 
increasing rates on bank loans, the entrepreneurs said. 


They blamed the bankruptcy of some rural factories in 
Zhejiang and Jiangsu Provinces primarily on sharp rises 
in prices of energy and raw materials. 


For example, more than | ,000 rural factories in Changz- 
hou, Jiangsu Province, have closed down this year and 
the situation will continue. 


The participants stressed the necessity of avoiding the 
disadvantages of rural factories, including unqualified 
workforce and low technological standards. 


Lu Guangiu said an effective way for the rural industry 
to tide over its present difficulty is to institute the 
shareholding system and promote what he called “hori- 
zontal cooperation’ —cooperation between enterprises 
and regions. 


He suggested that rural enterprises be auctioned or 
leased to individuals for managemnt. 


The participants stressed the importance of reducing the 
interference of township governments in rural factories 
by separating the functions of the former from those of 
the latter. 


They also urged the introduction of more technicians to 
rural factories and cooperation with research iastitutes 
and major state-owned enterprises. 


Overseas Chinese May Purchase Mainland Tombs 
OW2609074088 Beijing XINHUA in English 
0246 GMT 26 Sep 88 


[Text] Guangzhou, September 26 (XINHUA)}—A new 
Guangzhou-Hong Kong joint venture offers a chance for 
Hong Kong, Macao and Taiwan compatriots and Over- 
seas Chinese to have their final resting place on main- 
land soil. 


The joint venture has put 2,000 tombs up for sale. A 
tomb of 4.6 sq m costs 16,000 Hong Kong dollars. A 
tomb of 2.25 sq m costs half that. There are facilities for 
the construction of personal statues. 
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The project is a joint venture between the Guangzhou 
Funeral and Interment Service Company and a Hong 
Kong interment service company, Altogether, the com- 
pany plans to offer 10,000 tombs for sale. 


Located on a hillside of the Tianhe district, 20 km from 
downtown Guangzhou, the tomb garden is surrounded 
on three sides by rivers. The tombs come in a variety of 
styles to meet the needs of people of different religions. 
Company officials hope to make the area a scenic spot. 


Law Database Introduced; English Version Expected 
HK2609040088 Beijing CHINA DAILY in English 
26 Sep 88 p 1 


[By staff reporter Liang Chao: “English Language Data- 
base on the Way”) 


[Text] An English language edition of a new database 
giving the latest information on the laws and policies of 
China is to be issued soon. 


Announcing this, a State Economic Information Centre 
official said the National Decrees and Provisions Data- 
base would help all those interested in learning about 
and co-operating with China. 


The Chinese version of the database, the first of its kind, 
was introduced to an audience of more than 200 people, 
mainly representatives of foreign companies and embas- 
sies, at a special demonstration in Beijing on Saturday. 


The database has all 1,268 laws, decrees and provisions, 
with about 6 million Chinese characters, that are in force 
and have been issued by the National People’s Congress 
(NPC), the Standing Committee of the NPC and the 
State Council since 1949 when the People’s Republic of 
China was founded. 


Explanations [subhead] 


An extensive collection of information on cases before 
the Supreme People’s Court (SPC) and the Supreme 
People’s Procuratorate (SPP) with explanations has also 
been included in the new database. 


It can be installed on a microcomputer by users such as 
the legislature, justice offices, administrators, institu- 
tions of law, education or research and enterprises. 


The new database is the primary result of the develop- 
ment of the National Decrees and Provisions Informa- 
tion System and “one important effect of further 
strengthening and perfecting the country’s legislative 
work,” the official said. 
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Efficiency [subhead] 


The contents of the Uatabase will be constantly updated 
and expanded, while new technology will be developed 
and applied, so as to improve its performance efficiency. 


A further version of the database, including laws and 
regulations concerned with the policies on finance and 
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foreign trade and those issued by all the ministries of the 
Central Government and local governments, will be 
issued at an appreprate time within three to five years, 
the official said. 


Meanwhile, a yearbook of the Products Information 
Database (PID) of China's 5,400 large and medium- 
sized enterprises, which is of great value to entrepreneurs 
both at home and abroad, will also be published next 
year, the official said. 
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East Region 


Fujian Secretary, Governor Attend Trade Fair 
OW 2609002988 Fuzhou FUJIAN RIBAO in Chinese 
9 Sep 88 p 1 


[By reporters Yan Zhenyu and Cai Yuqiang) 


[Text] “Distinguished and admirable guests gather 
together in the islet frequented by egrets in golden 
autumn. They come here to do business and make 
friends.” Colored flags streamed in the wind and gongs 
and drums made a deafening noise at the crowded 
Fushan International Exhibition Center in Xiamen this 
morning. The 1988 Fujian Provincial Business Meeting 
for Investment by and Trade With Foreign Businessmen 
formally opened in Xiamen. Provincial Governor Wang 
Zhaoguo and Liu Yan, assistant to the minister of 
foreign economic relations and trade, spoke in succes- 
sion at the opening ceremony. Chen Guangyi, secretary 
of the provincial party committee, who arrived here 
quickly from Fuzhou last night, and Mayor of Xiamen 
City Zou Erjun cut the ribbon for the opening ceremony. 
More than 1,000 guests and businessmen came from 17 
countries and regions, including the Philippines, Japan, 
Thailand, Australia, France, the FRG, the United States, 
Canada, Brazil, Poland, Hong Kong, Macao, and Tai- 
wan, to attend the business meeting. 


Vice Governor You Dexin presided over the opening 
ceremony. Huang Changxi, Xiao Jian, leaders of every 
prefecture and city, and personnel from departments 
concerned took part in the opening ceremony. 


In his speech, Wang Zhaoguo pointed out: Fujian has 
kept expanding economic and technical cooperation 
with foreign countries and regions over the years. Its 
foreign economic relations and trade have entered into a 
new phase of development. We shall continue to 
strengthen the construction of infrastructure, improve 
the investment environment, and work hard to expand 
trade and economic and technical cooperation with 
foreign countries and regions. We shall actively attract 
capital from foreigners, Overseas Chinese, and Taiwan 
compatriots. We look forward to expanding the scope of 
cooperation with our friends at all sectors both at home 
and abroad and exploring ways for contacts so as to 
achieve common development and promote economic 


prosperity. 


On behalf of the Ministry of Foreign Economic Rela- 
tions and Trade, Liu Yan extended warm congratula- 
tions to the meeting. He said: Under the correct leader- 
ship of the provincial party committee and the 
provincial government, Fujian Province has achieved 
great success in carrying out the open policy and in 
developing economic relations and trade with foreign 
countries since the 3d Plenary Session of the 11th CPC 
Central Committee, particularly in recent years. Pro- 
pelled by the reform of the foreign trade system, it has 
achieved even greater successes this year. Its growth rate 
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of foreign exchange generated from exports during the 
first half of this year is ranked third in China. It has also 
enjoyed rapid development in utilizing foreign funds. 
The number of projects it approved during the first half 
of this year is 50 percent more than that in the same 
period of last year. This shows that Fujian Province has 
tremendous potential and broad prospects for develop- 
ment of economic relations and trade with foreign coun- 
tries and that it is a comparatively ideal place for foreign 
businessmen to invest and develop trade. We believe 
that this “business meeting” will attract more foreign 
friends, Overseas Chinese, and Taiwan compatriots to 
invest and do business in Fujian Province, which will 
enjoy even greater development in its economic relations 
and trade with foreign countries as a result. 


The “business meeting” was jointly sponsored by nine 
prefectures and cities in the province and by every 
relevant department directly under the provincial juris- 
diction. It is the first provincial-level international trade 
activity aimed at encouraging foreign, Overseas Chinese, 
Hong Kong, Macao, and Taiwan businessmen to expand 
the scope of their investment, explore new forms of 
cooperation, and commit selective investment in spheres 
with best prospect of returns (such as airports, power 
stations, harbors, freeways, and the raw and semifin- 
ished materials industry). Every department concerned 
directly under the provincial jurisdiction and every 
prefecture and city have set up their own display hall and 
conference room in the “Exhibition Center.” 


At the end of the opening ceremony, the provincial and 
city leaders, guests, and businessmen attending the 
“business meeting’, and personnel from departments 
concerned, entered the “Exhibition Center.” They began 
looking around and conducting business negotiations. 
Hong Kong businessman Wang Weiqian went to the 
conference room of Shishi City to discuss with Liu 
Chengye, the newly elected mayor of the city, his invest- 
ment in Shishi for its development. Hong Kung business- 
man Cai Haojie went to the conference room of Zhangz- 
hou City to discuss the exports of canned tea drinks, fruit 
juice in soft paper packaging, and royal jelly. While 
searching for products of interest, some businessmen 
looked for relevant manufacturers for discussion. The 
atmosphere in the entire “Exhibition Center” was excit- 
ing, vivacious, and harmonious. 


In order to coordinate with the convention of this 
“business meeting,” the English edition of ZHONGGUO 
RIBAO published a “Special Issue on Fujian” on 3 Sep- 
tember and ZHONGGUO MAOCU BAO [CHINA 
TRADE PROMOTION NEWSPAPER] also carried a 
special column on the “business meeting” on 8 September. 


Chen Guangyi Attends Reception 
OW2509220988 Fuzhou FUJIAN RIBAO in Chinese 
10 Sep 88 p 1 


[Report by FUJIAN RIBAO reporters from Xiamen on 8 
September] 


[Text] The organizing committee for Fujian’s 1988 for- 
eign investment and trade negotiations meeting gave a 
reception for participants of the “‘negotiations meeting” 
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at Yuchua Hotel on the evening of 8 September. Chen 
Guangyi, secretary of the provincial party committee, 
addressed the reception. 


Chen Guangyi said: We are very delighted to have so 
many new and old friends at this gathering. I would like 
to take this opportunity to extend my warm welcome, on 
behalf of the people in various circles in Fujian, to 
officials from relevant State Council departments, prov- 
inces, and municipalities, compatriots from Hong Kong 
and Macao, and friends from the overseas who made the 
special trip to the “negotiations meeting,” as well as my 
heartfelt gratitude to friends and comrades who have 
shown concern and support for Fujian’s economic devel- 
opment. 


Reviewing Fujian’s course in opening to the outside 
world over the past 9 years, Chen Guangyi said: Fujian’s 
achievements in reform and opening up are inseparable 
from the support of relevant State Council departments, 
provinces, and municipalities, and from the sincere 
cooperation of the Overseas Chinese and foreign friends. 
In carrying out the strategy for the economic develop- 
ment of the coastal regions to accelerate the growth of an 
export-oriented economy, we are looking forward to 
more support and assistance from friends at home and 
abroad. The “negotiations meeting” will serve as a test of 
Fujian’s achievements in opening to the outside world as 
well as an impetus to the work of opening up in the 
future. Fujian, as a comprehensive experimental zone of 
China's reform and open policy, is determined to open 
up the province to the outside world. We are willing to 
make more friends and further develop friendly 
exchanges and economic and trade relations in a wider 
range of areas with many countries in the world. 


Chen Guangyi expressed the hope that based on mutual 
benefit, contracts on economic and technical coopera- 
tive ventures will be signed during the “negotiations 
meeting.” He pledged to improve the investment envi- 
ronment and simplify investment procedures in line 
with international norms so as to bring about fruitful 
results in bilateral cooperation. 


Both Chinese and foreign visitors were invited to attend 
the reception. 


Before the reception, Chen Guangyi and other leaders 
received foreign diplomats to China and visitors from 
Hong Kong and Macao at separate meetings at Yuehua 
Hotel. 


Secretary Attends Fujian Meeting on Aiding Poor 
OW 2509210388 Fuzhou FUJIAN RIBAO in Chinese 
12 Sep 88 p 1 


[Excerpts] “Let us continue to work hard to achieve the 
goal of eliminating poverty; let us develop the economy 
and carry out the work of eliminating poverty on a larger 
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scale,” This is the call issued to various areas by a 
provincial meeting on poverty elimination work, which 
was held from 9 to || September. [passage omitted] 


The meeting's participants heatedly discussed ways to 
eliminate poverty. [passage omitted] The participants 
agreed that it is necessary to develop the economy in the 
counties, townships, and villages by vigorously expand- 
ing village and town enterprises. It is also necessary to 
consolidate and expand the collective economy and 
develop the household economy in order to enhance the 
capacity for eliminating poverty. 


Chen Guangyi, secretary of the pro incial party commit- 
tee, addressed the meeting just before its conclusion. 
After affirming the province's achievements in helping 
the poor in the past 3 years, he said: In the past 3 years 
we have launched an extensive and effective province- 
wide campaign to help poor people. He called on leaders 
at all levels not to relax their work after the 3 years of 
achievements. He urged them to continue the work 
without relaxing their efforts. Particularly in the past 2 
years of the Seventh 5-Year Plan, leaders at higher 
administrative levels should adopt more effective mea- 
sures and set higher goals and requirements for helping 
the poor. [passage omitted] 


Jia Qinglin, deputy secretary of the provincial party 
committee, and Vice Governor Su Changpei attended 
the meeting. [passage omitted] 


Shandong People’s Congress Meeting Ends 24 Sep 
SK2509043888 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 24 Sep 88 


[Text] The fifth meeting of the Seventh Shandong Pro- 
vincial People’s Congress Standing Committee con- 
cluded in the meeting hall of the Zhenzhuquan Audito- 
rium of the city of Jinan on the afternoon of 24 
September. 


During the meeting, the participating members held 
earnest discussion on reports presented by Ma Shizhong, 
vice governor of the province. They agreed with these 
reports because their content 1s realistic and their mea- 
sures are useful. 


During the meeting on the afternoon of 24 September, 
the participating members adopted Jinan City’s mana- 
gerial measures for urban planning, Qingdao City’s mea- 
sures for enforcing the PRC's law on preventing air 
pollution, Qingdao City’s provisions for improving the 
environment and growing trees, and the decision made 
by the provincial People’s Congress Standing Committee 
on conducting mass inspection over law enforcement. 


During the meeting, the participating members adopted 
by ballot the namelist of candidates for the working 
personnel of the provincial people's government. They 
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also adopted through discussion the namelist of candi- 
dates for the chiefs of liaison groups in the five prefec- 
tures including Dezhou and for the deputy secretaries 
general of the provincial People’s Congress Standing 
Committee and approved the report given by the pro- 
vincial People’s Procuratorate on procuratorial person- 
nel changes. 


Wang Shufang, vice chairman of the provincial People’s 
Congress Standing Committee, presided over the meet- 
ing at which Li Zhen, chairman of the provincial Peo- 
ple’s Congress Standing Committee; Xiao Han, Lin 
Ping, Xu Sen, Yan Qingqing, and Li Ye, vice chairmen 
of the provincial People’s Congress Standing Commit- 
tee, were on hand. 


Attending the meeting as observers were responsible 
comrades from the provincial Higher People’s Court, the 
provincial People’s Procuratorate, the relevant depart- 
ments of the provincial people's government, the Peo- 
ple’s Congress Standing Committees of provincial level 
cities, and the liaison groups of various prefectures. 


Zhejiang Secretary at Teacher Awards Ceremony 
OW2409033888 Hangzhou ZHEJIANG RIBAO 
in Chinese 10 Sep 88 p 1 


[Excerpts] There was no rostrum, no banquet, and no 
distribution of souvenirs. The participants were accom- 
modated only with a glass of tea. This was the scene 
when Xue Ju, secretary of the provincial party commit- 
tee, and a number of education-enthusiatic entrepre- 
neurs and outstanding teachers were sitting in a circle for 
the first awards ceremony for outstanding teachers spon- 
sored by the Zhejiang “Repayment” Foundation for 
Primary and Middle School Teachers. The ceremony 
took place in the conference room of the ZHEJIANG 
RIBAO office last night in a simple way but in a warm 
atmosphere. Sixty outstanding teachers were given 
awards. Each of them received a brillant red certificate of 
honor and a 500-yuan cash prize. The ceremony itself 
did not cost the state or the foundation a single cent, 
however. 


Comrade Xue Ju presented the certificates and cash 
prizes to the outstanding teachers and delivered a zeal- 
ous speech. He said: I am very excited and delighted to 
attend today’s meeting. This is because a large number of 
entrepreneurs and the responsible people of the Federa- 
tion of Returned Overseas Chinese are so enthusiastic 
about the cause of education on their own accord. Also, 
ZHEJIANG RIBAO has not only enthusiastically served 
the needs of the “Repayment” Foundation and the 
education cause, but also carried out propaganda in 
society to induce people to join this foundation. All these 
indicate that our cause for education is full of promise. 


[passage omitted] 


Comrade Xue Ju continued: Our teachers do not make 
many demands on their own behalf. They work very 
hard and lead a very plain life. However, as long as their 


REGIONAL AFFAIRS 


work is understood by the people they are willing to 
devote their lives to the lofty cause of training the new 
generation. Comrade Xue Ju hoped that all-out efforts 
would be made to develop the spirit of “repayment” so 
that all sectors of society would be concerned about the 
cause of education. If this is the case, he said, qualified 
personnel will continue to grow and emerge, and when 
such personnel are coming forth in large numbers, we 
can expect our country to prosper. 


Representatives of outstanding teachers attending the 
awards ceremony included Ding Yuedao from the 
Wuma Township Central Primary School in Xinchang 
County, Lou Hongbin from the Chengguan Middle 
School in Ninghai County, Wei Manhong from the 
Hongqi Kindergarten in Shengxian County, Huang 
Qianliang from the Tashan Township Central Priamry 
School in Linan County, and Shen Buhao from the Xiwu 
District School in Fenghua County. They said: We teach 
in mountainous areas, off-shore islands, and poverty- 
stricken and disaster-prone districts. As the people's 
teachers, we know the masses’ urgent need for education. 
Though teaching is a hard and low-income job, we love 
education and are pleased to be teachers. Now, many 
entrepreneurs have shown concern about us and taken 
the initiative to establish the “Repayment” Foundation. 
This is an encouragement and a stimulus to the broad 
masses of teachers. 


At the meeting Wu Dongchai, president of the provincial 
Federation of Returned Overseas Chinese, said that this 
federation and the Zhejiang Overseas Enterprise Ltd. 
would donate |,000 yuan and 5,000 yuan, respectively, 
to the “Repayment” Foundation, and that he would also 
make a 500-yuan private donation to the foundation. 
Comrade Wu Dongchai added that he would invite 
comrades in Hong Kong, Macao, and Taiwan and Over- 
seas Chinese to join this foundation. [passage omitted] 


Entrepreneurs attending yesterday’s awards ceremony 
included Xiao Yufang, Lu Yucai, Lin Zhenyu, Pan 
Bixing, Yang Songyun, Ma Tongsheng, Jiang Shijie, Xie 
Jiashan, Ye Zhiming, Feng Likui, Zhou Haosheng, Cao 
Chengzhang, and representatives from the Zhejiang 
United Development Corporation and the Zhejiang Tex- 
tile Industy Corporation. Zheng Zuhuang, vice chairman 
of the provincial Education Commission, Wu Xunjue, 
vice president of the provincial Trade Union of Educa- 
tion Workers; Zheng Mengxiong, chief editor of ZHE- 
JIANG RIBAO; and Xie Zhongfu, Jiang Ping, and Fu 
Tongxian, deputy chief editors of the newspaper were 
also present. 


Central-South Region 


Guangdong Concludes Reform Theory Seminar 
HK2509053788 Guangzhou Guangdong Provincial 
Service in Mandarin 1000 GMT 24 Sep 88 


[Text] A Guangdong seminar on theory and countermea- 
sures for running the province as a comprehensive 
experimental zone in reform and opening up concluded 
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in Guangzhou today. The provincial government's struc- 
tural reform office proposed four basic experiences 
regarding Guangdong’s reforms and opening up over the 
past 10 years: 1) Guangdong’s reforms embody the 
central authorities’ strategy of regional advance in letting 
the coastal areas advance ahead of others. 2) Guangdong 
has spontaneously upheld the productive forces criterion 
and effected a three-in-one combination of de ‘elopment, 
reform, and opening up centering on the economic and 
social develepment targets. 3) In its reforms, Guangdong 
has upheld the line of thought of carrying out reforms at 
three levels, that is, the enterprises, the market setup, 
and macroeconomic management; these reforms dove- 
tail with and stimulate each other. 4) In carrying out 
reforms, Guangdong has worked hard to emancipate the 
mind and update concepts. 


Professor (Zhan Wu) of the China Society for Structural 
Reform Study said that these four basic experiences are 
valuable for reference and should be popularized. 


Guandong Economic Zone Leader Views Corruption 
OW2309152588 Beijing XINHUA in English 
1214 GMT 23 Sep 88 


[Text] Beijing, September 23 (XINHUA)—Li Hao, 
Communist Party Secretary in Shenzhen, China's first 
special economic zone, has lashed out at corruption by 
the government officials, the “PEOPLE’S DAILY” 
reported today. 


Corruption by government functionaries, especially 
those in leading and law-enforcement organs, has seri- 
ously harmed the image of the city, which borders Hong 
Kong, as a special economic zone, the paper reported. 


Abusing power for personal gain, wasting public funds 
and transgressing laws by government officials and law- 
enforcement personnel have drawn sharp criticism from 
citizens, Li said. 


“The corruption will not only damage the officials them- 
selves but also check economic development and the 
implementation of the open policy and reform in the 
zone,” Li was reported as saying. 


Over the past eight years, local courts have handled 570 
cases involving bribery by government officials who 
caused economic losses of millions of yuan in state 
funds. Of the culprits, 44 percent were government 
employees and 47 percent, party members, the paper 
reported. 


The corruption so far has deterred some foreigners from 
investing in the zone, the paper said. 


“You have to bribe officials in charge otherwise you will 
achieve nothing in the zone,” some investors are warned 
and sometimes a businessmen applying for a project has 
to go through an ordeal of red tape and wait for four 
months or longer before getting approval. 
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If corruption and bureaucratism prevail, nobody will 
dare to come to invest in the zone, the paper said. 


The government has been working out various regula- 
tions to make government officials perform honestly and 
the city’s procuratorate has encouraged citizens to 
inform the government of bribery and corruption by 
government officials. 


Hainan Launches ‘Smashing’ Attack on Criminals 
HK2309115888 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0701 GiiT 22 Sep 88 


[Text] 22 Sep, Haikou (LHONGGUO TONGXUN 
SHE)—In a unified action, public security organs in 19 
cities and counties of Hainan Province launched a 
smashing simultaneous attack on criminals throughout 
the province at dawn on 20 September. 


According to officials of the provincial Public Security 
Department, during the attack, 986 criminals were cap- 
tured and 62 criminal gangs, including 9 gangs of rob- 
bers, 28 gangs of thieves, and 17 gangs of brawlers, were 
smashed. Meanwhile, a number of serious and long- 
unsettled criminal cases were also solved. 


Since the establishment of Hainan Province, unbridled 
criminal offenses have discontented people at home and 
abroad. In view of this, the local authorities attached 
great importance to the action. Prior to the action, the 
provincial Public Security Department conducted care- 
ful and elaborate investigations, and leaders of the 19 
cities and counties all came out and personally took 
command of the actions. 


Southwest Region 


Sichuan Circular Announces Major Price Inspection 
HK2509063788 Chengdu Sichuan Provincial Service 
in Mandarin 2300 GMT 24 Sep 88 


[Excerpts] In order to resolutely arrest the unhealthy 
tendency of indiscriminate hiking of prices and imposi- 
tion of fees and charges, the provincial government has 
decided to launch a provincewide major inspection of 
prices and to rectify [zhengdun] market order, beginning 
late September. 


The provincial government’s circular on this matter 
points out that this major price inspection is aimed at 
further stabilizing the market and calming people's 
minds, improving the economic environment, and rec- 
tifying economic order, to create good conditions for 
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all-around reform. The general demand is that prices of 
commodities and charges fixed by the state that were 
indiscriminately hiked during the panic buying rush be 
reduced to their original level. Violations of law 
unearthed during the inspection must be dealt with 
seriously. We must certainly not allow people who vio- 
late law and discipline to reap any economic advantage. 
Lawbreakers whose cases are serious and attitude bad 
and who have a relatively big impact must be heavily 
punished, and the principal leaders and others involved 
will also be held accountable. [passage omitted] 


The inspection will include state-owned and collective 
enterprises and units engaged in production operations, 
private enterprises, and individual entrepreneurs. The 
focus will be on inspecting large and medium-sized 
state-owned enterprises, companies of all types, espe- 
cially administrative companies and commercial compa- 
nies that rely on speculating in goods in high demand to 
reap big profits, together with monetary companies, and 
large collective enterprises. The inspection will focus on 
the prices of main and nonstaple foods whose prices are 
fixed by the state, industrial daily necessities, and con- 
sumer durables, and on noncommodity fees and charges; 
on procurement prices of major agricultural and sideline 
products explicitly covered by central and provincial 
regulations such as grain, cotton, and oil, and medicinal 
herbs, and the factory prices of agricultural materials 
such as chemical fertilizer, pesticides, and plastic sheet- 
ing; and on the implementation of prices for major 
production materials such as steel, timber, cement, 
petroleum, and coal, and for railway transport. [passage 
omitted] 


The circular points out that, throughout the inspection, 
attention must be paid to protecting the enterprises’ 
legitimate interests. We must continue to deepen the 
enterprise reforms, invigorate the enterprises, develop 
production, and increase supplies. [passage omitted] 


The circular says in conclusion that launching this major 
price inspection and rectifying market order constitute a 
very important task at present for stabilizing the markets 
and calming people’s minds. The government at all 
levels must strengthen leadership and organize the work 
carefully and well. The provincial government has 
decided to set up a provincial price inspection team. 


[passage omitted] 


Yang Rudai, Zhao Nangqi at Sichuan PLA Ceremony 
HK2409005 188 Chengdu Sichuan Provincial Service 
in Mandarin 2300 GMT 23 Sep 88 


[Text] On 23 September a ceremony was held in 
Chengdu at which the Central Military Commission 
conferred ranks on the officers of the Chengdu Military 
Region. Colonel General Zhao Nanqi, member of the 
Central Military Commission and Director of the Gen- 
eral Logistics Department, first read out the order signed 
and issued by commission Chairman Deng Xiaoping 
conferring the ranks of lieutenant general and major 
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general on Chengdu Military Region Commander Fu 
Quanyou and other senior officers of the region, and 
presented them with certificates of the order. 


Lieutenant General Fu Quanyou then read out the order 
signed and issued by Central Military Commission 
Chairman Deng Xiaoping on conferring senior colonel 
and colonel ranks on officers of the military region 


organs. 


Col Gen Zhao Nangqi spoke on behalf of the Central 
Military Commission. He called on all officers to cherish 
their honor, have a clear idea on their responsibilities, 
brace their spirits, improve the military and political 
qualities of the PLA units, be well prepared for dealing 
with sudden incidents on the southwestern border, and 
completely fulfill their sacred mission of defending the 
motherland, thus scoring new achievements in protect- 
ing the four modernizations. 


On behalf of the more than 100 million people of 
Sichuan, provincial party committee Sercretary Yang 
Rudai warmly congratulated the officers and praised the 
achievements of the Chengdu PLA Units in revolutioni- 
zation, modernization, and regularization. He expressed 
the hope that the army and people will continue to unite 
as one and contribute toward bringing about an excelleni 
situation of vigorous economic development and contin- 
ued deepening of reform in Sichuan. 


Lt Gen Fu Quanyou spoke on behalf of the officers who 
received ranks. Colonel General Wan Haifeng, political 
commissar of Chengdu Military Region, presided at the 
ceremony. Also present were party and government 
leaders of Sichuan and Chengdu including Gu Jinchi, Xu 
Mengxia, He Haoju, Xie Shijie, Yangling Doji, Wu 
Xihai, and Hu Maozhou. 


Tibetan Official Views Regional Policies 
OW2509165088 Beijing XINHUA in English 
1618 GMT 25 Sep 88 


[Text] Lhasa, September 25 (XINHUA)—The current 
situation in Tibet is stable and its work and production 
order normal, Mao Rubai, vice-chairman of the Tibet 
Autonomous Regional Government, told foreign report- 
ers here saturday. 


“The government’s attitude towards the Dalai Lama 
remains unchanged,” he said in a meeting with Nike 
Chinoy, an American journalist and Peter Ellingsen, an 
Australian journalist, both based in Beijing, 


He stressed that the Tibetan people were opposed, are 
opposed and will be opposed to splittism. 


He described the relations between the Tibetans and the 
Han people as “friendly and close,”’ noting that they are 
mutually dependent. 
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Asked about the general policy taken by the Chinese 
Communist Party (CPC) and the cental government 
concerning economic, social and politic I issues in Tibet, 
Mao said the policy formulated by the CPC’s 13th 
National Congress calls for great development of pro- 
ductive forces in Tibet in line with its actual conditions. 


The policy also stresses efforts to stimulate Tibet's 
economic growth and improve Tibetans’ living stan- 
dards, enhance regional autonomy in areas inhabited by 
minority nationality people and uphold Tibet's unity. 


“The open policy and reform have greatly aroused the 
initiative of Tibetan farmers and herders. Production in 
Tibet has grown considerably and Tibetans’ living stan- 
dards have improved steadily,” he said. 


Tibet’s tourism and industry have grown rapidly, thanks 
to the oper. policy, he told the reporters. 


Last year, Tibet earned 56 million yuan from tourism. 
Before 1985, Tibet received only 1,500 foreign tourists 
annually, but the figure soared to 15,000 in 1985, 30,000 
in 1986 and 40,000 last year, the vice-chairman said. 


The region’s imports and exports were valued at 150 
million yuan last year, ten times the 1984 figure, he said. 


The loca! government has signed 15 letters of intent on 
economic cooperation with a number of foreign coun- 
tries and regions. 


Eight bilateral aid projects involving a total investment 
of 80 million U.S. dollars are under way, Mao said. 


Asked about the country’s current religious policy, Mao 
said the policy emphasizes the freedom in religious belief 
and the protection of normal religious activities. 


But nobody is allowed to use religious actvities to disrupt 
public order, damage people’s health or disturb educa- 
tion. 


““No foreign interference is permitted in religious activ- 
ities,” he noted. 


“We are implementing this policy conscientiously,” he 
said, “And in the course of implementation, we have 
given full consideration to the fact that a majority of 
Tibetans are religious believers.” 


Asked about how the local government carries out the 
policy on spreading the use of the Tibetan language, Mao 
said the Tibetan regional government adopted a resolu- 
tion on the subject in July last year. 


On the current relations between the Han and Tibetan 
people, the vice-chairman said China has followed a 
policy of mutual respect, unity and common prosperity 
among various nationalities since its founding in 1949. 
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Asked about if the people detained for taking part in the 
riot in Lhasa earlier this year were maltreated, Mao said 
this is a “sheer rumor.” 


Those rioters committing the crimes of burning build- 
ings, looting and beating and killing others will be 
sentenced according to law, he said. 


Tibet Conference Stresses Economic Order 
HK2409021188 Lhasa Tibet Regional Service 
in Mandarin 1130 GMT 23 Sep 88 


[Excerpts] An 8-day regional conference on industrial 
and commercial administrative work concluded on 22 
September. [passage omitted] The meeting held that one 
of the focal points of this work at present is to strengthen 
market control, preserve economic order, and crack 
down hard on illegal activities such as driving up prices, 
speculation, and disrupting the market. The industrial 
and commercial administrative work personnel must 
also be just and impartial in their dealings and do their 
work still better. 


Yunnan Leaders Attend Minority Arts Festival 
HK2509052188 Kunming Yunnan Provincial Service 
in Mandarin 1100 GMT 24 Sep 88 


[Excerpts] The Yunnan provincial nationalities arts fes- 
tival opened in Kunming today. [passage omitted] The 
Opening ceremony was attended by responsible persons 
of the provincial party committee, Advisory Commis- 
sion, Discipline Inspection Commission, People’s Con- 
gress Standing Committee, government, CPPCC, and 
democratic parties, Kunming City, and PLA units sta- 
tioned in Yunnan including Pu Chaozhu, He Zhiqiang, 
Nie Ronggui, Li Xingwang, Yin Jun, and Li Guiying. 
[passage omitted] 


North Region 


North China’s Grain Acreage Decreasing 
OW 2609002188 Beijing Domestic Service 
in Mandarin 1030 GMT 19 Sep 88 


[Text] Autumn to winter sowing is in full swing across 
the nation. What has caught our attention is the fact that 
reduced grain acreage in some provir’:. © sound to 
have an adverse impact on next yea« mer grain 
harvests. 


A recent spot check conducted by the Rural Investiga- 
tion Corps of the State Statistical Bureau in north 
China’s eight major grain producing areas of Beijing, 
Tianjin, Hebei, Shanxi, Shandong, Henan, Shaanxi, and 
Gansu shows that the acreage of this year’s autumn to 
winter farm crops is smaller than last year. With the 
exception of naked barley which has again increased 1.4 
percent this year, the acreage of all other crops, including 
winter wheat, has been reduced by 0.5 percent. In 
addition, the acreage of cash crops has also been 
reduced. The situation is particularly serious in Henan, 


FBIS-CHI-88-186 
26 September 1988 


Shandong, and Shanxi, where the acreage of rapeseed has 
been reduced by as much as 2.2 percent. Reports from 
various localities reflect that because of fast rising vege- 
table prices from the winter of last year to the spring of 
this year, many peasants have greatly expanded their 
vegetable plots. A spot check on 18,000 peasant house- 
holds across the nation shows that they plan to increase 
their vegetable and feed crops by respectively 13.7 and 
26 percent this year. The rising cost of the means of 
production and the serious natural disasters in recent 
years have also dampened the peasants’ enthusiasm for 
growing grain crops. This trend will continue for some 
time to come. 


A responsible person of the Rural Investigation Corps of 
the State Statistical Bureau has called on the various 
localities to handle the relationship between grain and 
cash crops well and set a proper acreage ratio among 
overwintering grain, rapeseed, green manure, and vege- 
tables. While expanding the acreage of overwintering 
crops, the peasants are also urged to increase per unit 
yield of various crops in order to achieve a bumper 
harvest of grain and oil-bearing seeds next summer. 


Hebei Province To Attract Foreign Investors 
OW2209170088 Beijing XINHUA in English 
1314 GMT 22 Sep 88 


[Text] Shijiazhuang, September 22 (XINHUA)—Inves- 
tors from 26 foreign countries and regions are thronging 
to the newly-establishe. coastal economic development 
zone in Hebei Province in search of economic and 
technological cooperation. 


In the first 10 days of this month, 79 contracts were 
clinched between the zone and foreign businessmen. The 
zone currently has 90 foreign-funded enterprises with an 
investment totalling 116 million U.S. dollars, said Yie 
Liansong, deputy-governor of Hebei Province. 


The zone, which includes three coastal cities and 12 
counties, covers an area of 16,900 sq m. The cities are 
Qinhuangdao, China’s second-largest port, Tangshan, 
newly rebuilt after the 1976 earthquake as a industrial 
base for raw material production, and Changzhou, which 
has oil reserves and has developed a petrochemical 
industry. 


The zone, which has a coastline of 487 km, is suitable for 
the construction of ports, and its 90,000 hectares of 
seabeach can be used for aquatic breeding, according to 
Yie. 


“The zone will promote a market-oriented economy by 
using foreign funds to renovate and build enterprises, by 
purchasing foreign advanced equipment to develop new 
products and by expanding foreign trade,” the official 
said. 


REGIONAL AFFAIRS 


The zone is to give priority to the development of light, 
textiles, coal, power, iron and steel, building materials 
and chemical industries and port facility construction. 
The development of rice, corn, cotton, chestnut and 
prawn production will be part of the zone’s export- 
oriented agriculture. 


‘More than 200 projects have been finalised to attract 
foreign investment,” Yie said. 


To facilitate foreign investment, construction is in full 
swing in the zone to build transportation, telecommuni- 
cations and power-supply facilities, to expand port car- 
go-handling capacity and to build new railways. A pack- 
age of preferential policies has also been worked out, 
according to the official. 


Li Ruihuan Inspects Tianjin Railway Project 
SK2609031988 Tianjin City Service in Mandarin 
1200 GMT 25 Sep 88 


[Text] On the morning of 25 September, Li Zhendong, 
general director of the Tianjin railway hub reconstruc- 
tion project and vice mayor of Tianjin Municipality, 
declared that the Tianjin railway hub reconstruction 
project, that has been the focus of the people’s attention, 
was comprehensively completed and and will be checked 
by the state examination and acceptance committee. 


On the morning of 25 September, Mayor Li Ruihuan 
went to the railway station to comprehensively and 
carefully make the final examination of the pro ect. he 
expressed his satisfaction with of the project quality. 


The work on the project included the reconstruction of 
the Tianjin passenger transport station, the expansion of 
the Nancang marshalling yard, the construction of the 
north ring line, the setup of a communications line 
between Nancang and (Caozhuang), and the construc- 
tion of an imposing, 2-li long architectural complex of 
the Tianjin railway station linking both sides of Hai He 
and occupying an area of 62,674 square meters. 


Since the project started on 15 April 1987, people 
throughout the nation have vigorously supported the 
construction. The project completion is of great strategic 
significance in strengthening the construction of road 
networks and important significance in improving Tian- 
jin’s communications and transportation. 


Tianjin Mayor Li Ruihuan Urges Flexible Thinking 
OW2509091388 Beijing XINHUA in English 
1232 GMT 24 Sep 88 


{Text} Beijing September 24 (XINHUA)—A good grasp 
of philosophy is a must for a leader if he is determined to 
shake off rigid and outdated ways of thinking, Mayor of 
Tianjin Li Ruihuan said recently. 
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He was reported by today’s “LIBERATION ARMY 
DAILY” as having said this at a seminar on Marxist 
philosophy. 


Li held that a stumbling block in the way of China’s 
reform lies in inflexible and outdated thinking. 


To study and develop philosophy, he said, we should put 
practice above everything else and be bold in action. 


“We cannot further our study if we dare not challenge 
the conventional and established viewpoints in philoso- 
phy,” he said. 


Northeast Region 


Heilongjiang’s Sun Weiben on Future Work Plans 
SK2509034788 Harbin Heilongjiang Provincial 
Service in Mandarin 1000 GMT 24 Sep 88 


[Text] The 2-day enlarged meeting of the provincial 
party Standing Committee concluded in the city of 
Harbin on 24 September. The spirit of the work confer- 
ence sponsored by the CPC Central Committee was 
relayed at the meeting in which the participating mem- 
bers discussed the province’s work of implementing this 
spirit. 


During the meeting, Sun Weiben, secretary of the pro- 
vincial party committee, and Hou Jie, deputy secretary 
of the provincial party committee and governor of the 
province, delivered speeches on making work arrange- 
ments for the current period. 


During the meeting, the participating members earnestly 
studied the spirit of the central work conference and 
completely supported the policy decision made by the 
CPC Central Committee on consolidating the economic 
environment and order and deepening the drive to 
conduct reform in an overall way and the important 
policy suggestions raised at the central work conference 
on resolutely blocking the spread of inflation, stabilizing 
commodity prices, and deepening the drive to conduct 
reforms. 


During the meeting, the participating members earnestly 
analyzed the province’s current economic situation and 
studied measures for implementing the spirit of the 
central work conference. 


It was emphatically pointed out at the meting that 
efforts should be made to apply the spirit of the central 
work conference to unify the thinking of party organiza- 
tions and members at all levels throughout the province, 
to correctly discern the tremendous achievements scored 
in reform, and to realistically deal with problems the 
province faces to further develop the province’s situa- 
tion in reform and construction. 
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The meeting adopted a decision on convening the 
enlarged plenary session of the provincial party commit- 
tec in early October this year. 


Attending the enlarged meeting were leading comrades 
from the provincial party committee, the provincial 
Advisory Commission, the provincial People’s Congress, 
the provincial people’s government, the provincial 
CPPCC Committee, and the provincial Discipline 
Inspection Commission; retired veteran cadres of the 
provincial level organs; and responsible persons from the 
provincial level departments concerned—more than 90 
persons in all. 


Jilin’s He Zhukang Attends Enlarged Party Meeting 
SK2509065388 Changchun Jilin Provincial 
Service in Mandarin 2200 GMT 24 Sep 88 


[Summary] “The Jilin Provincial CPC Committee suc- 
cessively convened the enlarged meeting the provincial 
party Standing Committee and the meeting of leading 
cadres from 22 to 24 September to relay and implement” 
the spirit of the work conference sponsored by the CPC 
Central Committee. 


“He Zhukang, secretary of the provincial party commit- 
tee and governor of the province, presided over the 
meeting of leading cadres and delivered an important 


speech.” 


“Comrade Wang Zhongyu, deputy secretary of the pro- 
vincial party committee and vice governor of the prov- 
ince, delivered a report” on relaying the spirit of the 
central work conference. 


It was contended at the meetings that the central work 
conference was held at a crucial time and has an impor- 
tant significance on economic construction and deepen- 
ing the drive to conduct reform; that efforts should be 
made to master the spirit of the central work conference 
in an overall way; that a correct attitude should be 
adopted to:vard the relationship between the work of 
consolidating the economic environment and stabilizing 
economic order and the work of deepening the drive to 
conduct reform and carrying out economic construction; 
that a good job should be done in continuously effecting 
a change in the enterprise competitive mechanism, read- 
justing the production structure, and developing individ- 
ually run enterprises; that efforts should be made to 
combat the malpractices which have arisen in reforms 
and to carry out mass inspection of tax revenues, finan- 
cial affairs, and commodity prices; that efforts should be 
made to vigorously increase the output of products for 
the people’s livelihood; that efforts should be made to 
enhance or improve market management, curtail 
expenses and increase revenues, strictly enforce disci- 
pline in politics and administration as well as to develop 
democracy, and realistically enhance the party’s leader- 
ship and to enhance the party building while conducting 
reforms and overcoming difficulties; and that a good job 
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should be done in enhancing the ideological and political 
work, conducting education on the situation by aiming 
al handling certain problems, and arousing and depend: 
ing on the masses to push forward the province's pro- 
grams of conducting reforms and economic construc: 
tion 


Jilin CPPCC Commitice Meeting binds 
SA 2409001688 © un Jilin Provincial Servic 
¢ in Mandarin 1030 GMT 22 Sep 88 


[Text] The 2-day third Standing Commitice meeting of 
the sath provincial CPPCC Committee concl in 
Changchun this aflernoon The meeting stressed Now at 
the critical moment of reform, CPPCC Commitioes at all 
levels should carry forward the fine traditions and make 
their work & s.coess together with the party and the 
government 


. were Liu Yunzhao, chairman of 
the provincial CP Committee, Feng Ximing. Zhang 
Dexin, Guan Mengjue, Geng Yuelun, Luo Yuejia, Jin 
Minghan, Cai Qiyun, Lu Shigian, and (Feng Xirui), vice 
chairmen of the provincial CPPCC Committee, (Zha 
Hengkui), secretary general of the provincial CPPC 
Committee, and 63 members of the Standing Committee 
of the provincial CPPCC Committee. Attending the 
meeting as observers were responsible persons of 
CP Committees of various cities and autonomous 
prefectures and the CPPCC agency in Ba , and 
responsible persons of various departments u the 
provincial CPPCC Committee. Gu Changchun, deputy 
secretary of the provincial party committee, attended 
and addressed the meeting. 


He said: Over the past several years, while grasping the 
construction of themselves, CPPCC organizations at all 
levels th t the province have conscientiously per- 
formed their functions of political consultations and 
democratic supervision, have involved themselves in 
and discussed political affairs; have provided consulta- 
tions, and have done much work to strengthen unity, 
thus leading to a situation in the current CPPCC 
work. Comrade Changchun stressed: We should 
strengthen y leadership over the CPPCC work, and 
should the multiparty cooperation and consulta- 
tion system under the leadership of the CPC in order to 
gradually regularize and systemize political consultation 
and democratic supervision. 


Present at the meeti 


The meeting's participants listened to the report on the 
joint conference on CPPCC work of the three provinces 
in northeast China and Inner Mongolia Autonomous 
Region; discussed the issue of regularizing and system- 
izing the political consultation and democratic supervi- 
sion of the sixth provincial CPPCC Committee, dis- 
cussed the relevant matters on convening the second 
provincial CPPCC work conference by the provincial 
party committee; and di-cussed some matters concern- 
Ing personnel appointments and removals. 
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Chairman Liv Yunzhao delivered a summ speech 
Proceeding ‘rom the reality of the CP work, he 


inted oul the importance and necessity of conducting 


teral contacts among CPPCC organs, strengthening 
and improving the multiparty ion and consulta 
tion under the leadership of the _ and strengthening 


the self-construction of the various commissions under 
the provincial CPPCC Commuitioe 


On how to achieve success in reform with one heart and 
one mind, Liu Yunzhao said: At 1, Our Country's 
reform is ata critical moment, al! Standing Committee 
members and members should stand higher and look 
farther, should clearly understand the profound signifi- 
cance of conducting price and wage reforms, should offer 
more valuable suggestions, should conduct more propa- 
ganda and explanation, and should make contributions 
to building a new order of commodity economy together 
with the party and the government at the critical 
moment of reform. 


Shuren Relays Central Conference Spirit 
SK250903 1088 Shenyang Liaoning Provincial 
Service in Mandarin 1030 GMT 24 Sep 88 


[Text] On 24 September, the provincial party committee 
sponsored a meeting in the auditorium of organs under 
the provincial party committee with the participation of 
almost 400 persons, including the secretaries of city 
party committees, city mayors, and principal responsible 
comrades from the provincial ee Seperate OK 
the spirit of the work conference sponsored by the 

Central Committee and to make work arrangements for 


the near penod. 


During the meeting, Comrade Quan Shuren first deliv- 
eee 6 canes o> Cneeen Ce an Se See ee 
ence sponsored by the Central Committee, in which 
he stated: The principle adopted at the central work 
conference on consolidating the economic environment 
and order and deepening the drive to conduct reform in 
an overall way has a very important guiding significance 
on the province's program of conducting reform. Vari- 
ous cities and departments should adopt measures to 
unswervingly implement the principle. Then, Comrade 
Li Changchun delivered a speech on behalf of the pro- 
vincial party committee and the provincial people's 
government and in line with the demand set forth by the 
central work conference with regard to making work 


arrangements for the near period. 


In his speech Comrade Li Changchun pointed out: At 
present, a good job should be done in conducting all- 
around inspection over commodity prices, resolutely 
combating the mal ices that have cropped up in 
formulating plans procuring grain and oil-bearing 
seeds and adopting ways and means to continuously 
maintain stability in the people's livelihood. Efforts 
should be made to successfully coordinate the manage- 
ment between cash and loans, to vigorously carry out 
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(Yourrency withdrawal), to resolutely check the nonpro- 
ductive construction projects of official buildings and 
houses, to resolutely consolidate the companies and the 
state opue which carried out unlawful business, to 
resolutely curtail the eapenses of social institutions, and 
to combat the practice of arbitrarily releasing bonuses 
and subsidies. A good job should be done in guiding 
commodity prices, stablizing market order, making 
arrangements for market supplies for the national day, 
the new year, and the spring festival, and getting a hold 
on public security work 


In his speech Li Changchun stated: Several tasks for the 
future should be carried out in line with the target of 
ning the drive to conduct reform. Efforts should be 
to immediately and firmly grasp the work of 
readjusting the production structure, to vigorously 
deepen the drive to conduct reforms, and to do a good 
job in opening Liaodong peninsula to the outside world 
and making production preparations for 1989. 


In concluding his speech. Li Changchun stressed that 
efforts should be made to bring into play the greatest 
political strong point of the party's leadership, the core 
and leading role of local party committees at all levels, 
the fighting force role of party branches, and the model 
and leading role of party members. 


Northwest Region 


Gansu Acts To ‘Rectify’ Economic Environment 
HK2509045788 Lanzhou Gansu Provincial 
Service in Mandarin 0000 GMT 25 Sep 88 


[Text] The provincial party committee and government 
yesterday issued an urgent circular on improving the 
economic environment and rectifying [zhengdun] eco- 
nomic order, so as to stabilize the prices, markets, and 
money, and ensure the smooth progress of all-around 
reforms. The main contents of the circular are as follows: 


1. From now on, arbitrary price hikes of all capital goods 
and daily life materials are forbidden. Whether price 
restrictions have been lifted or not, such prices can only 
be readjusted downward. not upward. All cases of arbi- 
trarily hiking prices without the approval of the provin- 
cial price commission will be seriously investigated and 
dealt with as they are unearthed, and the — person- 
nel concerned will be held accountable. Cases of disrupt- 
ing the market with serious consequences will be severely 
investigated and dealt with. 


2. It is essential to immediately launch an all-round 
major price inspection by combining the efforts of spe- 
cialized personne! with those of the masses. the masses 
can send in reports, and the departments concerned will 
investigate. There will be simultaneous inspection. cor- 
rection, and prosecution. The units concerned can con- 
duct inspections, send in reports, and take the initiative 
to make corrections themselves, and the upper-level 
Organs will then carry out sample inspections on focal 
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points. All illegal income derived from arbitrary price 
hikes will be confiscated without exception and turned 
over to the financial departments, and legal action will 
also be taken, There will be no more final warning on 
this, We cannot allow these units and individuals to gain 
an advantage 


\, Seriously organize the production and supply of 
commodities in high demand in the markets. We must 
ensure the supplies of daily essentials such as grain, oil, 
sugar, sali, and soap. From now on we must impose price 
ceilings on meat, eggs. and vegetables, especially popular 
winter vegetables 


4. Tangibly strengthen grain and oil procurement and 
management and uphold the contract system. We must 
ensure the fulfillment of the grain and oil contract 
quotas. Only the grain departments are allowed to pur- 
chase grain and oi) at negotiated prices. It is strictly 
forbidden to procure grain and oil in bulk for resale at 
high prices. Highway, railroad, and other departments 
may not undertake to transport grain and oil without the 
permission of the grain departments. We must resolutely 
crack down on illegal activities in the procurement of 
grain and oil. There will be no reduction in the grain and 
oil ration for urban residents, nor will the price be 
increased. Residents’ grain and oi! ration books remain 
valid 


5. The supply and marketing cooperatives will handle 
chemical fertilizer, plastic sheeting, and pesticides, and 
the prices will be set by the state and the provincial price 
commission. The province will institute unified prices 
and make them known to everyone 


6. From now on, localities, departments, and units are 
forbidden to arbitrarily launch capital construction and 
technological transformation projects. Work must be 
delayed on projects already decided but not yet under- 
way, and further arrangements will be made for them 
after taking stock. 


7. Strengthen monetary management. All units must 
strictly implement the state cash management methods. 
Cash sums exceeding the regulations must be deposited 
in the banks on the same day, units may not set up small 
("cash boxes) or deposit public funds in the bank under 
private names. 


8. Strictly control institutional purchasing power. From 
now on, all approvals for purchasing commodities sub- 
ject to state-regulated purchasing controls will be sus- 
pended. It is strictly forbidden to spend public funds on 
buying high-class cigarettes, wine, and so on. It 1s strictly 
forbidden to indiscriminately issue goods in kind and 
public funds at festivals. It 1s strictly forbidden to issue 
daily necessities under the pretext of labor insurance, or 
to arbitrarily raise the standards of labor insurance. We 
will seriously hold accountable the leaders of any units 
violating these regulations. 
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9, The t= and spores 0 - al all levels must be 
honest and free of corruption. They are strictly forbid: 


den to use their ny in graft and corruption. 
All localities, departments, units must set up boxes 
and telephone numbers for the masses to report and 
expose all ld illegal activities and violations of 
discipline. leading cadres go down to the rural 
—y or factories of attend conferences, their meals must 

not exceed the standard of four dishes and one soup. 
There should be no welcome or farewell ceremonies, and 
it is strictly forbidden to present them with wine and 
cigaretios. We must rectify the standards for conference 
expenses and medical treatment at public capense, cul 
down the number of meetings and documents, and 
reduce administrative eapenses and spending on medical 
treatment at public expense. 


10. In improving the economic environment, it is neces 
sary to institute the sysiem of having the number one 
person responsible. The leading organs at all levels must 
play a model and leading role The leaders will be held 
accountable in cases of serious dereliction of duty. The 
party members and cadres must preserve the overall 
situation of reform, strengthen organizational discipline, 
strictly carry oul instructions and prohibitions, and 
ensure the smooth progress of reform and the implemen- 
tation of the major work arrangements of the provincial 
partly committee and government 


Level Bodies Send pn women to Ningxia 
OW 2409092488 Bevyjing XINHUA Domestic Service 
in Chinese 0700 GMT 23 Sep 88 


[Text] Beijing, 23 Sep (XINHUA)}—Congratulatory mes- 
sage the CPC Central Committee, the NPC Stand- 
ing Committee, and the State Council on the Wth 
Anniversary of Ningxia Hu: Autonomous Region: 


The Ningxia Hui Autonomous Regional Party Commit. 
tee, the ‘s Congress Standing Committee, and the 
People’s Government. 


The CPC Central Committee, the NPC Standing Com- 
mittee, and the State Council sincerely extend their 
festive ings and warm regards to the people of all 
nationalities in Ningxia on the occasion of the th 
anniversary of the establishment of Ningxia Hui Auton- 
omous Region! 


Under the leadership of the CPC, the people of all 
nationalities in Ningxia displayed their glorious revolu- 
tionary tradition by waging a protracted heroic struggle 
for the liberation of Ningxia and a new life for all 
nationalities, and contributed to the victory of the Chi- 
nese revolution. The establishment of Ningxia Hui 
Autonomous Region in 1958 was an important event in 
the political life of the people in Ningxia and marked a 
new beg nning of its history. Over the past 3 decades, the 
autonomous regional party commitice and the people's 
government have led the people of all nationalities in a 
unified fight, striving for development and construction, 
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and they have won brillant successes in building social 
iam in Ningxia with their diligent labor and creativity 
The large numbers of cadres and people of all national 
ities have steadfastly implemented the party's line, prin: 
ciples, and policies, upheld the four cardinal principles, 
and persisted in making reforms and opening up to the 
outside world, thereby scoring victories in all undertak- 
7 especially since the \d Plenary Session of the 11th 
‘PC Central Committee, The CPC Central Commitiee, 
the NPC Standing Commitice, and the State Council 
extend their heartfelt thanks to cadres and people of all 
nationalities, and commanders and fighters of PLA units 
and armed police units stationed in Ningxia for their 
contributions to Ningaia’s liberation and construction 


Development and building in Ningaia and the achieve- 
ment of common progress and prosperity are great 
historical tasks, as well as the common aspirations of the 
people of all nationalities in Ningxia. The large numbers 
of cadres and people of all nationalities in Ningxia 
should proceed from reality and use their advantages to 
formulate and carry out a practical strategy suitable for 
Ningxia. continue to deepen reform. and open Ningxia 
wider to the outside world in order to accelerate Ning- 
xia's economic development by stimulating the expan- 
sion of productive forces. They should also go all-out to 
promote educational, scientific and technological, and 
cultural undertakings and train capable personnel for 
building in various fields to raise the ideological and 
ethical awareness and scientific and cultural standards 
among people of all nationalities. It is necessary to 
actively but prudently carry out political structural 
reform while deepening economic structural reform. 
Efforts should be made to enforce the “Law on Auton- 
omy for Nationality Regions” in all fields by accelerating 
the traming of minority nationality cadres, earnestly 
carrying out the party's policies toward minority nation- 
alities, and considering religious affairs in order to 
further harness the enthusiasm of the people of all 
nationalities for building socialism. It 1s necessary to 
always safeguard the motherland’s unification and unity 
among all nationalities. and to consolidate and develop 
socialist relations among all nationalities. It is also 
necessary to make extensive and sustained efforts to 
educate the people of all nationalities in the ideas of 
patriotism, collectiviem, socialism, and communism. 
The large numbers of party members and cadres of all 
nationalities in Ningxia should serve the people whole- 
heartedly, further display the glorious tradition of work- 
ing hard, thriftily building the country, strictly observing 
party discipline and law. honestly performing duties, and 
exemplifying themselves in promoting modernization 
and grand unity among all nationalities in Ningxia. We 
believe that under CPC leadership, the vast numbers of 
cadres and people of all nationalities in Ningxia will 
surely work with one heart and one mind and redouble 
their effort in striving to make Ningxia an even better 
place and score new achievements in building up the 
motherland’s great northwest 
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Ningxia has great hopes, Ningxia will become prosper- 
ous soon, We wish the people of all nationalities in 
Ningxia unity and happiness! 


The CPC Central Committee 
The NPC Standing Committee 
The State Council 


23 September | 988 


Commaie os Revitalization of Ningxia Economy 
OW23090 ing Domestic Service 
in Mandarin 1030 22 Sep 88 


ie Commentary: “Strengthen National Unity and 
talize Ningxia’s Economy”) 


(rent) As the Ningxia Hui Autonomous Region marks its 
ing anniversary, we wish to express our warm 


festive ings to the 4 million people of Hui and Han 
nationalities in Ningxia. 


Tremendous changes have taken place in Ningxia since 
its founding 30 years ago. For various reasons, however, 
Ningxia’s productivity is still low and its scientific, 
tech , and educational development still lags far 
behind the economically developed coastal areas. This 
being the case, revitalizing Ningxia is both a glorious and 
— historical mission confronting the people of 
ngxia. 


REGIONAL AFFAIRS 


To revitalize Ningxia, we must first strengthen the unity 
of people of all nationalities there. vet pod ay of all 
nationalities in Ningxia are more united today than ever 
before, they still need further education in Marxist 
theory on nationalities and national religion policy so 
that they will enjoy even ter fraternity, mutual 
understanding, and trust and so that the new national 
relations characterized by unity, equality, and democ- 
racy can become even stronger. 


We must also keep in mind Ningxia's actual situation 
and pool our resources to develop its productivity to 
revitalize Ningxia, We must do away with old and 
conventional concepts; uphold concepts that are compat- 
ible with reform and opening up—concepts of value, 
commodity, competition, and market; and bravely 
explore ways to bring Ningxia's strengths into play and 
develop its economy, 


Training more proficient personnel among the people of 
Ningxia is also another important way to revitalize 
— We should pay special attention to adopting all 
kinds of effective measures to train minority nationality 
cadres and personnel. While giving full scope to their 
capabilities, we must do everything possible to encour- 
age people at home and abroad to work in Ningxia and 
provide them a good environment in which their talents 
can be brought into full play. 


We believe that the hard work of the 4 million people in 
Ningxia, under the leadership of the party Central Com- 
mittee, will bring forth a new, prosperous, developed, 
and progressive Ningxia in the northwestern part of our 
motherland and that the people of Ningxia will certainly 
make even greater contributions to the motherland’s 
four modernizations. 
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New Association for Reunification Established 


Namelist of Officials Released 
OW2309115488 Beijing XINHUA Domestic Service 
in Chinese 1813 GMT 22 Sep 88 


[Text] Beijing, 22 Sep (XINHUA)-——Namelist of chair- 

men, advisers, Standing Council members, secretary 
neral, and deputy secretary general of the Association 

a, the Promotion of the Peaceful Reunification of 
ina: 


(In the order of the number of strokes in the surname) 
Chairmen (eight in total): 


Lu Jiaxi, Sun Yueqi, Wu Guozhen, Rong Yiren, Hou 
Jingru, Huan Xiang, Qian Weichang, and Cheng Siyuan. 


Advisers (24 in total): 


Qian Jiaqu, Ba Jin, Gu Gengyu, Ping Jiesan, Ye Duyi, 
Zhu Xuefan, Liu Jingji, Guan Mengjue, Sun Xiaocun, Su 
Ziheng, Li Chunqging, Li Tiezheng, Zhang Chunnan 
[1728 2504 3948], Lin Liyun, Qu Wu, Zhou Gucheng, 
Zhou Peiyuan, Zhao Puchu, Chai Zemin, Qian San- 
qiang, Qian Changzhao, Dong Yinchu, Xie Bingxin, and 
Chu Tunan. 


Standing Council Members (48 in total): 


Ding Guangxun, Wan Guoquan, Lu Jiaxi, Ye Renshou, 
Ye Zhishan, Ye Peiying, Feng Zhijun, Feng Lida, 
Zhuang Yanlin, An Shiwei, Sun Fuling, Sun Yueqi, Yan 
Jiaqi, Yang Jike, Yang Zhengmin, Xiao Qian, Wu Jing, 
Wu Guozhen, Qi Gong, Zhang Qia, Lin Shengzhong, 
Lhalu Cewang Doje, Zheng Dongguo, Zong Huaide, Jing 
Shuping, Hao Yichun, Rong Yiren, Hou Baolin, Hou 
Jingru, Huan Xiang, Nie Weiping [5119 5898 1627], Jia 
Yibin, Qian Yi [6929 2496], Qian Weichang, Aisin 
Giorro Pujie, Guo Xiuyi, Tang Zhenxu, Tao Dayong, 
Huang Wei, Huang Ganying, Han Meilin [7281 5019 
2651}, Cheng Siyuan, Fu Xuewen, Xie Jin [6200 2516], 
Liao Qiuzhong [1675 4428 1813], Kan Nianyi, Tan 
Tiwu, and Li Yuhang. 


Secretary General: 
Xu Shangyuan [1776 1424 0337]. 


Deputy Secretary General: 


© Jin Xiaogi (1675 4428 1813]. 
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Yan Mingfu Speaks at Inauguration 
OW 2309115988 Beijing XINHUA Domestic Service 
in Chinese 1913 GMT 22 Sep 88 


[Text] Beijing, 22 Sep (XINHUA)—The Association for 
the Promotion of the Peaceful Reunification of China 
was inaugurated at the auditorium of the CPPCC 
National Committee this morning. 


The association is a civilian organization founded by 
people of various circles who advocate the peaceful reuni- 
fication of China. Its purpose is to ally with people of 
various circles, both at home and abroad, in order to 
develop nongovernmental contacts across the Taiwan 
Strait and promote China's peaceful reunification. The 
association will make wide-ranging contacts with people of 
varicus circles as well as civil organizations in Mainland 
China, Taiwan, Hong Kong, Macao, and overseas in a 
joint effort to seek ways of reunification; initiate dialogues 
and negotiations across the Taiwan Strait; and promote 
mutual visits between relatives, tourism, economic and 
trade contacts, and exchanges in science, technology, cul- 
ture, education, public health, academics, sports, and other 
fields between the two sides across the Taiwan Strait, 
thereby expediting the process of peaceful reunification. 


Lu Jiaxi, Sun Yueqi, Wu Guozhen, Rong Yiren, Hou 
Jingru, Huan Xiang, Qian Weichang, and Cheng Siyuan 
are chairmen of the Association. The association has also 
engaged 24 advisers. 


Lu Jiaxi presided over the inauguration ceremony. On 
behalf of the association’s preparatory group, Cheng 
Siyuan gave a report on he preparatory work. He said: 
The call for ending the state of separation between the 
two sides of the Taiwan Strait by promoting more 
contacts, better understanding, dialogues, and negotia- 
tions has become stronger and stronger in recent years. 
At a forum held last May, 44 well-known people, leaders 
of various democratic parties, nonpartisan patriotic peo- 
ple, and responsible persons of nongovernmental orga- 
nizations and departments concerned, including Qian 
Changzhao, Qian Weichang, Sun Qimeng, Sun Xiaocun, 
Lei Jieqiong, Zhou Gucheng, Dong Yinchu, Zhou Pei- 
yuan, Cai Zimin, and Cheng Siyuan, unanimously 
agreed to found the Association for the Promotion of the 
Peaceful Reunification of China. 


In his report, Cheng Siyuan hoped that all persons of insight 
who love China and would like to see a unified and 
revitalized China will join hands to promote China’s peace- 
ful reunification and build a prosperous and strong China. 


The meeting adopted a declaration and a constitution of 
the Association for the Promotion of the Peaceful Reu- 
nification of China as well as namelists of chairmen, 
advisers, standing council members, council members, 
general secretaries, and deputy general secretaries. 
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Yan Mingfu, member of CPC Central Secretariat and 
vice chairman of the CPPCC National Committee, 
spoke at the meeting. He believes that the founding of 
the Association for the Promotion of the Peaceful Reu- 
nification of China will surely play a positive role in 
promoting wide-ranging people-to-people contacts and 
cooperation and improving the mutual understanding 
across the Taiwan Strait. He said: We sincerely hope that 
authorities of Taiwan realize the trend of historical 
development, put the interests of the nation and the 
people in first place on the issue of reunification, and 
will not set up manmade obstacles in the process of 
peaceful reunification. Yan Mingfu said: China’s future 
and fate hinges on the joint efforts of the entire Chinese 
people on both sides of the Taiwan Strait. 


Hu Chiu-yuen, honorary chairman of the “China Reu- 
nification League”’ who is currently touring and visiting 
relatives in Xian, sent a written message of congratula- 
tions on the founding of the Association for the Promo- 
tion of the Peaceful Reunification of China. At today’s 
inauguration meeting, a statement by the association 
together with a message of solicitude to Hu Chiu-yuen 
regarding his expulsion by the KMT [Kuomintang] as its 
member were publicized. 


Also attending today’s meeting were Wu Xiuquan, 
standing member of the Central Advisory Committee; 
Zhu Xuefan, vice chairman of the NPC Standing Com- 
mittee; and Qu Wu, Liu Jingji, and Sun Xiaocun, vice 
chairmen of the CPPCC National Committee. 


Constitution Issued 
OW2309062188 Beijing XINHUA Domestic Service 
in Chinese 1856 GMT 22 Sep 88 


[Text] Beijing, 22 Sep (XINHUA)—Constitution of the 
Association for Promoting Peaceful Reunification of China 


Article 1. The Association for Promoting Peaceful Reu- 
nification of China is a nongovernmental organization 
composed of people from various circles who advocate 
the peaceful reunification of China. 


Article 2. The objective of the association is to unite 
people of different circles at home and abroad to pro- 
mote nongovernmental exchanges between the two sides 
of the Taiwan Strait in order to facilitate the peaceful 
reunification of China. 


Article 3. In order to achieve the above objective, the 
association is dedicated to the following: 


(1) Maintaining extensive contacts with people of vari- 
ous circles and concerned nongovernmental organiza- 
tions on the mainland, Taiwan, Hong Kong, Macao, and 
overseas to jointly explore ways and means for reunifi- 
cation, promote dialogue and negotiations between the 
two sides of the strait, and spur the reunification process. 
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(2) Striving to promote family visits, tourism, and trade 
and economic contacts and develop scientific and techno- 
logical, educational, academic, cultural, art, and sports 
exchanges between the people on the two sides of the strait. 


(3) Inaugurating a journal TONGYI LUNTAN [REU- 
NIFICATION TRIBUNE] for advocates of reunifica- 
tion to exchange views and discuss issues in order to 
achieve and deepen mutual understanding. 


Article 4. The highest leading organ of the association is 
the council, which is to be composed of founders of the 
association and people from various circles elected 
through consultations. The council holds its plenary meet- 
ing once a year to summarize work, exchange experience, 
plan activities, revise the constitution, and elect perma- 
nent members of the council through consultations. 


Article 5. When the council is not in session permanent 
members of the council will study and make decisions on 
important matters, elect the president of the association 
through consultations, engage advisers and a general secre- 
tary and deputy general secretaries, set up necessary offices, 
and be responsible for convening meetings of the council. 


Article 6. When permanent members of the council are not 
in session the president is in charge of day-to-day affairs of 
the association and makes decisions regarding additional 
members of the council, which will subsequently be con- 
firmed by the permanent members of the council. 


The general secretary and deputy general secretaries are 
responsible for the office’s day-to-day work under the 
supervision of the president. 


Article 7. The association is willing to establish contacts 
with similar organizations in various places. People in 
various circles and concerned nongovernmental organiza- 
tions in Taiwan, Hong Kong, Macao, and overseas that 
advocate peaceful reunification and are willing to establish 
contacts with the association may become associate mem- 
bers or associate group members of the association. 


Article 8. The association accepts donations from people 
and organizations from various circles at home and 
abroad to be used for its expenditures. 


Article 9. The constitution of the association becomes 
effective after approval by the plenary meeting of the 
council. The meeting of permanent members of the 
council is responsible for interpreting the constitution. 


Article 10. The association is located in Beijing. 


Declaration on Reunification 
OW2309081288 Beijing XINHUA Domestic Service 
in Chinese 1903 GMT 22 Sep 88 


[Text] Beijing, 22 Sep (XINHUA)—Declaration of the 
Association for the Promotion of China’s Peaceful Reu- 
nification: 
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China belongs to all Chinese. The vitalization of the 
nation and the reunification of the country are major 
matters of common concern to all Chinese. 


The Chinese nation is striding toward a new period of 
historical development. The relations between the two 
sides of the strait are at a turning point. We call on all the 
sons and daughters of the Chinese nation to make 
concerted efforts to bring the division between the two 
sides of the strait to an end at an early date and to usher 
in a bright future for the Chinese nation. 


China remained weak for more than 100 years after the 
middle of last century. The motherland was greatly 
humiliated 93 years ago, and the Taiwan compatriots 
suffered from being subjugated for 50 years. All Chinese 
can never forget such a historic catastrophe and such 
tremendous suffering. 


Shortly after Taiwan was restored to China, the two sides 
of the strait were once again separated from each other, 
Causing suffering to compatriots on both sides of the 
strait. Many compatriots parted permanently and regret- 
ted it to the end of their days. 


After 40 years of arduous efforts, important achieve- 
ments have been made on both sides of the strait. The 
Chinese nation, with head erect, now stands in the world 
of nations. This is a sign of national prosperity. The 
times are advancing. Economic and political restructur- 
ing of historic significance are been carried out on the 
mainland. Taiwan is also in the process of democratic 
reform. This is a new impetus for reunifying the country. 


We should look forward and understand each other 
again. People on the two sides of the strait have some- 
what different ways of thinking and and somewhat 
different values, which will be greatly conducive to 
enriching the wisdom of the nation and developing its 
culture. Although the social and economic systems on 
the two sides of the strait are different, people on both 
sides all want to make the country prosperous. The two 
sides of the strait can certainly supplement and benefit 
each other and achieve common prosperity as long as we 
carry forward the national tradition of tolerance and 
seek common ground while reserving differences. 


The Association for the Promotion of China’s Peaceful 
Reunification is ready to join hands with people of all 
walks of life at home and abroad, irrespective of beliefs, 
parties, religions, or nationalities, in order to promote 
contacts and cooperation between people on both sides 
of the strait in the economic, scientific, technological, 
educational, academic, cultural, artistic, sports, and 
other fields and to seek a way to realize the peaceful 
reunification of China so as to accomplish this sacred 
mission at an early date. 
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Our forefathers created a brilliant culture. Our great 
nation is full of promise. Let us act in a down-to-earth 
way, bring about a new situation in reunifying the 
country, and pool the wisdom of the whole nation to 
build a prosperous, powerful, peaceful, democratic, and 
unified China! 


Sends Telegram to Hu Chiu-yuen 
OW2309092288 Beijing XINHUA Domestic Service 
in Chinese 1910 GMT 22 Sep 88 


[Text] Beijing, 22 Sep (XINHUA)—A meeting for the 
establishment of an association for the promotion of 
China’s peaceful reunification adopted a _ telegram 
expressing sympathy for Mr Hu Chiu-yuen on his expul- 
sion from the Kuomintang [KMT] by a decision of the 
Standing Committee of its Central Committee. The full 
text of the telegram follows: 


Care of the Shaanxi Provincial CPPCC Committee 


Mr Hu Chiu-yuen, honorary president of the China 
Reunification League: 


We greatly regret that the Standing Committee of the 
Kuomintang Central Committee decided to expel you 
from the Kuomintang. This decision runs counter to our 
people’s wish for the reunification of the motherland. 
We sympathetically and resolutely support your noble 
effort to campaign for the country’s reunification. We 
express our deep sympathy for you and wish you a 
smooth trip and good health. 


The inaugural meeting of the Asscciation for the Promo- 
tion of China’s Peaceful Reunification 


Beijing, 22 September 1988 


Statement Given on Hu Chiu-yuen 
OW2309063988 Beijing XINHUA Domestic Service 
in Chinese 1810 GMT 22 Sep 88 


[Text] Beijing, 22 Sep (XINHUA)—Statement of the 
Association for Promoting Peaceful Reunification of 
China Concerning the Expulsion of Hu Chiu-yuen from 
the Kuomintang 


We regret the Kuomintang Central Standing Committee 
in Taiwan’s decision to expel Mr Hu Chiu-yuen from the 


party. 


Mr Hu Chiu-yuen undertook a noble action of holding 
himself responsible to the nation when he made the long 
and gruelling trip via the United States to return to the 
mainland to visit relatives, in spite of his advanced age 
of nearly 80. All Chinese demand peaceful reunification 
and an early end to the present separation between the 
two sides of the strait. We greatly appreciate Mr Hu’s 
trip for the reunification of the motherland. 
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The Kuomintang’s decision is against the patriotic aspi- 
rations of all Chinese and we hope that the Kuomintang 
will reconsider the decision. 


[Signed] The Association for Promoting Peaceful Reuni- 
fication of China 


22 September 1988 


Association Leader Cited on Tasks 
OW2409011188 Beijing XINHUA in English 
1555 GMT 23 Sep 88 


[Text] Beijing, September 23 (XINHUA)—Qian Wei- 
chang, president of the China Council for the Promotion 
of Peaceful Reunification (CCPPR) [name as received], 
today announced that the council, as a non-govern- 
mental organization, will be devoted to the promotion of 
exchanges among the people from various walks of life 
on the mailand and Taiwan and the exploration of 
varied channels for the motherland’s reunification. 


In the near future, he said, the council is expected to do 
three things, namely publishing its council journal to be 
circulated both at home and abroad, holding next spring 
a seminar on China’s reunification to be attended by 
scholars from inside and outside China, and contacting 
personages overseas who are dedicated to the country’s 
reunfication cause. 


Qian noted that there are differences in the thinking and 
ideas of the people on both sides of the strait, so it is 
necessary to increase nongovernment contacts and aca- 
demic exchanges for the sake of reunification. 


Qian told reporters at the press conference that CCPPR, 
which was found yesterday consists of 23 non-govern- 
mental organizations, including China’s 8 democratic 
parties. It has 8 presidents, 48 permanent council mem- 
bers and 289 council members, many of whom are 
well-known in China. Its eight presidents are Lu Jiaxi, 
Sun Yueqgi, Wu Guozhen, Rong Yiren, Hou Jingru, 
Huan Xiang, Qian Weichang and Cheng Siyuan. 


TA KUNG PAO Views Hu Chiu-yuen’s Visit 
HK2309103188 Hong Kong TA KUNG PAO 
in English 22-28 Sep 88 p 2 


(“The Past Week” column] 
[Text] A New Recipe for Unification [subhead] 


Besieged by reporters upon his arrival at Beijing Airport, 
Taiwan veteran legislator Hu Chiu-yuen was more than 
ready to disclose the purpose of his mainland visit. 


“I came in the capacity of a scholar and a representative 
of public opinion, not a civil servant, to visit friends and 
relatives. The purpose is to seek the unification of China 
and to build it into a strong and prosperous country.” 
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At 79, Hu was not concerned if his expressed intentions 
incurred the wrath of the Taiwan authorities with the 
possible consequence of depriving his right to leave the 
island for two years. In fact, he was quite optimistic that 
the prevailing rules that forbid Taiwan civil servants to 
travel to the mainland would be amended before long. In 
any case, he could make full use of the two years to write 
a book if the worst came to the worst. 


Hu has good reasons to be confident of his non-govern- 
mental credentials. He is advisor of the China Tide 
Association, honorary chairman of the Union for Chi- 
na’s Unification, established in April, and publisher of 
the CHUNG HWA (CHINA) monthly magazine. 


A native of Hubei Province in Central China, Mr Hu had 
been editor in chief of the KMT [Kuomingtang] CEN- 
TRAL DAILY, member of the KMT’s political advisory 
council, the Cancheng Hui, and professor at two universi- 
ties before the KMT Government fled to Taiwan in 1949. 


According to the pro-Kuomintang CHINA NEWS, the 
KMT is considering a charge against Mr Hu of spreading 
propaganda for the Chinese Communist Party. Reports 
say that Mr Hu’s current mainland visit was reason for a 
heated debate at the meeting of the Central Standing 
Committee of the KMT last Wednesday. Voices were 
heard at the meeting that the time had come for Taiwan 
to drop its ‘Three No’s’ policy of no contact, no negoti- 
ation, and no compromise. 


In Beijing, the warm reception accorded the Taiwan 
legislator spanned political, academic and media spec- 
trums. A highlight was the special reception accorded Mr 
and Mrs Hu and their entourage by former president of 
the PRC and currently chairman of the prestigious 
Chinese People’s Consultative Conference [as pub- 
lished}, Mr Li Xiannian. 


However, it should not be supposed for a moment that 
the warm reception was prompted by Hu towing Beij- 
ing’s line. Indeed, when reminded by a reporter that the 
unification package he had brought to Beijing contained 
nothing about the ‘one country, two systems’ concept 
which constitutes Beijing’s ultimate scenario for Hong 
Kong as well as Taiwan, Hu’s response was rather terse. 
“I would not be here if my ideas were completely the 
same as the CPC’s,” he replied. 


In more concrete terms, Hu does not believe that there is 
such a thing as either pure capitalism or pure socialism. 
His research revealed that more often than not the two 
have tended to mix, despite differences in percentages in 
different countries. “If China adopts a mixed economy, 
then I believe the question of the ‘one country, two 
systems’ concept would cease to exist,” is Hu’s conviction. 


One sees a great deal of sense in these propositions not 
only in the fact that socialist elements have always 
existed even in advanced capitalist countries, but also in 
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Beijing's theoretical recognition that the so-called pri- 
mary phase of socialism is essentially a form of mixed 
economy, although one in which the socialist (public) 
sector predominates. The prevailing easing of tension 
between the East and West blocs has also opened the way 
not only for the two systems to coexist but also to mix. 


Other noteworthy contents of Hu's package include the 
idea that a new national political consultative conference 
should be called “with the participation of all political 
parties and non-partisan personages to draft a new 
constitution (for China) which will be submitted to a 
(new) national assembly.” The new political consultative 
conference is to be called by the four surviving members 
of the war-time political consultative conference held in 
1945. They are veteran KMT leaders Chang Chun and 
Chen Li-fu who are living in Taiwan, and veteran 
members of the CPC, Deng Yingchao (widow of the late 
Zhou Enlai) and Lu Dingyi. 


Chen Li-fu’s Motion (subhead] 


A motion undersigned by 89-year-old Chen Li-fu and 33 
other members of the powerful KMT Central Advisory 
Council in mid July has been hailed by an editorial of the 
authoritative PEOPLE'S DAILY as “positive” and 
“admiration inspiring.” The 33 include Mr Chiang Wei- 
kuo, younger brother of Taiwan's late president, Mr 
Chiang Ching-kuo. 


Chen's motion proposes initiating economic cooperation 
with the mainland on the condition that Beijing renounces 
“armed invasion” of Taiwan and replace the “four princi- 
ples” (CPC leadership, Marxism-Leninism-Mao Zedong 
Thought, people’s democratic dictatorship, and socialism) 
with the common Chinese cultural heritage. 


Hu would like to see his hopes for national unification 
translated into reality within the next ten years. “The 
sooner the better,” he is quoted as saying. The urgency 
springs from his belief that “the majority of KMT 
veterans yearns for unification.” It would be much casier 
to achieve unification while the elder generation is still 
living because the younger generation, who have had no 
experience of the sufferings under foreign domination 
and lacking the mainland background, do not share the 
sentiments of their parents. 


Whatever Beijing may have had to say about the more 
specific proposals Mr Hu carries in his briefcase, it is 
clear that responsible quarters have found it hard to hide 
their approval of his interesting ideas. 


At a reception hosted by the Revolutionary Committee 
of the KMT, its chairman, Mr Zhu Xuefan, told the 
Taiwan legislator that his proposals for national unifica- 
tion were “absolutely convincing.” 


But more revealing was perhaps this statement from Mr 
Yan Mingfu, secretary of the secretariat of the CPC 
Central Committee and vice-chairman of the CPPCC: “I 
agree entirely with Mr Hu’s brilliant ideas,” he said. But 
Yan thought that the mainland and Taiwan can start the 
process of unification by establishing economic links. 
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“We have adopted the peaceful unification of the moth- 
erland as one of the key national policies ever since the 
end of the Cultural Revolution,” he added. 


Hu’s disclosure on arrival in Beijing that his mission is in 
the know of such a central figure as Mr Lee Huan, the 
KMT'’s secretary gencral, certainly lends credence to his 
claim of popular support for unification among the elder 
strata within the KMT. 


Taiwan's Interior Ministry on Mainland Policy 
HK 2009103488 Hong Kong ZHONGGUO TONG XUN 
SHE in Chinese 1405 GMT 22 Sep 88 


{Report: “Taiwan's Ministry of the Interior Says That 
the Hu Chiu-yuen Incident Will Not Affect Taiwan's 
Mainland Policy”) 


[Text] Hong Kong, 22 September (ZHONGGUO 
TONGXUN SHE)}—News From Taipei: Yesterday, 
Wang Yuen-jen, chief of Taiwan's Exit and Entry 
Administrative Bureau, which is under Taiwan's ‘“Min- 
istry of the Interior,” said that the Hu Chiu-yuen inci- 
dent will not affect or slow down Taiwan's process of 
implementing a more open policy toward the mainland. 
The Taiwan authorities will continue to study various 
measures aimed at opening up toward the mainland 
according to the principle of allowing only the “nongov- 
ernmental” and “indirect” contacts with the mainland. 
However, Wang Yuen-jen said that since Hu Chiu-yuen 
went to the mainland in his capacity as a “member of the 
Legislative Branch” and held talks with the relevant 
personages on the mainland on questions concerning 
political consultation between tiie two shores of the 
Taiwan Strait, Taiwan's Exit and Entry Administrative 
Bureau has issued a ban on Hu Chiu-yuen, prohibiting 
him from leaving Taiwan for the next 2 years according 
to the relevant regulations. 


Wang Yuen-jen also said that the regulations governing 
the mainland compatriots coming to Taiwan to attend 
funerals or visit relatives who are seriously ill, which 
have been approved by the Mainland Work Committee 
of Taiwan’s “Executive Branch,” will officially go into 
effect soon. The mainland compatriots will be allowed to 
file their applications to come to Taiwan soon. In order 
to more effectively implement the various measures 
aimed at opening up to the mainland, Taiwan’s Exit and 
Entry Administrative Bureau will once again put for- 
ward proposals on amending certain articles of Taiwan's 
““National Security Law” to the Mainland Work Com- 
mittee of the “Executive Branch” for examination and 
approval at the end of this month. Now people from the 
mainland are only allowed to enter Taiwan after living in 
a noncommunist controlled area foi 5 years running. The 
amendments proposed by Taiwan's Exit and Entry 
Administrative Bureau will include changing the 5-year 
requirement into a 3-year or a 4-year requirement and 
some other changes in certain articles of Taiwan's 
“National Security Law” as well. 
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Hong Kong 


Mainland To Supply Hong Kong With More Water 
OW2309 2188 Beijing XINHUA in English 
1226 GMi 23 Sep 88 


(Text) Hong Kong, September 23 (XINHUA)—South 
China’s Guangdong Province has agreed to Hong Kong's 
request for additional water supplies starting next 
month, the local press reported today. 


It is said that an extra 280,000 cubic meters of water a 
day will be provided until February. 
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The province would also continue the supplies during the 
traditional shut-down period in March and April, and if 
conditions allow, would increase the supply, it 1s reported. 
This was reportedly revealed by Yu Fei, deputy governor 
of Guangdong, who is making a visit in Hong Kong. 


The Hong Kong Government is still awaiting a formal 
reply to its early-July request for the water supplies. 


The water level of the Icoal reservoirs now stands less 
than half of their capacity, compared with about 75 
percent at the corresponding period last year. 
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